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Arms Makers Wkan Themselves From the Pentagon 


By Leslie Wayne 

.Vc« rtfrlTiffie-sSmiii' 


*“■ Uniied Srafes mainiains an 
amied buildup m the Gulf againsi Iraq. U.S. miliian' 
coniraciors are compieting a muliibillion-dollar rc- 
oraanizauon thai has left them less lied 10 the 
Penlagon s needs and more beholden lo shareholder 
pressures and civilian marlcci forces. 

.A decadc-lone slide in .America's militarx' pro- 
cure^nl budgei — it is 69 percent lower today than 
in 1985 — set oft a wave uf mergers among militarv 
contractors so broad that there are now only three 
prime military contractors left: Boeinu Co. Rav- 
theon Co. and Lxickheed Manin Corp. " 

Bui more imponanily, all duee expect miliiarN' 
contracts to become an increasin&!\ '^mailer part of 
their business. And at Locldieed.'w'hicli has led ihe 


consoltdalion, military sales will represent j minor- 
tty of us business in five years. 

In lact, what wils seen as a miliiary-inJusiriai 
cuinplex of hundreds of cuntracinrs ready to chum 
out miliiary hardware at the Pentasun’s Ivliest dnev 
not e.xist at anywhere near the sam^ scale ii once did. 
Ii has been replaced with an indu.sirial base of three 
major companies, along wiih many small niche sup- 
pliers, where the disiinciions between a military 
contractor and a civilian corporation are inereasinglv 
blurred and where the Pentagon is just one ol many 
customers 10 do business with. 

‘*We will have American indusuy providing for 
national defense.’ ’ said Lockheed Man in 's chaimian. 
Norman Augustine. "But we will not have a national 
delen.se indusuy. Thi.s i.s not the best of all worlds. 
We’ll have to draw on our industrial base rather than 
having the defense capability of the piLsi." 


Jacques Ganskr, underbccrelar^ of defense for 
aequiMiion and technology, agreed. "Wc now think 
of the delense-indusmarbase' Js the U.S. indusuial 
'nase,*’ he said. 

The price of this change, industry analysts say. is dte 
poieniiiil for lev* inrwvatiori in die design of mihuiiy 

produi;i>. and less contnsl by the Pentagon oser its 
.supplier .V in limes of peace as well as in war. because 
the Pcnijgon has less financial clout over ihem. 

"Power has shifted from the IDefense Depjrtrr.er.t 
to the defun.se contractors,'’ slid a congressional 
niiiiiary analyst, who spiske on co.ndiiion of anonym- 
ity. * ‘Tile Puniag\iii ha> less leverage when iliere arc 
lewer places lo go to fill rTussio.n needs. Companies 
have fiduciary rcsp»-insibiltiies *0 shareholders." 

It Is, of course, too early to determine the impact 

Si-e MILITARY, Pa«e 13 


11 EU Nations Fit 
The Bill for Euro 

Reduced Inflation and Deficits 
Meet Single Currency Target 
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After Iraq Crisis, 
U.S. Standing 
Takes Hit in Gulf 

Arabs See a ^Double Standard" 

In Treatment of Iraq and Israel 

By Serge Schmemann and Douglas Jehl 

Aor Ytvi Tunes Sen -u t 

JERUSALEM — With the Iraq crisis in remission, 
one question thrown into sharp relief is whether the 
standing of the United Stales in the Middle East has 
suffered. 

Hic refusal of any Arab government other than 
Kuwait to support Washington publicly, and the flag- 
burning demonstrations in support of Inq on Palesiin- 

NEWS ANALYSIS 

ion, Jordanian and Egyptian streets created the im- 
pression that the showdown had struck a blow to 
American prestige, and to its credibility as an honest 
broker. 

But w hether the passions of the moment, however 
strong, amoumed to a real decline of American power 
is another question. There are diplomats and experts 
who argue that the matter demonstrated that there is 
still no viable alternative to American power in the 
region, nor to American mediation between Israel and 
thePalekriiiians. 

iriuii.t Arute, and some Israeli commentators, at- 
tributed tise ootpouring of support for Iraq 00 Arab 
streets to a popular perception that the United States 
maintains a double standard in the Middle East, using 
a heavy cndgel against Arab reprobates like Saddam 
Hussein of Iraq, while doing little to compel Prime 
Minister Benjamin Netanyahu to honor Israel's coni' 
mitmenis to peace. 

The parallel is untenable, not least because Israel is 
not demonstrably in violation of UN Purity Council 
decrees. But the theme played loudly in Palestinian 
ddnonstiatiofls and elsewhere in the Arab world. 

"There is a deep feeling that when it comes to the 
Arabs, it’s always ve^ h^h treatment, and when it 
comes to the Israelis, it's easy,’ ' said Mohammed Sid 
Ahmed, a prominent Egyptian intellectual and colum- 
nist. 

Some Israeli commentators saw in these sentiments 
a potenti^ shift in the Middle East equation. Whatever 
happened in Iraq, Hemi Sbalev wrote in the daily 
newspaper Ma’ariv, "over the next few weeks the 
Israeli government will have to deal with the in- 
creasing awareness that the American administra- 
tion’s position has been damaged in the region, dam- 
age that is caus^ by what the Arabs portray with 
considerable success as the American ‘douUe stan- 
dard' toward Israel and Iraq.” 

More broadly, there is the sense that the American 
thr ills have opened what Guy Bechor, a commentator 
for the daily Ha’aretz, described as "Saddamism” — 
a channel for Arab friistrations that arose from the 
image of the Unit^ States as a “haired castle ^at 
cracks dwn brut^ly whenever the Eastern serf raises 
his head.” 

An Arab comnftntaior who has offered one of the 
darkest interpretaiioiis is Mustapba Baiky, editor of 
the Egyptian weekly A1 Osba. 

"A wave of hatred against the United States has 
started and it is unlikely that it will stop at any dme 
soon,” be in an interview. "Bill Clinton managed 
the crisis very badly. The United States is going out 
horn this crisis leaving an image of an arrogant power 
intent on dividing the Arab world. Arabs now make no 
difference between Israelis and Americans. Even 
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Election officials preparing baikit boxes under ibe gaze of the police In Calcutta on Friday. 

Sonia Gandhi Shakes Up India fbte 

Italian-Bom Tlldow Gives Hindu Nationalists Cause for Alarm 


By John F. Bums 

Nrw York Times Scn-iiY 


POONA, India — After she arrived in India as a 
bride from her native Italy 30 years ago, Sonia 
Gandhi exdacted what proved to be a vain promise 
ftom her husband, Rajiv Gandhi: He vowed he 
would stick 10 his life as an airline pilot and never 
expose himself, his wife or his children to the 
clamorous, often dangerous world of Indian pol- 
itics. 

After a month of hectic campaigning in India's 
general election, the woman who started life as 
Sonia Mi^o, the Roman Catholic daughter of a 
building contractor from a small town near Turin, is 
today the undisputed star of the domain she once 
shunned. 


At S 1 , Mrs. Gandhi has added an astonishing new 
chapter to the story of the Nehnis and the Gatins, 
the family that has done more to write the political 
history of India in the 20ih century than any other. 

As campaigning across the country ended Hiurs- 
day before the final round of voting Saturday, there 
were few in India w'ho doubted that Mrs. Gan^i had 
turned the election upside down. Her work for the 
Congress ( I ) Part>' has left Indian forecasters — who 
had expected a victory by the Hindu nationalists of 
die Bharatiya Jamiui Party — reluctant to guess what 
the final result will be. 

In so doing, she has also overcome what could 
have been one of her biggest political liabilities: her 
foreign birth. 

See INDIA, Page 4 


By Edmund L. .Andrews 

*..-n ;.T^ r..-»OT .sv- 

PR.WKFL RT — Wiih nine months 
left before the iiuiuguraiion of Europe's 
si.'igle cunenck. counlne^ across the 
Cuntineni provided Fn«jay the most tan- 
gible eridcnce yet ihat they have 
already yoked ihern.sclves to a common 
econotnic policy. 

As European governments released 
dieir official economic results for 1 997. 
countricN from July and France to Ger- 
ma.ny reported that ihcir budget deficits 
and inftaiion rates had been slushed low 
enough to cheer ihc most dour ceniral 
ba.fiker. 

The results, a.s expected, all but as- 
sure thai 1 1 nations, including Italy and 
other Mediterranean countries, will 
.meet the sirici economic requirements 
for adopting the euro. Two years ago. 
Germans and many other Continental 
Europeaas would have laughed or 
gasped at such a prospect. 

Italy. Spain and Portugal . long 
viewed from elsewhere in Europe as the 
Contincni's economic laggards, have 
brought their annual inftaticn rates 
down 10 about 2 percent. Their budget 
deficits, once astronomical, are now 
lower than those of Germany. 

Germany, which continues to reel 
from record unemployment and 
massive expenditures to prop uis its 
formerly communist eastern half, as- 
tonished most experts by reporting that 
its budgei deficit in 1997 was just 2.7 
percent of total economic output, far 
less than most economists had predicted 
as recently as summer. 

Italy announced a deficit of 2.7 per- 
cent of gross domestic product. lower 
than the 2.85 percent forecast just a 
month ago. France said its deficit was 
exactly 3.0 percent of GDP, its lowest 
level iih years. 

Under the Maastricht treaty rules for 
joining the euro, countries must have 
achieved a 1997 deficit at, below or 
clos: lu 3 percent of GDP and show that 
such a icvel is sustainable in 1998. 

The new reports lesti^ to a broad shift 
in economic priorities, in which fighting 
inflation has taken a clear priority over 
job creation and more expansive social 
programs. Despite an element of book- 
keeping gimmickry in every counuy. 
economists say bc^ the pain and tiW 
gain of transfoimation have been real. 

.Austere moaetai^ policies, which 
stamped out inflation in France and 
Italy, have been a big reason for crip- 
pling growth and pushmg joblessness to 
double-digit levels across the Contin- 
ent. Italy has clamped dowm on pension 
cheaters, trimmed social programs and 
passed legislation to drastic^y curuiil 
pension benefits for the next generation 
of workers. 

Germans, meanwhile, have been 
forced to pay even higher taxes than 
they already were paying. Mandatory 
pension contributions jumped to 20.3 


Libya Wins Court Round Over Lockerbie Suspects 


By Craig R. Whitney 

/Vm- York TTmn Service 
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See IRAQ, Page 4 


PARIS — Rejecting arguments by the United 
States and Britaui, the World Court at The Ui^ue 
ruM Friday that it had authority to decide wheth- 
er Libya must siurendertwo of its citizens for trial 
on charges of blowdng up a Pan American Jumbo 
jet over Scotland in December 1988. 

Libya, which has been under international 
sanctions for six years for defy ins United Nations 
Security Council resolutions calling on it to cum 
over the two suspects to Britain or the United 
States, hailed the ruling. 

Its offer to try the two suspects itself or let them 
go on trial in a neutral country is not taken 


seriously by British or .American auihoriiies. 

The Uniied States and Britain identified the 
two suspects in the case after investigations that 
concluded that the bombing had been an act of 
state-supported terrorism by the government of 
Colonel Moommar Gadhafl. 

Libyan agents, the countries said, planted a 
bomb in a suitcase that exploded in a fireball and 
brought down Am Flight 103 over Lockerbie, 
Scotland, killing all 259 aboard the plane and 1 1 
on the ground. 

Britain and France argued that Security Coun- 
cil resolutions in 1992 and 1993 calling on Libya 
to surrender the two suspects to the United States 
and Britain precluded the World Court's taking 
jurisdiction in the case. 


Libya asked the court to rule that the 1971 
Monti^I Convention against lerrorUm in avi- 
ation applied instead and gave it the right to 
prosecute the defendants itself or find a neutral 
venue for their trial. 

The court's ruling. 1 3 to 2. with the president of 
ihecoun. Judge Stephen Schwebel, a U.S. citizen, 
and a British judge opposed, w'as only a pre- 
liminaiy finding. 

The court ruled that it had jurisdiction to decide 
the merits of Libya's case, and it set no date for 
further hearings. 

"This is neither a victory nor a defeat." For- 
eign Secretary Robin Cook said in London. ‘ ‘The 

See COURT, Page 4 


percent of pay from 17 percent over the 
last several years, and the value-added 
tux was raised to 16 percent from 15 
percent. Bonn reduced spending last 
year on job-creaiion programs, which 
helped add nearly -tOO.OOti people to the 
jobless rolls last x'car. 

"There is creative accounting in 
every country',” said Martin Huefner, 
chief economist at Bayerische Verelns- 
bank .AG in Munich. ' 'but it has nothing 
to do with why we fulfilled the .Maas- 
tricht criteria. The answer to how we 
achieved it is very simple: It was tax 
increases.” 

Three European Union members — 
Bntain. Denmark and Sweden — have 
chosen nor to join the first wave of 

See EMU, Page 4 


Despite Asia, 
Rubin Gives 
U.S. Economy 
High Marks 


WASHINGTON — Interest rates on 
U.S. bonds could fall further because 
investors feel U.S. economic policies 
are sound and the dollar is "doing 
well," Treasury Secretary Roben Ru- 
bin said Friday. 

There is a "general view in the world 
that our economic house is in pretty 
good shape, and that gives people con- 
fidence in this country." Mr. Rubin said 
in an interview. "And if they're con- 
fident in the country they're confident in 
the currency.” • 

V^iJe Asia's economic crisis will 
push the U.S. trade deficit higher, Mr. 
Rubin said, the strength of the U.S. 
economy is attracting capital ftom 
around the world, and declining prices 
for imported goods will help keep in- 
flation In check. 

"A lot of these factors are also re- 
sulting in interest rates" on Treasury 
bonds and bills "being lower than they 
otherwise would have been." 

Mr. Rubin said the shrinking dif- 
ference between yields on shorter- and 
longer-maturity Treasury securities also 
"suggests that the market thinks that if 
inflation is going down further, the 30- 
year is going to go down, not up." He 
was referring to the yield on the bench- 
mark U.S. bond. 

On Friday, the yield on the 30-year 
bond was 5.92 percent, down ftoni 5.94 
percent ’Thursdlay. In January, the yield 
fell to 5.68 percent, the lowest since the 
governitieni began issuing 30-year 
bonds. 

"At the moment ai least, titere's in- 
securiiy about some other places," Mr. 
Rubin said, "and that may cause money 
to come here to a somewhat greater ex- 
tent than would otherwise be the case." 

For the moment, the Clinton admin- 
istration is satisfi^ wiA the dollar’s 
value, Mr. Rubin suggested, even though 
Japanese officials have taU^ about the 
possibility of coordinating currency pur- 
chases to limit the doUar’*s gains. 

Mr. Rubin also said he had no in- 
tention of resigning from the Clinton 
administrarion in the near term. "We 
have an agenda pretty much set out for 
the rest of the year.” he said. "I'm 
intending to be here to woik on the very 
many ch^enges we have ahead of us." 

He also said Asia’s economic prob- 

See RATES, Page 4 
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U.S. High Court to Judge line-item Veto 


WASHINGTON (AP) Tlie Su- 
preme Court agreed Friday to judge 

the legiiiinacy OT the line-item veto law 

that gave the U.S. pt^dem the power 
to cancel specific it«ns in spending 
and tax bills approved by Congress. 

The highest court’s fast-track re- 
view of afed^ judge’s ruling strik- 
ing down the law sets the stage for a 
momentous decision by late June on 
the separation of powers between 
Congress and tiie pruidency. 

Cambodia Factions 
Agree to Cease-Fire 

The two main competing forces in 
Cambodia declared cease-fires Fri- 
day, raising hopes that a Japanese- 
brokeied peace plan will unify we 
country in lime for elections m July. 
PrLnce'Norodom Ranariddh said from 
exile in Bangkok that the pact wuld 
allow him to return to Phnoir^nh in 
time to run in the elections. Page 5. 


The case will be argued before the 
Supreme Court justices on AfxiJ 27. 

U.S: District Judge Thomas Hogan 
invalidated the line-item veto law two 
weeks ago, a blow to what President 
Bill Clinton and the Republican-led 
Congress consider a key to fighting 
wasteful "pork-barrel” projects. 

In 19%, Congress maoe Mr. Clin- 
ton the first U.S. president with such 
auth^iy, which last year he used 82 
times. 
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Murdoch Firm Scraps Anti-Qiiiia’ Book 

Magnate Made Gear He Disliked Patten’s Views 



By Warren Hoge 

.Vrti' York Times Semre 


Stnoi LyiKh'A|s*r fnmf ft®"; 

Chris Patten takes a neg^vc view of 
human r^ts in China in his book. 


LONDON — Harj^rCoUins has 
dropped plans to publish a book by 
Chns Patten, the last British governor of 
Hong Kong, because of complaints 
firom the publishing house’s owner, 
Rupert Murdoch, that it took too neg- 
ative a vieu' of C^ina. 

Mr. Murdoch, tlK International me- 
dia executive, has extensive holdings in 
China and ambitious plans for expan- 
sion there. In a similar move to avoid 
iiriuiing the Chinese government in 
1 994, he removed the BBC news service 
from his Hong Kong-based satellite 
broadcaster Star TV after the Chinese 
protested the service's documentaries 
on China and its coverage of Chinese 
dissidents. 

Mr. Patten, governor of the colony 
from 1992 until its handover to China 
Iasi June, said Friday that he was suing 
HaipeiColiins for damages and breach 
of contract. He said that Macmillan had 
picked up the memoir, ’ ‘East and West," 


for publicatioa in Seprember and that he 
was "adamant that my book will be read 
tire way 1 intended it to be read." 

It will be published at tbs same time 
in the United Stares by Times Books, a 
division of Random House. 

The Daily Telegraph printed on Fri- 
day a "jHivate and confidential” Har- 
peKToUms memo acknowledging Mr. 
Murdoch’s assessment of the "negative 
aspect of publication" of the ^tien 
book and setting out the strategy for 
disguising the real reason publication 
was being abandoned. 

The memo, sent by Eddie Beil, chair- 
man of HaipetCoIlins UK. to Anthea 
Disney, chief executive of News .Amer- 
ican Publishing, a subsidiary of Mr. 
Murdoch's News Corp., in New York 
expressed great anxiety over the fallout 
the move would cause and how a ‘'hos- 
tile press” might report it. It ended with 
a request for confirmation dial "KRM” 
— Keith Rupen Murdoch — would be 
briefed on its contents. 

See PATTEN, Page 4 
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Russia, China and France 
Try to Avert Anti-Iraq Vote 


CoifvW fir Ar Atf* FnM ZM^Odka 

UNITED NATIONS, New York — Rossia, 
China add France moved Friday to bead 
any Securi^ Cooncil action authoriziiig auto- 
matic use of force if fraq violates an agree- 
ment to open presidential palaces to UN aims 
insp«;»m. 

Britain and die United States were pressing 
other pennanCTt members of tbe Securi^ 
Council on Friday to back snch a resolution, 
which would warn Iraq any violation 
would have the “severest consequences." 

Tlie British initiative, co-sponsored by Ja- 
warned Iraq of such consequences if it 
violated the agreement, which was signed 
Secretary-General Kofi Annan anH the Iraqi 
depiny prime minister, Tariq Aziz, on Mon- 
day in Baghdad 

Brit^*s chief UN del^ate, John Weston, 
had said be was confident of w inning council 
suppmt. He said he did not think there was 
“any division within this building about di- 
ploi^cy backed with firmness achieving 


more than diploinac^ alone." 
The chiefu.S. deles^. B 


The chief U.S. delegate. Bill Richardson, 
said the goal of the resolution was * *to send an 
unmistakable signal to Iraq diat it must com- 
ply with the agreement to c^n up all the sites 
or it will face serious, serious con- 
sequences." 

But the council meeting ended two-and-a- 
half hours later wi^ no agreement on final 
langna^ of tiie resolution. 

w. Weston inmticitly admitted that the 
council would likely not approve the initiative 
until next week, saying he was “considering 
whetiier to invite my colleagues to sit over the 
weekend for that purpox. ' ' 

D^lomats said Russia, France and China 
were woridng to soften the British document. 
The sources said die three were lobbying with 
tbe council’s 10 nonpermanent members 
against any language that might open the door 
to an automatic use of force by the United 
States and Britain. 

Ins^id, the three wanted language to en- 
sure that &e full council would determine if 


Paleslmian Census Stirs an Argument 


By Joel Greenberg 

Seu- Vari Tunes Service 


JERUSALEM — Results of the first Pal- 
estinian census have been announced, show- 
ing 2.9 million P^estinians in the West Bank, 
the Gaza Strip and East Jerusalem. 

The figure published by the Palestinian Cen- 
tral Bureau of Statistics, a tsanch at the Pal- 
estinian Audiority, was significantly hitter 
than previous Israeli estimates of about 1.8 
million Palestinians in the West Bank and 
Gaza Strip and an ad^tional 1^,000 in Ea^ 
Jerusalem. 

The last census in the West Bank and Gaza 
Strip was conducted by Israel after it captured 
tbe areas in the 1%7 Arathlsraeli war, and 
since then population estimates for those 
areas have a point of political contention 

between Israel and the Patetinians. 

Tbe Palestinians have accused Israel of 
under-repoiting their numbera for political 
reasons, while an Israeli s^kesman asserted 
Thursday that the Palestinian census figures 


were inflated to serve the aims of the an- 
thority. 

Hassan Abu Libdeh, head of the Palestinian 
statistics buiean, des^bed the census, the 
first since the start of Palestinian self-rule in 
1994, as a national miiesione. 

“Official P^estinian statistics have been 
bom, and Palestine is now libented infonn- 
ationally," he said Thursday at a news con- 
ference in the West Bank town of Ramailah. 
“.An independent Palestinian state has been 
established at least in the field of statistics." 

But Sholomo Dror, spokesman for tbe Is- 
raeli Defense Ministry, said die Palestinian 
data were faulty and included people who 
lived aWoad. “The figures are inaccurate by 
any standard, and we don't take them se- 
rioosly," be said. 

The Palestinian census counts 2,920,454 
Pah^iniaas in the West Bank, Gaza Strip and 
East Jerusalem. There was rxi breakdown for 
the West Bank and Gaza Str^ but tbe census 
showed 210,209 Palestinians in East Jerusalem, 
about 30,000 mote tiian tbe Isia^ estunate. 
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Ski weeks 

Sfr 2338.- (all ^usive) 
ftom March 1st to 21st 1998. 


PALACE HOTEL 
GSTAAD 
SWITZERLAND 

Phone +41 33 7485000 
1efehx+41 33 7485001 
Internet: htqMWwMcpalacexh 
E-mail: palaceOg^dxh 

Tb^aiafibtdsofAeWbild. 


auction sales 


IN FRANCE' 


DROUOT RICHEUEU 

9 , nie Drouot 75009 Paris -Tel.: 33 ( 0)1 4800 20 20 


^dnesdoy, March 11, 1998 

Room 2 at 2:15 p.m. COSTUMES tiocn IStfa cenooy dO’s - 
LACES - FABRICS - DOUS - TOYS. Etude TAJAS, 37, rue 
des Mathurins. 75008 Fans, teL: 33 (0) T 53 30 30 30 - ftx: 
33 tO) 1 53 30 30 31. Iinsb; hap://www.tafan.com - EmaiL- 
lajanidworidnetJr 

Friday, Morah 13, 1998 

Rodm 2 at 2:15 pm HAUTE COUTURE LACE - LINEN - 
FURS - FANS - DOLLS > Toil'S. Etude 37, me des 
Mathurins, 75008 Pntis, teL 53 CO) 1 53 30 30 50 - fiub 
3W 1 53 .^0 30 31- ^Web:' hKp://www.QiaacoiD - Email: 
tajanSwf^dnetir 


* ScAirday, March 14, 1998 

Room 16 at 2:15 pm CARTOONS. Etude TAJASi, 37, me 
des Mathurins, 75008 Paris, id.:33C0)1535O30 3O-&x 
33 C0> 1 53 30 30 31. ^Pfeb: http-y/www.tapn.com - EmaiL 
tajanidworicfaieLfr 
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Iraq had violated the agreement and, if so, 
what response would be appropriate. 

This would mean that even if the United 
Sraies and Britain believed tiie agreement had 
been violated, the final detennination would 
rest with the full counciL 

The council would have to decide sep- 
arately whedier the violation merited use of 
force. That would mean any of the three 
di^nteis could veto use of force. Any of tbs 
five permanent members can veto a reso- 
lution. 

On Thursday night, Mr. Annan canceled a 
trip to Washington planned for Monday, os- 
tensibly to remain close to UN headquacters 
while &e council its wodc 
Russia and France say the British reso- 
lution is a “cover for future military strikes," 
a diplomat said. And “China believes that 
theie is no need for a resolution," said Chen 
R^eng, a spokesman for Beijing. 

Ivfr. Annan has defended die agmmeot he 
struck with Pcesideat Saddam Hussein in Bagh- 


dad. Republicans in die U.S. Congress have 
criticized it, with Senator Jesse Ihtims, Re- 
publican of Nrath Carolina and chainnan of die 
Foreign R^dations Omnnittee, sayh^ Tfants- 
day t&tMr. Annan “gave away the sttxe." 

Mr. Annan said the alternative to die agree- 
ment would have ended UN inspectors* woik. 
“The memo of undeistafldiqg hu streagdiened 
it," he said in a letter riianicn^ IJN colleagues 
to their support “B is the council, not a few 
critics, who have die last word." 

Tbe inspects have been woridng to certify 

that Tran has Himinatwt att tta wna pnna ftf magae 

destru^on betoe die Security Council will lift 
economic sanctions iomosed after Iraq in- 
vaded Kuwait, qnildng ^ 1991 Gulf War. ■ 

The UN’s chief wesqions inspector, 
Richard Butler, rejected sp^ulation that his 
authority would be undeemined by the d^ 
which calls for diplomats to acconqiany in- 
spectem on their visits to sensitive sites. He 
said his UN Special Commission would re- 
main in charge of the inspections and the 
scientific analysis. (AP. AFP) 
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The Associated Press , 
JERUSALEM — Israel 
to Switzerland on Friday to 
bungled bug^ng in the Swisa 
posably ^ an Islamic militant, mov^' 
to put the embanasring afiair 
it. . • 

Iml regrect^ .ar^ trouofe cte oh, 
cident had caus^ dre Swiss ^goverib;: 
ment, die director-general of the 
pn mtgh Minis try. atan.BezHT$lB‘,.8^@r 

in a I^ter to d» Swiss 
toe^n minister, Flavio Cotti..- 
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Medical students demonstrating Friday foDottisg a ban by Istanbul Universify cm Islamic attire. 


Islamists in Turkey Protest ShmFeinBan TfotEnough^ 

ISTANBUL — Up to 10,000 Turkish Islamists LONDON — Noidm Ireland’s largest unionist 


ISTANBUL — Up to 10,000 Turkish Islamtste 
demonstrated Friday against a ban on Blamie attire in 


the largest of recent street po^ts chat have pot 
nressure, on the govenuneot of Prime Mhzisrer Mesnt 


“Muslims won’t bow ^)wn to rqnesrion," sm- 
dents <7hantwt as they inarched through streets near 
Istanbul UnivCTsityr. It was die fourth protest this weric 
against die university's ban on female students wear- 
ing Islamic headscarves and male students having 
beards, seen as a sign of Muslim piety. 

The protests have grows despito a dedsioo by the 
universify to suspend tire ban. The marchers later 
‘dispers^ peacefi^y, calling for all students to join a 
general universify boycott tom Monday. (Reuters) 


Author on Holocaust Is Fined 


ftom tbe talks meted out to Sinn Fein, the IRA’s 

poUtical wiz^, beyond Mard 9. 

“1 made clear our o(^)osition to an eariy return to 
Rmn Fein,** David Trimble, leader of the Ulster Uor 
iooist Party, said after taiw whh Prime MmisterTony 
Blair. 

Tj>gf Fiiday, Bzztish and hrish governments sus- 
pended Sinn tom the laHcs after Northern toland 
police said tbe IRA was mv{^vixl in two recent shoots 
mgs in tbe province.* Tbe IRA and Sinn Fan are 
rftcnmittF.d tO driiting NOSthem Tmland of British TUle. 

Mr. Trimble told re po rters to expoex his pco-British 
parfy to take action if Siim Fein letomed on March 9 as 
grtn^ni^ tot he stopped short of saying Ulster 
Unionist n^otiators would walk out (Reuters) 


PARIS — A Paris court fined Roger Garaudy, a PeteTsblU*S tO BuTY CsOr 

t _L!1 « £ O •r 


French philosopher, 120,000 francs on Friday to 
questioamg the Holocaust in his book ^*Tbe Founding 


questionmg the Holocaust in his book ^*Tbe Founding 
Myths of Israeli Politics." 

Mr. Garaudy, 84, a convert to Islam who has 
become a hero for many Arab intellectuals, was fined 
80,000 francs (about S 13.000) on a charge of denying 
crimes against humanify. 

He was fined another 40,000 francs on a charge of 
racist defamation for accusing a Jewish lobby of 
controlling western media. 

Nfr. Garaudy argued at his trial la:^ month dial he 
was only calling to a historical and scientific reviev^- 
of Nazi crimes. But the chief judge, Jean-Yves Mom- 
fort, said the 1995 book “outspokenly and system- 
atically disputed” the Holocaust 

The court cleared Mr. Garaudy of a charge of 
indting racial hatred. His publisher, Pierre Guiliaume, 
head of tbe Vieille Taupe publishing bouse, was 
cleared of all charges. 

Mr. C^raudy, who was not in court when tbe verdict 
was read out, has denied any wrongdoing. (Reuters) 


MOSCOW — The government decided Riday that 
the remains (tf Russia’s last czar and his family would 
be borimf in tire former xmper^ capital, St Peteazbuig, 
on July 17, 80 years after their murder Bolsheviks. 

First Dqnfy Prime Minister Bwis Nemtsov told a 
news contoence the decisioa to boxy the bones of Czar 
Nicholas H, his e mp re s s Alexandra and their chiltfaen 
in the Peter and l^nl Cathedral was raken unanimously 
at a special three-hour government meeting. 

Tbe Peter and Paul, or Pettopavlo^'slfy, Cathedral 
has been the resting place of Russian ea^rors since 
Peter the Greai, who founded the Baltic cify and died 
therein 1725. 

Debates about the burial of the remains, found in 
1991 near Yekaterinburg where the imperial family 
was kiUed, have been maned by doubte abont their 
audrenticify. Bhteriivaliybnweeo local authorities in 
Moscow, Sl Petersburg and Yekaterinbu^ to the 
ri^ to bury the family had also complirated tbe 
problem. (Reuters) 


Operation, bAt. Ben^sur also noted . 
tenraism posed a threat to Isr^’s sk-'- 
curity mid to I^di^East 

apology — widch^Stf^e^’^e mwTwS d 
to the Swiss — was recrived 
aftenKKML 

In the botched ^ing operation, toe 
Mossad ageoB were cau^ last week . 
trying to biig a gmall apariment'blod^ - ■ 

tiie Bern suburb of Liebrield. . . . , 

The buildiDg has .two- tenants • 

Arab nanies. But tiMre was no .. 

rftnfiTmatinn of Mossad's taiget. SwisS, 
ftpri Israeli mbdia spemilated Ihtt 
Mossad beUeved an Islamic naihant -ri- 
either a member of the Iraiiiazt'badixd' ' 
Hezbollah group or tiie radical Pkies- 

rinian Hamas movement — ' WaS-St- . 

work. 

Swiss authorities said they caii^ 
five soqiects eqnqiped with surveil- 
lance gear after a woman alerted the 
police. One of the five, an Israeli, was 
arrested. Israrii political sources have 
said efimts were under way to obtaiahis 
swift trial and expulsion. 

Tto mission ftirther tarnished tiw 
already battered image of Mossad fol- 
lowing a bonded assassination atteo^ 
against a Palestinian Islamic miUtant in 
Jordan last S^tember. 

In Bern, Mr. Cotti gave a muted wel- 
come to Gael’s hpology but sadd he 
would decide later whether to go ahead 
with a planned vlrit to tiie country. 

■ Tdiranjud^ Criticizes Btfn . 

Ban's top judge criticized Switzer- 
land OD Friday to its handling of tiie 


t -Tors ' 




Mossad case, saying an appareut at- 
tempt to cover it up had tarnished 
Bern’s image, Reuters reported ftoih 
TehraiL . . 

AyatoBab Mohammed Yazdi also re- 
peated ntlf^ariong by IiBu’s Stale media 
that tire botched bogging attempt in 


Switzerland has denied that tbe case 
involved Bau. 

Tehran ituiio said that tbe Iranian 
ambassador in Berne had met Swiss 
Foreign Ministry officials Thursday to 
ask to clarificatioos about tire case and 
to expr^ concern over the security of 
Iran’s diplomatic status in Switzerland. 


Correction 


A Reuters dispatch in 
Wednesday's editions neg- 
lected to rqxut that Cable 
News Network Inc. already 
operates -a oon-English-lan- 
guage television channel, 
CNN Espwol. In addition, 
tiie e;q}aakkNi of CNN's Ger- 
man broadcasts is not a move 
toward creating a Gerarao 
channel, tiie company said. 
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Fighting for EU Duty-Free Sales 
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CAPE TOWN (Reuters) — Only Denmark and the Neth- 
erlands still want to go ah^ with plans to abolish dufy-free 
sales within tbe 15-aatioD Europe Union, die- Anports 
Council International said ^day. 

“Dufy ftee is a win-win situation and we are fighting very 
strongly for it,*' icon Flenry, council chairman and psesident 
of tbe Paris Airports Autiicoify. said after a board meeting in 
Cape Town. 

Airports and ferry operators are waging a «*mpargn co 
of^tose scrapping duty-free sales, a move (^ded by EU 
finance ministers in 19^. Dufy-free sales will continue to 
e.'ust to people leaving tiie EU. 


DubHo’s most famous thorouglifare, O’CoDDdl StreeL 
ill get a 40 million punt (SS6 mulion) face-lift. Under the 


will get a 40 million punt (SS6 mulion) face-lift. Under the 
plan announced Friday, the street will have single-lane traffic 
in both directioiDS, widened footpaths and tre^. . (AFP) 


British Airways and Fioaair concluded code-sharing 
agreement on JS flights daily from London’s Heathrow Air- 
put to Scandinavian destinations that will take effect in 
March. (AP) 


Higher fees in VS. national parks have stemmed tbe 
flow of visitors, widi four of every five saying tii^ are willing 
to pay tbe ad&tional mon^ or even more,. ^.Interior 
Department said. (AP) 




Forecast for SindaythiDugh Tuesday, as provided by AceUWeather. Asi 


SHORTSIGHTED 


The failure (-10.0 D to -30.0D) 
can be corrected by suipeiy (n 
intematlonally renowned Eye 
Clinic in Germariy. Laser also 
available. 

For InfbamUon use: 


fenenwe htnffifww.unanum.da'baSBvInf 
Fax +49-61 QS^963 



Have you been to 


THE INTERMARKET 1 


today? 


Don’t niiss it. A lot hufkpens there. 
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By John Markoff" 

iVpw Kwnt riiws Xen -Mv 

u^~ Presideni Bill 
Clinion desenbed the economic imoact 
of the Intemei in glowing terms wan 
audience of technology investors here 
lusi w^k, but he did not touch on the 
issue that i^reasingly appears to matter 
most to Silicon Valley: the fiery debate 
over the administraiion's policy on data 
scrambling. 

Tbe administration has endeared itself 
to the nation's high-technology center 
by cuning capiial gains taxes and caJlino 
Thursday for a bill that would bar stale 
and local govemmenls from enacting 
taxes on the Internet until 2004. bS 
encryption may undennine its friendly 
relationship with Silicon Valley. 

TTie debate over encryption — which 
has pined industry and civil libcnie.s 
groups against law enforcement and in- 
telligence agencies — has sharpened in 
recent weeks. Legislation that would 
restrict the use of encryption is about to 
be introduced on Capitol Hill. 

Intense behind-the-scenes negoti- 
anons over a compromise solution be- 


tween ihc adminisiruiion mid :i small 
group of high-tech executives .suggests 
that no simple resoluiion is in .sight. 

Encryption policy has hccoitw a riash 
pomi because it is both essential for the 
growth of Internet commerce and vital 
for the protection of privacy in the in- 
formation age. Techniques that use 
mathemalical fomiul.i.s permit com- 
puters to scramble data so they ciumoi W? 
read without access to a special “key." 
usually a large number that permiis a user 
to uascnunble the infomution. Law en- 
foiicument officiais want to Ibree users to 
put such keys in escrow with independ- 
ent authorities to allow for cluctnMiic 
surveillance in criminal invesiigatiisns. 

Silicon Valley executives aiysue (hat 
the demand for the continued ability to 
wiretap in the information age is wishful 
thinking at best. The easy availabilily of 
powerful encrypiuin sot^iware, they say, 
has quickly made it possible for any iw'u 
people, anywhere in ihe world to hold a 
secret conversation that is beyoml the 
prying ability of even the most powerful 
‘ code-breaking computer. 

Mr. Clinton has told Siliemi Vallcv 
executives in private meeitngs iliai he i'» 


symp.iihcuc with their viewpoint but 
that he ts under great pressure from law 
etilnrcemeni and national security of- 
lictah to put even greater cimtrols in 
place on encryption technologx . 

“To U.S Ihis is really imponam, hut 
il'x luM an initani lo him.'* said a Sil- 
icon Valley executive who met with the 
president before his speech Thlirsduv. 
"His basic message to os was, *Can we 
gel this thing done?' ** 

Senators John .MeOun, RcpuUican of 
Ariaona, and John Kerry. Democm of 
^L'lssa«:hU!>etts. are circuJating a rev'Lsed 
version of their encrypdoQ bill. It in- 
cludes several changes in respoase lo 
industry and privacy concerns Nit nev- 
erihcless has so far* won few adherents 
outside of the law enforcement com- 
munity. Critics say the legtsladon is 
simply u placeholder fur future laws that 
w ould resuicf the use of the technology. 

Hewlett Packard Co. has developed a 
set of encryption technologies, with en- 
dorsements from the fSepanment of 
Commerce, that are intended to let in- 
dividual covemments establish poten- 
tially conTliciing encry-prion policies. 

Ibe White H^sc is considering ses - 
enil other industry proposals, as it is 
intent on llndtngacomproinise berw-ecn 
industry and law enibreement interests. 


Reno Threatens Suit 
To Allow Wiretaps 

By Robeno Sura 

•Aj^n.rrr.-n p..i‘.<tniir 

WASHINGTOS' — .^nomey General 
Janet Reno has thrcaiened a litgul banle 
with the telcccimniuiiicaiions ii^ustry to 
ensure that law eriorcenient can conduct 
electronic siuvcillance in the digital age. 

Ms. Reno suul that after nearly three 
years of negotiations, the Justice De- 
pannienr had reached an impas&e u idi 
industry represenr.iiives over what 
kinds of modifications to conununica- 
tireis technology were necessary to en- 
sure wiretapping abilities and whether 
the government or industry would pay 
for them. 

Unless the dCiVlIocic can be broken, 
Ms. Reno said, the depanxnent will ask 
the Federal Commumcaiions Commis- 
sion on March 1 ? lo set new standards for 
ail telephone netw-orb.s so that local, state 
and federal law enforcement agencies 
have the wiretapping capabilities they 
feel are necessary-' for the successful sur- 
veilLincc and prosecution of criminals. 

“Unfortunately, if we are pressed to 


lake this step, we will avail ourselves of 
all lawful mechanisms available.” said 
.Vis. Reno in an unusually combative 
siaiement during a hearing bv a House 
.Af^TTopriations subcomrmiiee. Justice 
Deparimeni and industry ofricials said 
the matter could end up in court if no 
negooared agreement were possible. 

Representative Harold Rogers. Re- 
publican of Kennick)’, who chaired the 
beanns. asked Ms. Reno to press the case 
with the FCC, telling her, “ril buy your 
ear fare down there to file the papers.” 

Ms. Reno and the FBI director, Louis 
Freeh, have repeatedly argued that 
keeping up with the rapid evolution of 
co.’nmunicaiions technology is one of 
the most lundarnental chalFenges facing 
law enforcement. Asked Ibursday 
whedter the Justice Department would 
face limits on its ability to conduct elec- 
tronic surveillance unless industry 
made changes, Ms. Reno responded, ' 'l 
think we're there.” 

Wiile old-style copper wire tele- 
phone systems were simple to tap into, 
the FBl and other agencies now find 
themselves conieiKling with communi- 
cations systems that are increasingly 
digital and wireless. Telephones can 
also be used to truismit everything from 
ordinary conversations to text to pages. 


Campaign Finance: 
Die-Hard Habits 
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By 3ill Abramson 

.Vi‘ii K-rl Times S'rn u r 

WASHINGTON — By 
day, lawmakers spent most of 
ibis week debating legislation 
that would have signifrcantly 
curbed campaign spending. 
By night, they chased ever 
more campaign mon^, not 
pausing to mourn the failure 
0 : ar.ctl'.cr effort to overhaul 
the nation’s campaign fi- 
nance system. 

On the Senate floor, vari- 
ous lawmakers decri^ the 
unseemly race for campaign 
cash as ihQ* consido^ the 
McCoin-Feingold t^l and 
then walked outside to attend 
the usual stew* of fund-raising 
receptions. 

D^piie ail the attention 
paid to financhig scandals in 
the past year, lawmakers and 
lobbyists find themselves be- 
holden to a frenetic fund'-rais- 
ing schedule that stacks one 
event on top of another. 

Tuesday night was no dif- 
ferent. AlW the Senate ma- 
jorio' leader. Tnsnr Lott, ex- 
ecuted a parliamenlaiy 
maneuver that effectively 
doomed the legislation, be 
dealt another blow to the 
bill's Democratic co-sponsor. 
Senator Russell Feingold of 
Wisconsin. 

The Mississippi Republi- 
can troaed over to La Colline, 
a frutcy restaurant just steps 
from the Senate, where back- 
lo-badt fund-raising rec^ 
tions are often held on nights 
when Congress is in sessiwi. 
There, Mr. Lott, along whh 
eight other Republican senat- 
ors and Go\'emor Tommy 
Thorrqjson irf Wiscon^ 
hftaHiiiwd a S 1 .OOO-per-persem 
fund-raiser for Mr. Feingold's 
likely R^ublican opponent in 
the 1998 Senate contest. Rep- 
resentative Mark Neumann. 

On Wednesday, as the 
bill's death rattle intensified. 
President Bill Clinton, a Mc- 
Cain-Feingold backer, was 
feted at two ftmd-taisers in 


San Francisco and collected 
S500,000 for Democratic 
House candidates. 

At the home of Bill Ham- 
brecht, the wealthy founder of 
the investment firm Ham- 
brecht & Quist, the president 
rubbed shoulders with guests 
who p^d S 1 0.000 a person to 
dine with him. 

And Ibunday night, after 
the McCain-Feingold bill was 
pronounced dead, lawmakers 
and lobbyists repaired to the 
restaurants and clubs that rim 
the Capitol for their usual 
Amd-raising bill of fare. 

Even with the worst cam- 
pugn-frnance scandal since 
Watergate and a yearlong in- 
vestigation into fiind-rai^g 
excesses in the 1996 elec- 
tions. Senate backers of the 
McCain-Feingold bill were 
unable to muster the 60 votes 
necessary to overcome Re- 
publican delaying tactics. 

”We don’t tiave a cam- 
paign-fiiiaiice system any 
more. The loopholes are big- 
ger than the laws,” said Sen- 
ator Fred Thompson, Repub- 
lican of Tennessee. Mr. 
Thompson, who led the Sen- 
ate investigation into the 
1996 campaign-fiaaDce im- 
broglio. was one of the few 
Rqjublicans who favored the 
measure, which was suppor- 
ted by 4S Senate Democrats 
and seven Republicans. 

Although many contribu- 
tors and fund-raisers agree 
with Mr. Thompson that the 
current cam^gn-fmance 
system is disreputable, it 
worits to the advantage of 
congressional incumbents, 
who enjoy a huge edge over 
challengers. Inwmbeuts at- 
tract the anention of lobbyists 
and donors who contribute 
primarily to promote or {xx>- 
tect their legislative interests. 

Thus, every effort to over- 
haul the system since the late 
1970s has gone down to de- 
feat, as the amount of money 
rais^ in each election cycle 
has gone through the roof. 



AcmeRnr Pr-i 

FINAL ECLIPSE — President Ernesto Samper of Colombia peering at a solar 
eclipse in The eclipse is the last to be seen in South America this century. 


A Question of ^Public Importance’ 

News Organizatioxis Demand Open Hearings on Executire Privilege 

Nr«' York Timet Service officials about ihc Lcwinsl^ matter. As pan 

WASHINGTON — Five news organiza- of the grand jury proceedings.. those argu- 
lions have fUeda motion in U.S. District Court menis vrere held in secret so it is unclear bow 
here, seeking to make public arguments be- or if they had been resolved, 
tween the White House and the Office of the But in their rrx>cion, the news organizations 
Independent Counsel over the use (rf exec- — ABC CBS, NBC, The New York Times 
utive privilege. and The Washington Post — argued that be- 

The issue' of whether high-ranking White cause tire dispute "concerns issues of im- 
House staff members could be compelled to mediate and enduring public imponance." any 
answer all questions posed by prosecutors negotiations should be conducted openly, 
arose last week when Ftesidem Bui Clinton's ‘ 'These issues go ro the heart of our con - 1 
closest adviser, Bruce Lindsey, appeared be- stin 2 tioQal^cnue.”tbemotionsaid.Fefening 
fore the federal grand jury that is hearing lo the ind^endeni counsel and the White 
testinxMiy about an alleged relationship be- House. **Th^ exist ind^ndeni of the sub- 
tween the president and Monica Lewinsky, a stance of any particular grand jury investi- 
former Whire House intern. gation and will endure long afrer the present 

Afrer a ^y of questioning. White House controversy subsides. They should not be de- 
lawyers and Mr. Lin^y appeared the next b^ed in thw entirety behind closed doors." 
day b^ore Judge Norma Holloway Johnson Both die White House and a spokeswoman 

to negotiate the terms of any subsequent testi- Kenneth Starr, the independent counsel, 

mony by 1^. Lindsey and other White House declined xo commenL 
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Politics 

‘•Federal authorities have 
uncovered ptayacal evi- 
dence that links the fatal 
bombing at the 1 996 Summer 
Olympics in Atlanta with 
bo^ attacks at abortion clin- 
ics in the Atlanta area in Janu- 
ary 1997 and in Birmingham, 
Alabama, last month, law en- 
fbmment officials said. In- 
vestigators have concluded 
that steel plates built into the 
Olympic bomb matched the 
metal plates m two bombs 
planted at an abortion clinic in 
the Atlanta suburb of Sandy 
Springs. (NYT) 

* SVederic Whitehurst, the 

Whistleblower who tritemd 
an ' ovei^ul of the FBI's 
crime has left the bureau 
^Ith a settlement of $1.16 
iDillioa. Mr. Whitehurst 
Tss^ied in a deal that also 
SMt!^ his charges that the 
bureau retaliated against him 
f<v pointing out the 1^’s fail- 
inp. (AP) 

* A federal grand jury in- 
dicted a former Olympic bi- 
cydist and Aree oAers in a 
Scheme to smuggle hundreds 
^ pecnle from Ae Mideasi 

t atin America and 
^ Caribbean and Aen on to 
Ijfcxico, where. Aey crossed 
the Rio Grande to Aeir uL 
tuuate des^tions. (NYT) 

T Tw«rty-two bicyclists were 
ttiiied m accidents wiA 
2“ year in New Yoik City.Ae 
fti^iest number in a decade, 
Bfcordu^ to figines from the 
®*ty's Dqnitment of Tians- 
Ponation. (NYT) 


AMSIIRDAM 

CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
Evan^teat Sunday Setvteo ^0:0Q 
am & 11:30 a.my KMs Welcome. Oe 
Cuserairaat 3. S. Amsterdam Inle. 
020^1 8812 or 020««S1 653. 

france/toulouse 

HOPE INTERNATIONAL CHURCH 
(Evangeiieal). 4, bd oe Pibrac, Coio< 
mlec Sunday sendee 6:30 p.m. lb).: 
058274 11>S. 

FRH4CH RMERA/COTE D'AZUR 


FRANKFURT 

Bnollsh SpMkiM 

Mainzer Gasea 8, 60311 PranKfurl, 
Germany, IfeFFax 069-283177, Ma^ 
schediSe: SairiarS aiiLjundW 10 
am CordBsslon^/2 hoir before Mass. 

ORERURSEtyOBERSTEDTCN 

ST. MARY'S CATHOLIC CHURCH 
iEngnsh Speaking G St. Petrus 
idretM), Am Alien Bach 2, 
ObeninllObeiNedGn}. Maes Sun. ildO, 
Pastor Fr. Bruens 069 7191 14 30 or 
CtutfiORoeOeiTI 2SS83. 

PARIS md SUBURBS 

cimp Ni , iEL BAPTIST CHURCH - 
56 , me das Bons-Rsleins. 92500 
RueP-Malmaieon. WbisWp: 9:45 : 
11:00 a.m.Sunday School. >nfo 
Tel: OT 47 51 29 63101^ i?j5 ® f 

HOPE INTERNATIONAL CHURCH 
HoM Orion at Paris^eOAiense, 6 b& de 
NeiilDy. Worship Su^vs. 

Rbu BR Honzhehier. Pasi0 fj.:.0i 433 8 

04 08 Mftro 1 1B n WiensB Esplanade. 

SAINT JOSEPH'S CHUROH (npman 

CaMcL MASS IN ENGLISH: Sal. 6:30 pjn.; 

Sun.; 9:45 a.m.. ii • ’2=15 

6 d 0 pm sa awrw HoeJiA 1 ^ 

01 42 ^28 56. Meao: Charles de Gaula ’ Eois. 

ZURKH-SWITZERlANO 

ENGLISH-SPEAKING CATHOL^ 
MISSION: SL Anion Church, 
Mlneivastraee 63 Sondav 

8:30 a.m. & 11:30 a.fa Snvtees neW 

h tie cypt of SL Anton Ctudi. 


THE aiSGOPAL CHURCHES 
OF EUROPE (Angto) 

PARIS and SUBURBS 

INE AMSWAN CIOEDRAL OF 1>1E 
HOLY TRINnY. Sun. 9 & 11 am., 10*45 
a.m. Sunday Schotf tor children and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23. avenue George V, 
Parte 75008. Tal.. 33-01 53 23 84 Oa 
Maiio; Geage Ver Aha Marceaa 

FLORENCE 

ST. JAMES' CHURCK Sun. 9 am RBB 1 
& 11 am. me II. Va BenteidO Reaki 9, 
S0123. Fknm. ENy 3955 29 44 17. 


WOSBADEN 

THE CHURCH OF ST. AUGUSTINE 
OF CANTERBURY, Sun. 10 a.m. 
FamUy Euchartei. PrerMurter Strasae 
3, iMeabaden, Germany. TN.; 
49I611.3LG&74. 


FRANKFURT 

CHURCH OP CHRIST THE KING 
(EpteeopaVAngllcan) Sun. Holy 
Camnufeen 9 8 11 ara Sifidav School 
aid Nusery 10:45 am. Sebastian Rtez SL 
22. 60323 FcanMurt, Germany. Ul, 2. 3 
MkiueMiaa 48il59 55 01 84 

GENEVA 

EIMANUEL CHURCK ista sd Sin. 10 
am. Eucharisc M & 4ih Sm. Momlns 
Piayw. 3 rue de MontouK. 1201 Geneua 
SwtaoM. IkL 41^2 73280 7a 

MUNICH 

THE CHURCH OF THE ASCETCION, 
Sun. 11M5 a.m. Holy Eucharist and 
Simday School, Nursery Care prodded. 
SeybolhBiraa&e 4. B1545 Munich (Hbi- 
laerE^ Gamony. ibl: 4909 64 81 6S. 


ST. PAUL'S WTTHIN-THEJNALLS, Sun. 
8:30 am Holy Eucharist Rllal; 1030 am 
Choral Euchariai Rite II; 10:30 a.m. 

Chuch Schcxi tor ONctai 6 Nipsety care 

amUBdi 1 p.fn. Spanish Bucharia. Via 
001S4 Romo. *».: 39fi 468 
3339 or 396 474 3569. 

BRUSSELS/WATERLOO 

ALL SAINTS' CHURCH, lU SuA. 6 & 
11:16 Holy Euchartei. Al other Suidaya: 
tins Holy Eudorisl and Sunday Schoet. 
563 ehaussOe de Louvain. Ohein, 
Belgium. Mail: 81. rue Coteou. 1410 
Wbterieo. Tet 32® 384-3556. 


EUROPEAN 

BAPTIST CONV&inON 
BSRUN 

LB.C., BERLIN. RoPienburg SU. 13, 
(Steglltzl. Sunday, BWe, study 10A5. 
worship Servtea 12.00 neon. Charles 
WWtord, pasaar. TbL; 030774-4670. 

BRAT1S1AVA • SIOVAIQA 

I.B.C., The luventa, Karlovesiw 84. 
AudKsnim 104B. Wcrtii^ Sun. 10:00. 
TV: (07)715367 

BREMEN 

UkC, Hohentohase'. HeiTTann4ose.SY. 
Wnhip Sun. 1760. Pastor tsiephone; 

0421-78 64& 

BUCHARBT 

LB.C., Streda Pope Rusu 22. 3:00 pm 
Canted Paster MhB Kem^ % 312 388(1 

BUDAPEST 

I.B.C.. meets at Mertea Zargmond 
Qlmnezium. 'Ibrokvesz ut 48-64, Sun. 
10SaTN.2S(»332. 

BULGARIA 

l&C. World Trade Ceraar, 36. Dtahan 
Tzankov BNd. Worship ildX), James 
cue, Pastor. 1H; 971-2192. 

DARMSTADT - GERMANY 

I.B.C., Wilhelm-Leuschner Str. 104. 
Denns^-Qrieshelra Btle Study Sun. 
16tia'H.:<0611)941-0S0S. 

FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 
LOWSHG, Ev.-Pr9ft]rcHUa Gemeinde, 
SedenefW. 11-16, B81SQ Bad Horrteim 
Sunday Worship, Nursery & SS: 
1121 AJ4. Md-weeV mirtisdies, Pastor 
MlAvey CaVFax: 061 73637S& 

BETHEL I.B.C. Am Daensberg 92 
(Encpdi). Worship Sun. }t:00 am and 
eOO pm ThL; 0&549559. 

HOUAND 

TRNTY NTERNMIONAL irr4te9 you lo 
a Christ centered (eSowshfp. Services 
SCO and 1030 am abemc am p la tti54> 
iMesenaar 070617-8024 nursery prw 


NICE 'FRANCE 

L8.C. 13 rue Vernier, English 
service. Sunday evening 16;3D, 
p«»lor Roy MUIer • TW.; (04 93) 
32059& 

5T. PAUL DE VENCE - FRANCE 

SL M de Vtaea - Rme IBC. Ema» Si 
Claire. Level *0*. Bible Study Sun. 9:30. 
WnsvpSwi 10:45. Tet iOegS} 320696 

MUUHIE 

LB. (fLLCTWSHP, MnonndM « 68, 
Prague a Sm. 11410 IM: (02) 311 7974. 

WATERLOO 

WATERLOO BAPTMT FEaOWSHP 
Sun. 190) at Smedish Chuich, aeroes 
bom MacDonalds, IteL: (OZ) 353 1586 

ZURICH •> SWnZERLAND 

l,B.C Ot Zurich, Gheisirasse 31. 8803 
Ruechikon. Woishg Services Sunday 
mornings TOG}. IM: 1^0016 

ASSOC OF IKTl 
CHURCHES 


AMERICAN CHURCH M BERLIN, cor. 
d Ctey Alas & Pdsdtei^ Sir., S& 9:30 
am Wash^ 11 am Td: 0GO8132021 . 

GENEVA 

EV. LUTHERAN CHURCH 20 rue 
Verdalna Smtey woeshb 9t30. h German 
IlCOii {022} 310.50S9. 

JERUSALEM 

LimtStAN CHURCH of Fie Redeemer, 
OU Ciy MHstm R1 Bi^iNt wDidip Stei 
9 am Al a« Miioma. 'feL (02) 6281 -049. 

PARIS 

AMERICAN CHURCH IN PARIS. 
Worship tldX) a.m. 65, Ouai tfOrsay, 
Parte 7. Bus 63 at door. Metro Alma- 
UarceauerbwBidea. 

ZURICH 

NTBVUTIONIU. PROTEBrANT CHURCH 
Engish spaddng. washp senrice. Siteday 
School & Nursery. Sundays 11:30 a.m.. 
S c h jnaF Sa ss e 25. ia: (0112625535 


Einstein’s Error? 

His Rejected Iheoiy May Vnrarel Secrets 
Of Expanding I 'nirerse. Astronomers Say 

B\- K.C. Cole 

Z- f .^K jgles Times tw n i, c 

LOS .ANGELES — In what may b6 a major 
insight into the nature of space, astronomers have 
discovered evidence that the universe is expanding 
rapidli under pressure of an ami-gravire-liLi force 
first piopo^ by .-Mbeit Einsiein. 

^X'hile Einstein later called his proposal the worst 
blunder of his life, his idea has resurfaced over the 
past decade as a way to solve a host of cosmological 
conundrums, including a suggestion that the uni- 
verse was younger thw some of its stars. 

"This is' the first believable direct evidence that 
there might be' ' such a repulsive force, said Rocky 
Kolb, an astrophysicist, of Fermi National Ac- 
celerator Laboratory in Illinois. He said that it 
might have been a blunder for Einstein to think it 
was a blunder. 

The discoverv' was made by an intemaiional 
group of astronomers who looked ar exploding 
stars, or supernovas, that appeared to be hurtling 
away from each other at suiprisin^y rapid rates. 

.Astronomers know that the oniverse has con- 
tinued to expand since its explosive birth in the so- 
called Big Bang. But it was thought that the mutual 
gravitational attraction of all the matter and energy 
in the univeise would slow the expansion down. 

These supernovas appeared to be so far away that 
they unplied that the expansion of the universe was 
spewing up. rather than slowing down. 

"Our ob^-ations show tiut the oniverse is 
expanding faster today than yesterday." said Adam 
Riess, an astronomer at University tu California at 
Berkeley, and one of the scientists who presented 
the findings at a meeting al the University of 
California at Los Angeles last week. His team 
proposed the reason might be Einstein's long- 
abandoned repulsive force. 

Anti-gravi^ it was nor, however. If gravity 
caused mo planets to aoraci each other, anti- 
gravity would cause them to repel each other. 

The repulsive force, however, was the property 
of empty space itself. "There's energy in the 
vacuum of space, and that energy wants to stretch 
that vacuum." Mr. Riess said. In other words, the 
repulsive force did not cause the planets to push 
away from each other. Rather, it caused the space 
between them to expand. 
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POLITICAL NOTES 


Liver Transplants 
At Center of Battle 

WASHINGTON — The Clinton 
administration says it intends to re- 
vamp the nation's system for al- 
locating livers to people aw'aiting 
tronsplonis so that patients most 
seriously in need of the oigans will 
have priorifr' over those less sick. 

The statement by Health and Hu- 
I man Services Secretary Donna 
' Shalala in a letter to members of 
Congress was the clearest signal yet 
of how the government intends to 
resolve one of the most contentious 
medical and economic dilemmas in 
organ transplant^: how to decide 
who should receive the relatively 
few organs donated each year. 

It afso may set the stage for a 
legal banle between the H^th and 
Human Services Department and 
the United Network for Organ 
Sharing, the Richmond-based or- 
ganization that holds the federal 
contract for coordinating the na- 
tion’s transplant network. The or- 
gaoizaiioQ has argued that the gov- 
ernment lacks the legal authorin' to 
dictate the rules of organ ol location, 
which the group says should remain 
in the hands of the "transplant 
communiri." 

Under the current system, insti- 
tuted in 1991. livers for transplant 
are made available first to patients 
within a local region, even if they 
are not as critic^y ill as patients 
elsewhere. (WP) 

Republicans ffimt 
Citizenship Check 

WASHINGTON — Saying they 
are rankled by their inability* to de- 
tect and stamp out voter fraud. Re- 
publican House leaders plan to 
push legislation next month that 
would toughen voter registration 
by requiring some son of check on 
a person's citizenship. 

The effon comes two weeks after 
a House comminee concluded that 
a contested California election, 
which a Democrat won, was 
marred by the votes of noncitizens. 
But Republicans were unable to 
find enough evidence of voter fraud 
to overtum the election. They ar- 
gued that was largely because it 
was difficult to pinpoint a voter’s 
citizenship status. 

By seizing on the issue of cit- 
izenship in voting. Republican 
leaders hope to bait Democrats into 
a debate that would poniay them as 
beholden to an electoral system 
riddled with fraud. Republican 
pollsters say. (NYT) 

Quote / Unquote 

James Carville. former political 
consultant for President Bill Clin- 
ton and a leading critic of the special 
prosecutor Kewetb Stair, on his 
envy of the subpoena given Sidney 
Blumenthal. a White House aide: 

' 'I'm dying for it. I'm just so jealous 
of Sidney. I doo't know w'here to 
turn. How come Sidney got this? 
He's having the time cif bis l^e. I 
have a terrible case. I fantasize 
about them coming to my office and 
carting the boxes away." (WPi 
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02^ Italy only 15 hotels deserve this brand. 

15 exquisite Italiaa hotels, each magnificent in its own \taj. It's exactly what you would 
bom a coUeciioo of 50 hotels woridwide that includes landmark properties such as 
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Angola’s Teace’ Could Lead to War 

Savimbi’s Forces Resist Government’s Agreed Takeover of Towns 



By Lynne Duke 

Post Service 


HUAMBO, Angola — A veritable 
museom of destruction, Hnambo’s 
bomb-cratered streets, bullet-spIatteFed 
houses and blasted high-rise buildings 
are constant remindeis of war's uln- 
quitous menace. 

But one need not look to ruins of past 
battles to know that menace sdll stalks 
Huambo. Here in the central hi ghlandjf 
region and elsewhere in battle-ravaged 
Angola, there are increasingly frequent 
reports of bridges blown up or new land 
mines laid or planes flying m weapons or 
crackdowns by govenunent forces or 
ambushes on the roads or rebel forces 
massing. 

Tecl^cally, Angola is at peace. But, 
like war, it can be hell. 

*'! get very upset," s^ Alfredo de 
Deus Sacotingo. 23, a teacher wounded 
in the 1994 siege of Huambo. "We are 
young boys, and we would be forced to 
take part in armed frace. Our future will 
be tfaieacened." 

Mr. Sacotingo ’s fear also plagues the 
govemmenc. the United Nations and oth- 
er international mediators. It is that as 
Angola's 39-n3oath-old peace process 
struggles through a profoundly treach- 
erous phase, tensions suznmnding the 
dismantlement of the UNTTA rebel 
movement eventually could boil over 
into renewed guerrilla conflict or prompt 
a government move to crush UNIIA 
decisively. 


At issue is whether the hea^uarters 
lie Tou 


of the National Union for the Total In- 
dependence of Angola at Bailundo, as 
as several other towns in a strategic 
buffer around it, will be handed over 
soon for government administratimi. Jo- 
nas Savimbi, the skillful tactician who 
once was a U.S. Cold War proxy and is 
among the worid's longest-surviving 
rebel leaders, agreed in writing that such 
a handover would occur by Saturday. 

But as UN observers ai^ government 
offlciaJs have extemfed state adminis- 
tration to towns closer and closer to 
Bailundo. they have met increaring hos- 
tiii^ — at the negotiating table and on 


die ground, Kplomats say the handover 
will not occur t^ weekend. 

UNTTA justifies its delays, in part, by 
pointing to diehard line that government 
troops have taken in cracmowns on 
former UNTTA towns, settling scores 
wifo old foes who then do the same in 
remm. 

"The degree of mistrust is tremen- 
dous here, ’uemendous," said Behrooz 
Sadry, a IFN assistant secretaty-general 
who is supervising die Angolan peace 
process. **Perii^ we’ve tied one of 
their hands behind their back, but the 
otto is still todii^ a koifo." 

Ihe deadline, when ^reed upon in 
January, was supposed to be the climax 
of the peace process that began with die 
November 1994 signing of die Lusaka 
accord after a gov^nment siege of 
Huambo forced UNTTA to flee to 
Bailundo and negotiate for peace. With 
that document, UNITA and the gov- 
onmeot of Pr^ident Jose Eduardo dos 
Santos a^eed to end their 19-year war. 

Tlie United Nations dubb^ it the 
"worst war in the world," eqiecially die 
final two years, when Huambo and 
Kuito, to the east, and otto interior 
towns were pummeled by repeated 
sieges. Hundr^ of thousands of people 
were killed or maimed, mainly by land 
mines. 

The countiy's economy and infra- 
structure were left so crippled that re- 
newed combat would be a disaster. 
Amid deepening government corruption 
and the continued notarization of Ae 
national bu^et, not even &e nation's 
tremendous oil wealth has rescued An- 
gola from economic crisis. 

Despite these high stakes, the peace 
inocess teeters on the'brink of derail- 
ment as Mr. Savimbi faces his biggest 
htndie; giving up his heartland or facing 
the coasequences. The United Nations 


has lost patience and may soon pull out 

ONTTv 


or impose new sanctions on UNTTA, 
which has floated die arms, travel and 
flight prohibidons already Ixongjit 
gainst iL The govenunent wants the 
United Nations to leave, a source close 
te the peace process said, as lawks in the 
military are bristling to act 


In additirm to ^ing up tus strong- 
holds, Mr. Savimbi alro agr^ to &- 
cl^ his movement demilitarized. This, 
too, has yet to hapMo. But when it does, 
the estimated IQfSoO troom that Ifl^HTA 
is believed to be secredy keeping in the 
bush could become fair game for army 
attack. 

Aldiougb negotiating maneuvers 
have not be^ exh^ted and the 
United Nations continues to try to man- 
age a volatile situation, the threat of 
eventual military action against UNTTA 
looms large, say diploma in ^capital, 
Luanda. 

have a signed UNTTA com- 
mitment to take cert^ actions by Feb- 
ruary 28," said a source close to the 
peace process. Once that date passes, 
they want to send troops mto these 
pla^, diey can send troops into these 
places.*' 

UNTTA hostility was evident in the 
r^on last week. 

Two bridges were blown up near the 
UNTTA-controlled town of Quirima, 
near Andido, as it was to be handed over 
te die governmenL A UN helicopter 
inspecting the damage was lut by small- 
arms Are from an annored personnel 
carrier. 

UNTTA once controlled more than 
half of Angolan teniKMy, most of it rural 
Of 339 UrOTA towns or villages slated 
to be handed over d> the government 
about 270 have been txansferred. But 
low-grade conflicts have broken out in 
many of these places. 

D^ite Ae hostility in the bush, 
UNTTA has combed with the Tnsaka 
accord to die extent of sending some of 
its 70 politicians into the national Par- 
liament and four into die cabinet where 
a more moderate form of opposition is 
practiced in wh^. is called a "unity" 
government 

Speaking of a world far away from the 
one in which he now operates, Abel 
Chivnku\*uku. president of the UNTTA 
bench in Parliament smd, "Hie prob- 
lem is fear.” 

"UNTTA people fear’ ' that the ruling 
party will "never rest easy near 
UNTTA," he said 
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Prime Minister Romano Prodi, left* with Finance Miiuster Carlo Azegfio Cuimpi, de tailing Italy -s data JWiday,: 


EMUj Europe^s Common Fiscal Policy Shows as It Meets Terim: 
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INDIA: Foreign’ Sonia Cmndhi Shakes Up Election Campaign 


Continued from Page 1 


During her campai^ Mrs. 
Gandhi has accomplished a 
transformation, both of her- 
self and of Indian politics. In 
place of the reclusive widow 
she b^ame after her hus- 
band’s assassination in 1991. 
she has emerged as a cr^ble 
though still reluctant candi- 
date for prime minister, (he 
post once held by her hus- 
band; her mother-inrlaw, In- 
dira Gandhi; and her hus- 
band's grandfather, 

Jawaharlal Nehru. 

Indians have been stunned 
Evoi (be fusty state laroad- 
casting system, often partial 
lo the Hi^u natitmalists, has 
led many of its evening tele- 
vision newscasts with reports 
on Mis. Gandhi. 

India Today, (he country's 
most widely circulated news- 
magazine, devoted its co>’er 
and much else this wedc to 
"The Sonia Blitzkrieg,” and 
compared her perfbmiance, 
perhaps inevitably, to that of a 
diva in an Italian opera. 

"It is a spectacle from start 
to end,” trc magazine said, 
citing Mrs. Gandhi's "spa- 


such a hold on Parliament as 
to mfllge them unstoppable at 
the head of a new coition 
government, many Indians 
say Mrs. Gandhi will have 
achieved something con- 
sidered almost impossible — 
reviving the Congress 
after long years of shrinking 
support brought about 
chrome comiption and 
cronyism. 

Many Indians even say 
Congress may emerge as the 
leader of an alternative co- 
alition formed by IS or more 
pa^es aoiied by their deter- 
mination to blo^ the Hindu 
nationalists. This would mark 
a watershed victoiy’ in a battle 
going back decades, to the era 
of Mohandas K. Gandhi the 
iDd^>eDdence leader, who 


was unrermttingly opposed to 
the nationalists' hos^ty for 


attention. Then, as the polls 
showed the Congress Pa^'s 


monetary union, while Greece has con- 
cede it wUi not make the grade until 
2001 at the earhesL 

Tbe next step toward mooetsy unk» 
comes March 25. when the European 
Commission and the European Mon- 
etary Institute, theprecusor of the EU's 
futcTO central ba^ will lecommesid 
wUdi nations should be allowed to join 
in manguratmg the single currency. EU 
leaders ore expec^ to endorse the 
choices ^ a summit meet^ hfey 2-3. 

Yet the hard-won aduevements do 
not solve Eurq)e*s crisis in jd»les5Dess, 
which is on average twice as asfoat 

of the United States. Nor do ibey mask 
huge differences that separate Edict's 
fast-growing tigers from its tidier bat 
slower nations. 

Even as European coontries embrace 
rinuiarly strict fiscal and monstaiy 
policies, a fissure is widening between 
cotmuies embracing greater flexibility 
and deregulation versus those strug- 


gling to preserve the generous social 

ptotecdons and job goaraniees they built 

tq> during the past several decades. 

At one extrenae is Ireland, long one (tf 
the poorest countries in Europe. By of- 
fdi^ {xoqrective employers well-edu- 
cated wori^ at relatively low wages, 
as well as fewer nsulations and abt^- 
ant incentives for &dgn mvesteis, Ire- 
land's economy has grown faster than 
that of any odier Europe^ country. 
Spain is experiencing a similar eco- 
nomic renaissance, whfa growth soarii^ 
and tn^rion down to 2 peroenL 
At the other extreme are Germany 
and Rrance. where growtii has been 
i^d and joblessness has massed. 

econmnic growth finally began 
to accelerate last year, thanks to a de- 
cline in the valoe of tiii^ cnirencies that 
dramatically lifted exports, most econ- 
omists predict that nnemployment will 
fell little or not at all by the end of the 
year because high costs, higb taxes and 
regulations remain j^iibitive. 

Id economists say that Euro- 


pean countries will be launching 
euro under the best circumstances tiiey' 
could possibly have hoped for. Most 
predict ttet £urb|}e will enjoy fester: 
economic growth m 1998 thaa it has in . 
years, even feough the Asian financial 
crisis is expected to dampen exports. 

■ Nations Exceed Debt Ceiliiig ^ 

EU member states' dtik^^urespuik 
a mixed picture, widi mily four coun- 
tries mftftring the Maastt^t treaty's 
guideline for national gross debt of 60 
percent of GDP, Renters reported. 

But the high debt is unlikely to stall 
monetaiy union as the treaty says doun-' 
tries can take part if their debt -is ap- 
proaching that level 

Italy, which alo^ with Belgium is- 
furthest from meeting this target, said 
its debt was at 121.6 percent of GDP. 
last year. Gennany's debt was at .613 
percent, and Hnance Minister Theo 
Waigelsaidfeeratio would fell to 61.25 
percent this year. Bnnce said its debt 
was below the 60 percent thietimid. ' 
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tfae Muslim minority, now support picking up, men like OA mm j l t** c* MjT • k* Ta J ^ * T7* 

uommioainapopiiiatioiiof A^itoi^yee and Lai rAL LciiSl Myrdock tiTmScrcms Memoir tor Its Anti-Lhina Views 

980 million. ,,.....14 * ^ 

Most opinion polls now in- 
dicate that Congress will win 

(News Corp. said m a statement Fn- 


150 seats, perhaps as many as 
175, in the 545-$eat Parlia- 
ment. at least 100 more than 
many politicians predicted 
before Mrs. Gandhi’s cam- 
pugn. On the other side, the 
Hindu nationalists have 
watched with growing ajnre- 
bension as forecasts of meir 
own sear count have receded, 
in some polls to as low as 210, 
including seats that may be 
won by their allies- 
Initially (he Hi^u nation- 
alists seemed p^lexed by 
Mrs. Gandhi, paying her scant 


Krishna Advam, who would 
lead a Hindu nationalist gov- 
ernment. became incre^ 
ingly shrill, warning of the 
dangers of a "foreign hand” 
or a "Rome Raj." 

Few doubted that this was 
code for Gandhi's Ro- 
man Catholicism, a faith in 
which her son, Rahul, 27. and 
her daughter, Priyanka, 26w 
also grew up. 

■ 4 Die in Explodons 

At least four people died 
and 20 were wounded in three 
blasts in and around Bombay 
on Friday, Agence France- 
Ress reported 


^etti English and accented 


lindl" her "aggressive mar- 
keting" of the Nehru-Gandhi 
family’s political legacy and, 
above all, her impact 00 the 
vast crowds that have 
gathered for her 140 cam- 
paign appearances, estimated 
to have totaled more than IS 
million people. "Women cry 
unabash^y when she talks 
of her lonely existence, and 
otiiers gawk at the ‘white 
woman' speaking Hindi,” it 
said. 

Even if the results, which 
are expected by Tuesday, 
show that the Huida nation- 
alists have won, or have taken 



day that "Rupen Murdoch at no time 
tried to change Patten's book and he did 
not ask anyone to change it," Renters 
reported. 

("Frcan the start, however, he ex- 
dissatisfaction about the de- 
dsioa to publish it," the statement said 
"He made bis view clear to Harper- 
CoUins when he first learned the book 
h»i been cossmissioaed" 

(The statement added, "Rupert Mur- 
doch did not agree whb many of Patten 's 
positions in Hong Kong which he 
tbouphi abrogated ^omises made by the 
previous goveroment.”] 

The dispute has received broad cov- 
erage in receni days in all British new's- 
papers and broadcast outlets but has 
been ignored by The Times, a leading 
broadsheet, and The Sun. the biggest 
selling tabloid. Both are owned by Mr. 
MurdodL 

The memo was dated Jan. 20, the 
same day the publisher of Haiper- 
Collins's trade division, Stuart Promn, 
sent a letter to Mr. Panen reacting to the 
first 70,000 words of the book. 

"It’s enormously impressive and 
enonnously enjoyable." Mr. Proffitt 
wrote. "I don't dunk 1 have ever read a 


book by any modem politician which is 
so lucid or engross^ or which has 
quickened my bTo^ so frequently." He 
predicted it would be a best-seller. 

Mr. Pro^, a widely known otm- 
fktion editor respoasaUe for landing 
Margaret Thatcher's two-volume aoto- 
biogra{Ay, made the same conunenis at 
ag^ dizuier reception Jan. 29 organized 
by the publisher at the Savoy Hotel to 
introduce the book to the trade and talk 
about plans for a fburiian BBC docu- 
mentaiy', a lecture tour and oew^aper 
serialization. 

But on Feb. 5, Mr. Proffitt was 
summoned to the office of Adrian 
Bourne, managing dire c tor of the trade 
book divisiem, and was told Harper- 
CoUins was dropping the book. The rea- 
son was to be that "the material as it 
stands does not match up 10 the original 
outline or indeed inspire os from a com- 
mercial standpoint.'’ 

When Mr. Proffitt refused to say he 
would go along with the decision, he was 
handed a legal "gaggix^ letter” telling 
him that if be discussed the matter with 
anyone, he would be guilty of gross 
misconduct and fired without compen- 
sation. He is suing the house for con- 
strnctive dirinissal. 

In a tel^bone interview from New 
York, Petei Bernstein, the head of Times 


BocAs, said tiiario his book, Mr. Ifetten 
"takes a tough stand on Qiina's human . 
ri^ts abuses, and he is very critical of 
tte Qimese govanment's intentions in 
Hong Kxxig and how it set out to subvert 
moves to ^eatex democracy.'’ 

Mr. Patten's London agent. Michael 
Sissons, said Mr. Patten's book "gives a 
full and frank account of bis personal 
dealings with CSunese government, 
which is not flattering." " 


As governor Of Hong ^hg, Kfr.^t- 
lead of 


ten, a farmer head of Britain's Con- 
servative Pai^, came under vitriolic at- 
tack from the Chinese for dramatically 
altering Britain's stence of accommo- 
dation with Beijing and expanding de- 
mocracy in the colony. The ^venimeot- 
controlled Chinese [uess oiled him "a 
crfeunal of a thousand antiquities,” a 
"seipeut,” a "whore” and in its most 
fenciful epithet, a "tango dancer.” 

Mr. Murdoch has st^ed himsdf a foe 
of totalitarianism and has used his news 
outlets to conv^ his own conservative 


^in Attack 
^Haitian 



views in favor of eatrrareaeurship and 
fr. Ifetira criticized 


individual liberty, 

Mr, Moidocb's move against tiie BBC in 


1994, saying it was "the most seedy of 
~ i ’* for those who champion^- 
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betrayals 

dom of speech in one coun&y ’’to curtail 
it elsewhere for reasons 
shocl-terro commercial expediency 


ay locanau 

of inevitably JL - , 

>ediency.” .! • 




COURT: Libya Wins Round OverLodserbie Suspects’ Extradition 




fr.r.-:"" -■ 


Continued from Page 1 




A Hindu boy in Bombay bolding a poster of Som'a Gandhi as campai^uig ended. 


court has decided that it wishes to con- 
sider these complex issues in more detail 
at a foil bearing. 

Meanwhile, the UN resolutions stand: 
Lib^ must surrender those accu^ of 
the Lockerbie bombing for trial in Scot- 
land or the United States. 

An intemaiiooaJ lawyer familiar with 


U.K. to Whive Succession Rule: 
First Bom to Be First to Reign 


CeefiU by Otr Si^Fiem 

LONDON — Queen Elizabetii II has decided that the 
crown should pass to the monarch’s oldest child, male or 
female. 

The ending of (ximogemture, or succession through fee 
male line, was announced to fee House of Lords on 
Friday. It will aot make any wnmariiayg difierence: fee 
first three people in line to succe^ the queen are males — 
her son Prince Charles, and his sons Pnnee Wilfiam and 
Prince Harry. 

But if Prince Charles's line were to die out, one 
su gg ested version of fee new rules would put Princess 
Aime, the queen’s second child, her children and future 
d^cendants, ahead of her youn^ brothers, Andrew and 
Edward, and theirs. ' 

A bill that called fru- fee end of primogeniture had been 
introduced by Lord Archer, better known as the novelist 
Jeffrey Archer. In light of the govemmeot's intentions. 
Lord Archer said he would withdraw his bill. 

If women had had equal rights to succeed. Queen 
Victoria would have been succeeded by ber daughter, 
Vieuxia, rather fean her son Edward, who became Ed- 
ward VII. 

The queen had no brothers, so she aatomatically be- 
came the heir when her fether took fee throne. 

I^id Williams said: "A major constitutional measure 


of this son ought properiy to be fee subject of a gov- 
allbeconsi(~ 


eminent bill. We will be considering how best to carry this 
forward within government and in consultation with fee 
Royal Family.” 

The new system will be much fee same as in Sweden, 
where succession irrespealve of sex has been the rule 
since 1979. 

In Spain and Belgium, by contrast, all females are 
baired mm fee line. (AP, Reuters) 



IRAQ: I7.5. Standing Takes Hit in the Gtdf 


Continued from Pt^e 1 


threat to fee Anfe worid.” Mr. Sid Ahmed said. 
. "This is totally.ttifTerent from 1991. when Saddam 
America’s friends are now asldng questions as to * was seen as a real threaU Now there is nothing to 
how friendly are fee Americans.’ compare between what Saddam is doing and Net- 


Sly are fee Americans.' 

But not aJl analysts are so severe, and there are 


some in Israel who view such sentiments as a 
temporary and common wave of anti- Americaiusm 
that Arab leaders found it conveoieot to ride. 

*‘Icall it the ‘free propaganda rider syndrome,’ " 
said Mark Heller, a senior research fellow at die 
Jaffee Center, a frneign-policy group in Israel 
‘ * Basically you take a ride on something that's 
hwpening anyway. Th^ t^ as if there was a 
golden age of cot^nfeon in 1991, or in 1993, 
which was not fee case. The diflereoce is feat Arab 
countries this time did not tel threatened by Sad- 
dam.” 


The fence-straddling could be forfeer expluned 

the United 


tty fee Arabs’ uncertainty over whether 1 
States intoaded to tO|mle Mr. Saddam. "They 
di^’t want to commit themselves against Saddam 
unless they were certain that fee United States 
would take him down,” Mr. Heller said. 

Whatever the sentiment on the street, the crisis 
did not change fee reality that fee United States is 
still the dominant power in the region aiyj fee 
primary guarantor of stability in fee Gulf. 

As one European diplomat noted. Gulf countries 
rely on fee United States in one way or another to 
protect them from feeir powerful neighbors, Irw 
and Iraq. 

“Vlfluy-nilly, the Gulf countries have to afenii 
feat feey have no option but the American security 
guarantee,” the diplomat said. 

Ultimately, most analysts seemed to agree that 
fee key to Washington's standing is not in the Gulf, 
but in Israel 

“Nobody sees Iraq at this juncture as the main 


any^u's obsouction ro fee peace process.” 

However exaggerated fee seoriment may be, 
wife Iraq off center st^e for now. fee Israeli- 
Palestinian issue is certain to reoim and put Wash- 
ington's standing to a quick resL 

"Iraq just bought Netanyahu a time-out,” Mr. 
Heller said. "The Israeii-i^lestinian thing is fee 
default option on any menu. Now feat feere is a 
sense feat Iraq has gone away,, the other one will 
come back up.” 

Specifically, there were repo^ in the Israeli 
press that fee Clinton administration was poised to 
present a plan of its own to revive fee peace talks. 

According to Ma'ariv, the plan calls on Israel to 
withdraw from 13.1 percent of territory controlled 
exclusively by Israel in the West Bank in three 
sc^es over three months. At the same time, an 
Israeli-Palestinian-American conunittee is to be set 
up lo monitor ^estinian compliance with their 
side of fee agreemenL 

If fee repOTts prove true, and fee Clinton ad- 
reinistration succeeds in reviving the Israeli-Pal- 
estinian peace effort, the sense is feat such action 
would go a long way toward compensating for any 
loss of American stature over Iraq. By most ac- 
counts. the F^estioian issue, at least symbolically, 
remains the primary gauge of American credib- 
ility. 

As one senior Western diplomat in an Arab 
country said, "American credibility in the region is 
lower than at any rime I can remember it, and to 
restore It will lake not just finding a way out with 
Iraq, but something tangible that benefits the Pal- 
estinians." 


the case said that the ruling meant that 
fee World Couit would decide wfaefeer 
Libya bad fee right to try them or was 
oblip:ed by the Security Council res- 
olutmns to surrender thra to (he United 
States or Britain. 

"To that extent, it’s a victory for 
Libya,” the lawyer said. 

But he added that fee court could rule 
that fee UN Charier r^uires Lil^ to 
comply with the Security Conneii res- 
olutions. In 1992. the court, known for- 
mally as fee International Court of 
Justice, declined to issue injunctions 
against the United States and Britain that 
Ubya bad sought to prevent them from 
imposing fee sanctions against it in fee 
Seenrity Council, 

France las charaed six Libyans, ior 
eluding Colonel C^dhafi's brother in 
law, in connection with the bombing of a 
French airliner that killed 171 people 
over fee Sahara in 1989, wbra 
Cadbafi was an^ wife Paris for re- 
sisting a Libyan invasion of Chad. 

Fiance wUl try those Libyan defen- 
dants in absentia this year. 

■ Ruling Upsets Vretims’ Families 

A group of faimlies of victims of Pan 
Am Flight 103 said on Friday feey were 
"appalled” by the court’s de^lon. 
Reuters reported from New York. 

"I am appalled," said Susan Cohen, 
s^olteswoman of Justice for Pan Am 

"I am absolutely appaUe^ and I am 
extremely upset because it is often re- 
ported that the families want this in- 
ternational trial somewhere — and feey 
do not. The vast majority of American 
families here do not want an interna- 
tional trial." 

Ms. Cohen of Cape May Court House, 
New Jersey, lost her 20-year-old dangh- 
ter. Theodo i^ in the bombing. She and 
other American families who lost rela- 
tives are suing Libya in civ'il court in 
New York seeking unspecified financial 
damages. 

The lawsuit alleges feat fee Libyan 
govenunent contrilwted to the bombing 
and should be held responsible. 

Ms. Cohen called fee ruling by the 


Intemationai Court of Justice in The 
Hague "a disaster,” saying, "This 
doesn’t get us closer to any kind of 
justice. This puts justice even farther 
away than it is.” 

At fee United Nations, the chief Brit- 
ish dele^te said that fee niling did not 
mean Libya could reverse Security 
Council resolutions. 

"What it has said is feat it does have 
jurisdiction in this matter, that it wants to 
hear more detail and mtue argument on 
fee substance of fee matter.” Sir John 
Weston said. "And no doubt it will do 
so." 

"In' feat sense,” beadded,'"the inat- 
ter continues, and the Security Council 
resolutions stand." 
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lems should have only a mioinial effect 
on the U.S. and world econooiiies. 
"Right now the contagion appears 
contained,” Mr. Rubin said. 

Daily reports delivered to the 
Treasury show feat Soufe Korea has 
built up its foreign current reserves 
"very, veiy substantially,” he sad 
"Korea’s situation is vety much ini- 
rax>ved over where it was at the end c» 
December." Mr. Rubin said. In addi- 
tion, Thailand is in "a much better situ- 
ation," and its currency, the baht, 
recovering, he said. ' 

On another note, he said President 
Clinton would oppose any effort by Rc' 
publicans in Congress to repeal cuIm that 
require many investors to hold assets for 
IS months to qualify fora lower tax tau 
on capital gains. 

He also said the American people hro 
"been responsive” to fee president’s 
argument feat any budget su^lus be 
aside for Social Security, and the ao- 
ministration "should be able" to prevail 
against Republican efforts to pass a tax 
cut. 
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A Winning Policy: 

Lend to the Poor 


Microcredit Helps Bank Thr 


ive 


By Bany James 

intenuitioiul HeraM Tribu ne 

BRUSSELS — The head 
of Bangladesh's rural 
Grameen Bank, Muhammad 
Yunus, says the Asian fman- 
cial crisis never would have 
happened had instimtions lent 
to the extremely poor rather 
than to the very rich. 

Based on his own expe- 
rience running the hani foe 2 1 
the poor would have 


povert>’ he saw around him, 
and lent a group of workers 
527 from his own pocket. 
When the money came 
he went to the b^ks to try to 
persuade them to lend 10 the 
verj’poor, bui they laughed at 
the idea. So Mr. Yunus started 
guaranteeing loans himself 
and evenruaily set up his own 
cooperative bank. 

Since then, the bank has 
S2.3 billion at commer- 
the poor would have cial rates of interest 10 more 
rttmed every cent of capital than two million diems and 

^ will top S500 

oioe investors and debt-en- million, an annual reewd. 
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time 

meshed governments, on the 
Other hai^, be said, carried a 
risk of throwing good money 
after bad. 

The Asian crisis is largely 
the fault of the international 
banks and lending organiza- 
tions, who have the attitude of 
“the more you have, the more 
you get," he said. 

“But concentrating invest- 
ments on an elite leaves most 
of the rest of the economy 
empty. And who are you bail- 
ing out? Someone who had 
S40 million and now has SIO 
miliion. He's not exactly on 
the street. You bail him out 
and wait for the next crisis." 

Mr. Yunus, who was in 
Brussels for meetings with 
Eurc^iean Union oSicials, said 
that while the rich can ride the 
economic storm, “It is the 
poor who lose their street still 
(V see their money lose 
value." It would make more 
sense to lend direedy to than. 

"You would get a better 
payback," he said. 

In an experiment known as 
ndcrocredit, wlt^h has been 
r^licated by other organiza- 
dons in dozens of other coun- 
tries, Grameen has proved that 
the poor can hande money 
with integrity. The custtxner- 
owned bank is a "democracy 
of credit," Mr. Yunus said. 
“We say that if you have n<Mh- 
ing, you get the highest pri- 
ority." Tte bank lo^ for no 
business or other skills. "The 
fact you are a human being is 
good enough for us," he said. 

Mr. Yunus started the bank 
almost by accidesn. after be 
had returned to Bangladesh 
following a professorship in 
the Uniira States. He was em- 
barrassed by the extreme 


Mr. Yunus rejects the idea 
that his bank is in any way a 
charity. It has not received 
any international aid for the 
past three years, raises capital 
by issuing bonds, covers its 
costs and pays its 1 3.000 em- 
ployees a “respectable" sal- 
ary and benefits. 

“I’m against charity," he 
sud. "It lakes away human 
dignity and initiative. Human 
beings thrive on challenge." 

The largest loan made by 
the bank was $.1,000 to a cus- 
tomer who wanted to start an 
equipment-leusing business. 
The average loan is S 1 70. and 
the repayment rate is one that 
most commercial banks 
would cn \7 — well in excess 
of 98 ptn-cem. 

By lending tiny sums to the 
extremely poor, the bank en- 
ables thtm to escape the grip 
of money-lenders a^ middle- 
men and gel a foot on the first 
rung of Che economic ladder. 
Once they have repaid their 
first loan, usually within a 
year, they can a|^y for a lar- 
ger one. Customers are formed 
into self-help groups of five, 
which approve their own 
loans. If anyone in the group 
defaults, all are cut off from 
further credit, which means 
that each member of (he group 
has a powerful motivation to 
ensure the success of the oth- 
er's business. 

In a country where women 
have been kept entirely de- 
pendent, Grameen has defied 
conventions — > attracting op- 
position from the politick 
and clerical establishment — 
by making 94 percent of its 
loans to women. Of the 
bank's board members, nine 
are village women. 



BRIEFLY 


Second Prime Minister Hun Sen uf Cambodia welcoming (he eL‘U.*ie-nre on Friday in a speech in Phnom Penh. 


Cambodia Factions Agree to Cease-Fire 

Japanese^Brokered Pact Could Allow Ranariddh to Return for Elections 


By Jo.seph Kahn 

NfH- Bift TiMitK Sctvu t' 

BANGKOK — Cambod- 
ia’s two main competing 
forces declared cease-ilres Fri- 
day. raising tentative bc^ 
that a Japanese-brokered pcaM 
plan will uni^ the countiy in 
lime for elections in July. 

Forces loyal to Second 
Prime Minister Hun Sen, 
Cambodia's elective ruler, 
and resistance troops allied 
with Prince Norodom Ranar- 
iddh separately made the 
cease-fire announcements. 

Prince Ranariddh, speak- 
ing from Bangkok, where he 
lives in exile, said the agree- 
ment paves (he way for him 10 
return to the Cambodian cap- 
ltd of Phnom Penh in time to 
run in the elections. 

Mr. Hun Sen and Prince 
Ranariddh were installed as 
co-prime ministers after 
Uuied Nations-snpervised 
elections in 1993. But dK^ 
have waged a low-level civu 
war since Mr. Hun Sen over- 
threw bis rival in a coup in 


U.S. Indicts 
4 in Attack 
On Haitian 


By Joseph P. Fried 

New Yijrk Times Senice 






NEW YORK — The fed- 
eral government has formally 
taken over die prosecution of 
four police officers implicated 
in die brutal attack on a'Haitian 
immigrant and expanded die 
case by indicting a Brooklyn 
sergeant for all^edly helping 
the four officers cover it up. 

In addidon, the sergeant and 
one of die four officers were 
also chafed widi violating the 
civil rights of a second Hait^ 
inunlgtant who die authorities 
said was braten by dial officer 
and then falsely arrested 
sbordy after the Imwl outside 
a nightclub th^ led to tbe ar- 
rest r qxxted torture of 
Abner Loui:^ last August 
Under die state indictment, 
at] four of the origjoal officers 
were charged with assault, 
wb^ two (^cers who were 
accused of ramxningawooden 
stick in to Mr. Looima’s 
rect um were charged with 
sexual abuse. The maximum 
sentence on die sexual alxise 
chai^fy is 2S years. Coovic- 

doni on the federal civil rights 
charges could mean sentences 
of up to life in prison.^ 

. “Appropr i ate 'punishment 
for these vite vteious acts, 
if oommitied, is in the federal 

r un," said Qiarles Hynes, 
.Brooklyn district attor- 
ney, who said that the state 
charges would soon be 
drop^ in deference to the 
fed^ixtKecution. 

-' . L . As did ^ st^ indictment, 
the federal indictnieat charges 
Mr. Looima was arrested 
. ID a brawl outside a Bnxdclyn 
bes^ in a police 
by. die four origii^ of- 
ficers, ^ dien ovnired two 
bfdim 'in a bethioom of die 
^Otti pednet station house. 

One of the two, Justin 
Volp^ is charged with )ram- 
a ^k into the hand- 
•CuffM man ’ftTMhim and then 
. his- tnooth, i^icting severe 
^DCemai injuries, while the 
-.^Dcood, rh5>rif« Schwarz, is 
accused of bolding him 
down. . 

• “Ibc singulard^uavity of 
^sexual assault charged in 
^ indictment galvanized 
f'®V»ie in federal and local 
enforcement" to cOoper- 
Carter, U.S. 
*dDniQr in Brooklyn, said in 
- ^Dnpundrig the iiidictrnenL 
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July 1997. Mr. Hun Sen 
Ihe pnnee will be ined ior 
treason if he returns to Phnom 
Penh. The tmemattonal com- 
mun i (y continues to recognize 
Prince Ranariddh's uJllci:!! 
liile of tlrxt prime minister. 

.An Asian diptonfat close to 
the negotiations called the ac- 
cord the first real progi^>s to- 
ward peace since the coup. 

**7l]c tu‘o sides arc senous 
about negotbting an agree- 
ment," he said. **17131 in itsdt 
is very good ncv^. lliis is only 
the beginning, of course. But 
there is at least some hope." 

The cease-ftre fulfills the 
first major step in a peace 
process quietly mediated by 
Japanese diplmnats in 
Bangkok and Phnom Penh in 
recent weeks. Under die plan. 
Mr. Hun Sen would stage a 
military trial of Prince Ranar- 
idcfii in absentia, presumably 


cur.\ icti.'ig hi-m of treason. 
Tile prjrtce would then be 
partioned by his father. King 
Norodom Sihanouk, and re- 
turn to Cambodia, where the 
Hun Sen government would 
guarantee his safety and al- 
low him to campaign freely. 

A few other elenitmis of ihe 
Japanese plan have recently 
fallen into place. A Hun Sen- 
controlled electicxi commis- 
sion dropfvd a residency re- 
quirement that would have dis- 
qualified the exiled prince from 
the July elections. The prince 
h::v: pfomisai to cut ties to 
Khmer Rouge rebels, fulfilUng 
a condition of Mr. Hun Sen. 

Still, the plan has been 
greeted skeptically by much 
of the foreign diplomatic com- 
munity. Mr. Hun Sen has con- 
sistenuy defied international 
attempts at mediation and giv- 
en few indications that he will 


allow free a.rd fau* eicc;i(<Qs. 
Wests-T. diplomats say. Few 
expec: mat the cease-fire 
mark-s Lhe end of Cambodia's 
politics! and military turmoil. 

The fe.vt of the Cambodian 
government cease-fire also 
^sed immediate problems. 
The agreement demancU that 
Prince Rananddh’s •‘extrem- 
ist" forces surrender. 

**ju.st ha.nd over the troops 
and w e will accept them.* * .Mr. 
Hun Sen said Friday, com- 
menting on the cease-fire. 

Since the July coup, Mr. 
Hun Sen’s army has sought 
without success to desiim* 
Prince Ranariddh’s small re- 
sistance force, which is based 
along Cambodia's northern 
bordier with Thailand. The 
troops are the prince’s only ma- 
jor bargaining chip, and be in- 
sisted Friday that they would 
retain the ri^t of self-^fense. 


Kim's Foes Clear Way for Ihte 

SEOl'L — South Korea's majority pany agreed Friday 
to allow a vote on Resident Kim Dae Jung's nominee for 
prime minister but said it still opposed the choice. 

*‘We haven’t .'lOliJified a date for ihe vote, but ii’.s 
likely to he on .Monday,” .said Maeng Hyung Kyu, a 
spokesman for the majoniy Grand National Party. "VLe 
are feeling pressure from the public.'* 

He said the party, which nad been boycoiltng Par- 
liament since President Kim's inauguration Wedne.sday. 
h.id not decided whether to abstain or let its members 
vote. 

President Kim nominated his coalition panner. Kim Jong 
Ptl. to head the cabinet. Grand National says the nominee's 
stf.•^'lce under military dictatois and his lack of experience in 
economics make him unqualified for the Job. iRatrcrsi 

Singapore Bans Political Film 

SLNG.APORE — Singapore on Friday banned political 
ponies from making videos and buying television time. 

Several members of Parliament criticized the move, 
but Information .md .Arts Minister George Yeo dismissed 
their objections. 

“Our intention is to keep political debates in Singapore 
serious and not have them become lUce the selling of 
soap," he said. 

Singapore has also expanded rules against porno- 
graphy 10 new technologies like electronic mail. CD- 
ROMs, video CD> and digital video discs. 

“It is not our objective to increase the level of censorship 
in Singapore.’’ Mr. Yeo said. “Just mainlainina the ex- 
isting level of censorship is difticult enough.’’ tlicu!t'r.\i 

Suicide Hoped to Saiw Finn 

Tf)K YO — .A businessman involved in a triple suicide 
pact apparently took his life to get insurance money that 
he hoped would save his firm, Japanese reports said 
Friday. 

The businc-ssmin. Masaakt Kobayosht. 51. left a note 
Telling his firm ‘s accountant to use 400 million yen (53. 1 -1 
million) in life insurance to head off bankruriey, the 
Kyodo press agency reptorted. 

Mr. Kobayashi. president of Spot Co., a car pans 
marketing firm, and two agents who sold the company's 
products '[0 Japan's biggest automakers committed sui- 
cide Wednesday in separate rooms at a hotel in suburban 
Tokyo. (Kt'urirs) 

Amputations in Afghanistan 

KABLT. — .Afghanistan’s fundamentalist Taleban 
government gave a woman 100 lashes for adultery' and 
amputated the right hands of two men for theft in Kabul 
on Friday. 

The sentences were carried out in Kabul’s sports 
stadium, where more than 20,000 residents of the capital 
gathered to watch. 

The tw'o men, convicted of stealing goods worth 19 
million afghanis (SSOO) from a Kabiirshop, were an- 
esthetized before their right hands were cut off from the 
wrist with a sharp lance. fReuurs) 


"SENSimT And Tender, Funny And Deep, 
The Best Comedy So Far This Year, 

With a Successr'l Trio Who Will Rake 
Y ou Laugh And Cry. A Golden Role 
For Jack, The Brilliant Chameleon." 

^£FD/^T, M/Cff£LPASC4L 

You're Bolmj To Rave A Terrie ic. Touching 
Time! Helen Hunt Is A Revelation." 

Time Rigaz/m, Rjcr-ird Coruss 



"You'll No Doubt Be Won Over By Melvin." 

.VflVSIVTEk; D.- 117 DAvSE.V 
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EDITORMLS/OPINION 


JCerai^ 


INTERNATIONAL 



rtlBUSHED »Tni THa NEW YOBR TMIB AND TIIK WASHINRION rOST 


.SrtbuitC. Don’t Wbrry^ Any Gain by Saddam Will Be Fleetif^ 

I THE WASHIWnON rOET %/ 



Holding Up Foreign Aid 


It is scandalous that an imreTat^ do- 
mestic depute over abation is hftfciing 
op cmi^ressional ai^xoval of funds for 

international pnipo^rfviial American 
interest One sum pmpose is to enable 
die laternatioDal Vumetasy Fq^ to help 
troubled Asian eccxtomies, anxing odiff 
diixtgs, to boy more Am^can goods. A 
secMd is to ray up American aneais to 
the United Nations, an cffganizatimi in 
the 00010* of Amoican efitnts to banish 
poscribed weapons fiom li^. 

Hie trouble arises from an amend- 
ment offered by Representative Chris- 
tc^^&er Snuth, RepuUican cf New Jes- 
s^. and snraxnted by tfie House 
Republican feadeish^. Cunent Jaw 
alreacfy bars any U.S. fund^ for for- 
eign abortion-related services, lobbying 
O’ research. Mr. Smith would go on to 
revive the Reagan-Bush **Mexico City 
Policy.** It denies Americao aid to any 
foreign Dongovemmental oiganization 
that ^erfonns abortions or lobbies for 
abratiOQ even with its own money. 

In the domestic debate we support 
the side favoring choice. But of course 
both sides are principled in their fash- 
ion, and both stir important constitu- 
encies. You could call it a difficult but 
unavoidable fight among Americans. 

Bnt why must this fight be exported 
onto fbrngn terrain? The limitations 
that the M^co City Policy imposes 
upon the work of foreign nougovem- 


James Bond Fantasy 


There is a seductive quality to covert 
spy operations. Turn over r^lions of 
dollars to the Central Inteiligeoce 


any CIA operation will remain secret 
for more than five minutes or tiiat it 
will unseat SaddariL • 


Agency, the iheoiy goes, and let it use 
the bl^k arts of sabotase and sub- 


cbe bl^k arts of sabotage and sub- 
version to accomplish wlut diplomats 
and goier^ cannot Washington U 
now enthralled by the idea that James 
Bond methods can remove Sadtkm 
Hussein from power. Unfortunately, 
the notion is a fantasy and a poOT 
substitute for the hand work of dealing 
with the threats presented by Iraq. 

It is fortuitous that CIA brainstorm- 


Instead of looking for painless sohi- 
tions that do not exist and gestures that 


ing about Iraq, as described by Tim 
Weiner ilHT, Feb. 27), coincide w^ 


Weiner (IHT, Feb. 27), coincide with 
the publication of a long-secret internal 
rep^ about one of the agency’s most 
specuuruJar failures, the 1961 Bay of 
Pi^ invasion of Cuba. 

^ough the cases are different in 
many respe^, both are based on 
overly optimistic expectations that en- 
trencM dictators can be toppled by 
small acts of iosuTFection. Saddam 
today is no more likely to be over- 
thrown through acts sabotage iban 
Fidel Castro was 37 years ago by a 
bedraggled band of invaders. 

The danger of coven operations is 
the illusion that a secret policy can 
make up for the defidencies of a ^blic 
policy. Usually coven activities just 
make mattexs wor^ because they do 
not remain covert for long and often 
misfire, embaorrassing America. In 
case of Iraq, there is little chance that 


tions that do not exist and gestures that 
create the impression of toughness, the 
Clinton adnunistr^on and Confess 
should wrestle with the difficult issues 
of how America can keep Iraq in 
check. It is a demanding, mistrating 
and persistent challenge chat requires 
the kind of patient detezmination tiiat 
American political leaders ftnd hard to 
sustain, especially in an election year. 

Pieces of such a strategy are alr^y 
in place, inchiding international 
weapons inactions and the readiness 
to Dse milit^ force to coerce Iraqi 
cooperation, u the latest inspection 
pla^ prove inadequate, Washington 
will Iteve to demand improvements 
and use American power to secure 


them if diplomacy docs not 
lite Wmte House shoulc 


The White House should also be 
looking for oveiT ways to support ie- 
gitiinate Iraqi opposition ^ups. One 
proposal to fonn a provisional gov- 
ernment in Iraq under the protection of 
American air power seems ircpractical 
for DOW, but there may be otiier ways to 
help build an opposition fttmt that 
could someday be a credible altern- 
ative to SaddW. Victories will not 
come easily, but there at least ouglu to 
be a recogoition in Washington th^ the 
CIA is not the answer to Saddam. 

— THE NEW YORK TIMES. 


Campaign Reform 


There was no shortage of gleeful 
burial crews on Capitol Hill Thursday 
proclaiming the death of canqiaign fi- 
nance refo m. In truth, it was (tisap- 
pointing that no mc^e th^ S I senators, 
well short of tiie 60 needed, voted to 
cut off a filibus^ of tiie McCain- 
Feingold bill led by Trent Lott, the 
majority leader. But if reform sup- 
porters keep attaching the measure to 
other (eolation in coming weeks, the 
most significant cleanup of the na- 
tion’s polluted electoral system since 
the post-Watergate refbmis of ^ 
19705 can still salvaged. 

Mr. Lott uiunqjhantly pulled cam- 
paign leftuin fonn die S^te calendar. 

But surely it was an ignominious 
step to blodc the will of the majority of 
the Senate. The record now shows tiiat 
all 45 Democrats (one of whom was 
absent on Thursday) and 7 Repub- 
licans favor reform. 

It will take eight more Republicans 
to overcome a ftmoe filibuster, but 
there are enoogh mod^ate R^bli- 
cans in the Senate who understand that 
tte .party lool^ cynical and hypo- 
critical after ei^osing wrongdoing in 
the 1996 canqiaiga and then blocking 
tiie one chance to reform the system. 

The tactics of paiiiamentaiy guer- 
rilla warfare are not pretty, but tiiey 
have worked in the past in getting 
approval of the minimum-wage bill 
and the congressional gift tan. What 
most also hjqmen is thoughtful 
Rquiblicans who have* supported the 
crmc^t of reform should now come up 


with their own ideas and enter into 
negotiations with the Democrats, 
much as Senator Olympia Snowe of 
Maine did, enabling Iict to endorse tte 
McCain-FdngoLd bill rmce hex own 
amendment was attached. 

Reformers also need to turn their 
attention to the House, where the 
sjteaker, Newt Gxiigrich, has promised 
a vote on campaign foiance reform 
tiiis year. Like tiie Senate, the House 
probably has a majority that fovors 
the ban on nniimiiwi contributions 
and curbs on catiqnign attack ads 
danced by labor onions and cmpo- 


rations. Any stra toward reform by 
the House coula pressure the Senate 


the House could pressure the Senate 
and save the chances of cleaning up 
thesyston. 

—THE NEW YORK TIMES. ■ 


Other Comment 


Snharto^s Idea 


Whatever one thinks of current 
boaxxls, having stared his intention to 
implement one. President Suharto will 
ooly erode his credibility further if he 
now backs away fiom the discipline it 
implies. At .the center of Mr. Suharto's 
contribution to Indonesian develop- 
ment has been the estabhsfament of 
order. But to keep it he will need to 
give up controL 

— Far Eastern Economic Review 
{Hong Kong). 


W ASHINGTON— Winning in the 
Middle East is a short-tenn, il- 


mental organizations intrude directly 
on the <q)TOns available to poor coun- 
tries to manage titeir own ftiture. The 
anti-lobb^g provision iotmdes espe- 
cially egregiously not only into the 
tnedkal standards but also into the 
political practices of aid recipients. 

As Secretary of State Madeleine Al- 
bright put it, that ixx>vision punishes 
nongovemmental raganiratioDS **for 
engaging in the democratic proems in 
foreign countries and for engaging in 
legal activities that would be ptote^ed 
by the Rrst Amendment if earned out 
in tta United States.’* 

The current House Republican ^ 
sition is to fhaf the admin- 

istration negotiate a compromise ban- 
ning .lobbjmig but aUowing limited 
faxmly p lanning aid. The CUnton ad- 
ministration is right to want no part of a 
compromise that narrows the personal 
choices open to women abroad, in- 
terfoes in the devel^xnent policies of 
other countries and invades the public 
space they maintain for policy debate. 

House Republicans have attached 
the abortion measure to most foreign 
policy legislation, . including Unim 
Nations reform and. State Dqartment 
reorganization. Their amendznent con- 
stitutes a ra^ intervention into otiier 
countries’ dranestic business and de- 
serves defeaL 

—THE WASHINGTON POST. 


yy Middle East is a short-tom, il- 
lusory exercise. No victory is stable in a 
region so marked by profound social 
and economic fracture and constant 
political betrayal. Grim survival, to 
right and perh^ loro on another day. 


By Jim Hoagland 


is ^jxize. 

That is why Americans should not be 
too upset, or outraged, tiiat Saddam 
Huss^ rakes in most of the shent-tenn 
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gains of the latest U.S.-lrmi confiron- 
tatiozL The Iraoi dictator will squander 


tatiozL The Iraqi dictator will squander 
those gains, \riuch lie more in the realm 


of psychology tiian.in real diplomatic 
or mUitarv advantaae. If he does not, 
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or military advantage. If he does not, 
tiie Uoited States still has die capability 
to take them away from him. 

The question is wbedier President 
Bill CHutnn bas tite grit and resolve to 
use cw^nlity in Iraq. The man- 
agement o^he fir^ phase of this crisis 
— which is hot over — unfortnnately 
does not provide a conclusive answer. 


the amount of deqieratioo, that mariced 

the Qintomtes’ use of Mr. Annan and 

his dash to Bag^idad. That missiafi was 
directed at gating Mr. ClintCMi out of a 
confiratatioir for which be was nm yet 
ready, as well as at avmdirtg tiie dam- 
age a U.S. attack would taing to Iraqi 
wrilians. • ^ 

The text Mr. Arman taougfat beck 
contained no-seri(Mis violation of tite 
conditions the United States ppd Bri- 
tain had set for staying military action 
now. But .tiiere were serious and sur- 
prising gaps, especially on {xocedures 
for ftiture inspections. 

Those gaps will have tt> be worked 
out not by 1^. Annan tait by Rich^ 
Butler, the bead of the UN 
r'nfnmfgsimi inspection teams that 
Saddam wants to block. With stroi^ 
American bacUng, Mr. Butler and his 


nan carried to Baghdad wftfa him. 

It is Mr. Annan’s perfonnance since 
be fioxn Baghdad that has 

awar^ Saddam conseqnential 

Smnewhere between tiie Eephiates and 


steety Qnmrian r^omat I have knom 

for two decades mrtamoffphosed m*o 


sein as an emert of deccffmxL 

Most tronfih^was.tiie warm ^ym 

which Mr. Amtan. qieafcing to riqioit- 
ers in Ntav Yosk cm Tuesd^, embraoed 
gaAtam as a decisive leader who d^ 
served more respect ftmn Mr. BiilleT*s 
injectors. Suddenly tiie t^cWilser- ' 
vaflt at United Natkxis, whim had pee- : 
vioosty vowed to osoaciu and tame 
dictamr, him as a seor 

Annab’s mi^ioided praise of him as a 
siafesmaD as proof tb^ the world is 
relaxing its ugpo sh ion to the terror and 


Thar was the appro^ George 
and JanBakseF mra on Saddam^S|Dse'; 
tii^ started odln^ hast IBtier Jr. Tmiw 
die load of faurmoi .ttiisity ^81^ .. 

semeday, and titoL miaiimri^ 
pcedatidos fcK rix yeacs. FipM. a^ 
sytQiattay encom^.Sad^naacs 


Tin' 


Pa 


cs not proviae a conclusive answer, muwiwm ^ y ^ ~r^ 

Trent'Lott, the Senate majority lead- Ameriran deputies can shape ibe agree- tamfahip Sadem infiicte on hispeople. 


er, and other R^niblicans exaggerate 
when they accuse Mr. Clinton of hav- 
ing made a bargain widi the devU, in the 

form of UN Secret-General Kofi 
Annan, to “subcontract** U.S. foreign 
policy and further a strategy of ’’ag- 
gressive multilateralism.” 

That overestimates the amount of 
deliberate strategy, and nnderestiinates 


ment into an arrangement that eidier 
protects the integrity ef the weapms 
inspections or makes Saddam respoa- 
sibk for dw agreemem’s faSure. 

Thatbreacb,intum,wiU lead tortile 
severest conseqnences,” a jrfnase tiiat 
Russia, Prance, the United States, 
Britain China agreed to include 
in the negotiating brief tiiat Mr. An- 


It is oitygen to him. - 

I dmtin tiiat hfc. Arman belie yes Sa d- 
dam has snddeoty had a character 
traffiplanL Mr. Annan is realistic 
eaongb not to harbor snch illusions. He 
seems to aspect tiiat offeiji^. Saddam 
some dignity and new le^timacy triD 
encourage to briiave leqxmsibty 
and live up 10 his wmd. 


Aric tite Kuwaiti^ 

for his. war agaisAlra&iited-’mair^ .: 
invaded by ham. 

pt^cal assocutes; biiit^iy-mvai^ti^. 
wind hp dead- M’. Annas ihovAi: xeh 
meote tiua.it is. tq.be 

dam’s eoebay bntto beJti&fiiksKL; .'■ , 
Saddam’s gains- ate Hasty to be' 
^ibeimaal, and Mr. Ointob .suy. wg^ 
getaabtiierc^aiiceaimihtaiy acfi^fiK 
winch he riioald beibeuer pc^aaed,. /'z 
la tite wid. Saddom 

Clintea m on mecodctlaltiepatiiE-T^- ■ 

will not pemut inqwctioDa.ti^ 
eaungiafaisbmfliiapeasoDal arseod^ 
■of chemcal-.and-bkdi^nal we^kiasw' 
whate^.he bas agreed with . Mr. An- 
pan. Mr. Ointon and his .aides, have 
made dramatic staiemeitfs about sodi, • 
weapms and about Iraq in rhia crisis 
Aotlteve alerted tbe-American ptfolic 
tntite daitgers of (foing nothing. - 
The showdown is still to come. . 

TheWadungfoa Post. 
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Use the Reprieve to Prepare for the Inevitable Showdotbn 


H ouston — The appar- 
ent resolution of the 
standoff between Iraq and the 
United States is an occasion for 
neither ceiebration, as some in 
the Clinton administration 
suggest, nor recrimination, as 
some of the administration's 
critics would have us believe. 

It is. rather, a sobering re- 
minder of the ne^ to cwqiare 
now for the next — and, in my 
opinion, inevitable — coofion- 
tation with Saddam Hussein. 

In the short term, the agree- 
merit by Secretary-General 
Kofi .Annan and the Iraqi lead- 
er freed President Bill Clinton 
from a nasty dilemma. Had Mr. 
CUnion ordered substantial, 
sustained air strikes against 
Iraq — the best of a number of 
not very go^ military options 
— the dijdomatic con- 
^uences in the region and, 
indeed, around die world 
would have been severe. 

But the consequences of not 
so acting, after months of 
threats a major American 


By James A. Baker 3d 


militaiy buildup in the Gulf, 
would have been even worse. 


would have been even worse. 
We Americans would have 
lost prestige and credibility Jn 
a F^on that is vital to our 
interests. 


Mr. Annan deseives great 
credit for negotiating an rad to 
the standoff. 

Of course, itisinqxtf^tthat 
the fine jxint be clarified to 
make sure the United Natimis 
inspectors can essratially go 
anywhere, anytime. It is also 
impextant, as Mr. Annra gea< 
erously noted, to imdetstend 
that tite American military pres- 
ence in the Golf helped make 
his diplomacy more raective. 

But most izzqior^t, Sad- 
dam Hussein's actions must 
now match his promises. 

Unfortunately, there are 
many — and I am among them 
— who do not think that will be 
the case. We will alrnost cer- 
tainly see his ’’cheat and re- 
treat' * obstructionism t^ain. 

If so, what happens itext 
time? The administradon will 
be in an even toughs position. 
Our erstwhile cation part- 
ners will surely show no ^eat- 
er endiusiasm for the ose of 
force. And responding as we 
have before — using “pin- 
prick” ftx’ce or accepting an- 
other promise —should ta out 
of the question. 

Each time Saddam gives die 


international caanmniity the 
back of bis hand, there is* no 
meanirigfDJ penalty. After a 
while he simply promises 
ag^ to do whm be has 
obligated to do since 1991, and 
tite stage is fOT a rqieat 
performaoce. 

T^ is where I fear we are 
now. 1 suspect Iraq (and some 
fonner manbers <h out 1991 
coalition) do not believe that 
Mr. Clintoa win ever use sub- 
stantial, ggstainflri tece. Om 
former Arab partiiers do not 
want aity part of a poli^ tiiat 
would involve more piqnidc 
attacks — a one-sbot bombing 
of a few ndlhary sites, fta in- 
stance, as has bera dc^ sev- 
oal tunes since the war ended. 
Sudi attacks could proxrqn: an 
anti-American haAlash in 
these countries witiiout sigitif- 
icanily weakening Saddam, 

What tiie Cninnxi adminis- 
tration should do now is make 
several things very clear to 
Iraq, to our fonner coalitira 
partners, to Ccmgress and to 
the American people; 

• Ihe next time Saddam 
does nert ocxziply with agiw- 
meots he has made or with 


sqq)licrii!e Security Council 
resolntkxis, we react witii 
force. 

• The frace we use will be 

spstainerf awt gi^anriat 

• Our reaction will not be 
preceded by mondis {pc even 
weeks or days) of negotiating 
or procedural wxangliiQ under 
tite goise of d4>i(Knacy. D^ 
knziatic and ^lltical effects to 
force compliance have been 
exhausted. 

• We will msintain OOT CUT-' 
rrat nnfitaiy strragdi in tiie 
Gulf ftK* tite foreseeable f u t u re. 

• We will use foat force uni- 
laterally if necessary. 

Whaler lies ahead, it is 
vital to keep in mind tiiat coan'. 
ttring Saddam rqueseuls raly 
part of onr interests. The load- 
er concern is haltibig the qtr^ 
of weapems t^isass destruction 
— pertaps tiie greatest seem^ 
threat conftoming America 
and the world today. 

Only the United Stares can 
lead the fight against the pro- 
liferation of dooms^ 
weqxiQS. We must not shriw 
fiom iL Rogue regimes around 
the world are watching dosely. 
If Saddam fails to comply and 


promises, these 'regimes will 
cmiclud^ probably coiTectly, ' 
that piqlifeiatioo iuis wra. ' 
they will be emboldened. .*. 

There is nothing wrrag wi& 
containment of Iris’s weapmis - 
^grants as a policy, provided 
mat it is snfficwiitly robust and 
sustained. • It woiked against 
the Soviet Union for zn^ than . 
40 years. It has wodoed a^nst 
Saddam's nuclei, citecnical 
and missile capabilities for ^ 
last seven 

It can be riiade to w6^ 
against his biological weapons . 
captfoiiities. 

But only if we lead — fiom 
stiragih and with resolve. Aod 
ifweifo, we uiU be surprised at 
how rioany of CNir mnetant 
forma coalitira (timers win 
end up cbeer^ us oil 
P! r(sideot Centra has stud 
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about the Annan agreement 
that what is inqiortant is not 
Saddam’s words tart his ac- 
tions. That is true. Bat it is also 
true that what is impoftrat next 
time is not Mr. Clinton’s w<»ds 
but his actions. 




The writer was secreuiry of 
state in the Bush administra- 


we allow him to escape yet -tioit. He contributed this com- 
again by simply making more mem to The New York Times, 


It’s Time Asia Thought About the Euro and the Yen 
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H ong kong — M^bets 

of the Association of Soudi 


East Asian Nations have been 
havingfanci^dreamsabontns- 
ing each others* cnrreociesimfaer 
thra tiie U.S. dollar for r^ooal 
trade. Meoiiigs on tite tcpic may 
make for good headlines. 

Bnt the region would do bet- 
ter U> examine bow it can take 
advantageof wluuis going on in 
the grown-up currency world of 
tiie euro and tiie yeiL 

In time, local curieodes are 
likely to*be used more in bilateral 
trade. But fbrnow, most ASEAN 
trade is with the outside worid. 
Onty 25 percent of ASEAN trade 
is other association mem- 
bos. Singapore, tiianks to its en- 
tr^t role, accounts for itea^ 
hafr of the total 


Much of the rest of regional 
trade is graerated by mutina- 
tionals slipping parts between 
factories in (he region. They 
have no interest in using loral 
cnirencies. Only Singapore's 
currency has a strong reputation 
and may become in some 
r^ooal capital market tzans- 
actioos. Overall, the issue of 
ASEAN currency usage is ir- 
relevant 

Two other events are relevant, 
however. The euro will come 
into existence at an opportune 
rime for a Srailheast Asia look- 
^ to esc^ its dollar snait- 
jadoeL Whemer the euro proves 
a strong or weak cnzrency is not 
particolarty relevant. It will 


By Phitip Bc»wrmg 

3f regional provide a unique oppqrtnz^j 
y mutina- Asian countnes to mveisify t 


currency of denomination and 
the sratement of tbdrtrade. Ger- 
many does mnefa, but for fiom 
all, of its Asian tra^ in Dratsdte 
marks. But in general the dollar 
is the domuiant currency in 
Eurt^-Asia trade. 

This was a zeasoiable sitn- 
ation when most Asian ciureu- 


The countries e?q>ecied to 
join tiie euro account for about 
15 percent of ASEAN tra^ 
Though this is less than Japan 
(22 percent) and America (20 
percrat), Asia would do wpO to 
recognize tiie euro's potential 
it could quickly become the 
preferred tradirtg currency in 
Eastern Europe and in countries 
such as Turkey, whose main 
ttadrng partner is tiie European. 
Union.' Recognition of tite 


cies had stable rates against (he ' enro's potential should thus not 
dollar and Europe hsS several merely expand trade with 


cunrades, most of which were- 
unfomiliar in Asia. But a single 
cacrency in Eur^ and ex- 
change rate volatility btah in- 
lemarifwiatty and reg i p nalty ar- 
gue for diveidficatioa of trading 
cuneocies by Asia. 


Distinguishing Sin From Crime 


W ASHINGTON — What By 'William Raspberry portiaps his very fieedom. And 
can people be riiinkin^ ^ *' what did he do? He had an affoir 


about when tii^ say they don t 
care whether their president 
chases wontea he’s ootmairied 
to, perhaps including one young 

can say infidel^, a^ the 
cheating and lying it almost 
necess^y involves, doesn’t 
matter? 

I hear some form of these 


questions all the time, most often 
mxn ueoDle who never much 


firan peiqile who never much 
liked or trusted Bill dintoiL Bat 
the questioners inrist they are 
talking about somediiog beyc»d 
personal distaste. They wmider 
at polls that show Americans, 
givug the president increasingiy 
fovorable ratings vriiile suxial- 
taneousty saying they believe he 
has foolra around on his wife. 
They wrader if Americans have 
•lost all fense of deceo^. . 

I dem’t think so. I tiiir± Amer- 
icans are sa^ng something more 
subtle: First, tiiat while a Irader’s 
personal oxirality counts, it is 
not the only thing about a leader 
that counts, and, second that 
tiiere is a useful distinction to be 
made between crime and sin. 

R^arding the first, it would 


surprise me that a lot of people 
who now give Bill Clmton’s 


pr^dency a favmable rating 
might have , voted for someone 
else if tiiey -bad heard — and 
credited — the all^ations now 
swirling around him 
I tiiinkpeople do want insight 
into the perronal morality of 
their political leaders and other 


things being equal will prefer 
tiie good guy to die scoiinireL 
But other things are not always 
equal tha rejectimi of im 
ostensibly more upright candi- 
date in favor of a less pious one 
may not mean anything at all 
Certainly no one would con- 
clude fiom Ronald Reagan's 
defeat of Jimmy Carter thru die 
Ametican. people do not like 
leaders who go to church reg- 
ularly, teach Sunday school 
adhere to their inarriage vows. 

The only logical conclusion 
is that some people who might 
have considered Mr. Carter a 
better person, fiom tiie stand- 
point of personal morality, 
thought Mr. Reagan would be 
the better presidenL 
Isn’t it Jim possible that a lot 
of folks might wish that I^. 
Clinton walked a straighter 
moral line but still think him a 
pretty good president? 

Tim’s one piece of it The 
other is that a lot of voters who 
would oppose a candidate 
whose pmonal morality fell 
short or their own standards 
might still draw the line at hav- 
ing the cnminal justice system 
renda dira moral judgmeaL 
Certainly. 1 draw that line. 
That’s why 1 find myself out- 


and then, after tiie affair ended, 
be paid the woman some money 
to keep it quieL 
Now both he and his former 


for lying about the details. In his 
case, he is allied to have lied to 
the FBI (which was doing a 
background check on him after 
his nomination to the HUD 
post) about the amount of 
money he forked over. 

I don’t want to defend per- 
jury. But isn't something a little 
ont of whack when a mao who 
was, by most accounts, a first- 
nUe esdrinet officer and an ac- 
cooqilisfaed politician, and who 
is a decent human being, is 
forced to the hr^ of tauok- 
ruptcy — not by mistrustful or 
morally outrag^ voters but by 
(who else?) an independrat 
counsel? 

I know, these independent 
eonngftiR are not pursuu^ m&- 
delity bat peijury. Thie enough. 
But the uiiderlying offaise, 
without winch none of the rest 
would exist, is adulteiy. 1 doubt 


Europe and the diversificatiem. 
of settlement currency but enr 
bance Asia’s ability to compete 
in the informal euro area. 

The euro will crane in handy 
ft>r otiier reasons, too. Fust,.for 
its own economic stability, Asia 
must think in terms carrency 
stability against die tiuee majra 
global cnnencto, not joA one. 
ft needs to diveraify foreign ex- 
change reserves away from a 
dollar that now accounts for 
some 70 percent of regional re- 
serves. The dollar may be 
strong now, but how long will it 
remain so given the size of for- 
dgn dollar bolding and the ' 
U.S. trade deficit? 

Asia also needs to diversify 
its sources of debt The euro 
area promises a coital mteker 
almost equal in size to the do- 


mestic U.S. debt market Unlike 
the United States, it has a large 
savings surplus. 

What aralies to the euro also ^ 
^iplies to ^ yea Japan and its 
currency may be out of fovor, | 
butTcd^isatlastracQuragiag 
yen usRge. The Uberalization m 
Japan’s finnnrigl pirit istries will ' 

' produce a surge of yen lend^ • IB 
andyea-dcnominatedsecurities. J 
If Japanese iastitutioas do not { 
lead the way, the more aggra- 
' sive fbteigs institutions in 
Tokyo will 

' Asian s have bocTowed a 
skepticism about (he emo firan ’ 
theArigk>-Saxons.Andf6rtheir. [i,: 
own leasrau they have bera re- • 

financial But A§^\N 

members now must consider 
how to take advantage of global 
cnneocy -devdopownts. Ttuty . . 
may fmo it increases tiieir bar- 
gaining power in debt negoti- 
alioiis. After aU, it is the Erat>- . ^ 
peaas and ibe Japanese who are 
Asia's main cr^tors, not tiK 
cannia U.S. banks. ^ ^ 

An Asia-Europe summit 
meetirig is set -for London in ' ' 
/^>riL The Asians now should ‘'J' 

be considering bow to bargain • " 
their need'fbr trade finance and /•' 
loan xestructoiing for Europe’s 
need fta euro suectas. 

IntemaionalHemldTnbane. ^ 
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1898: Steamship Safe 

NEW YORK — The overdue 
French line steamship Cham- 
pagne was to^^ into Halifax 
Nova Scotia, to-day [Feb. 27] 
by tiie steamerRoman. M. R6o£ 
Japhet, a superixueodeiu of the 
French line, said the first- ari<i 
secraid-class passengers would 
come at once to New York 
Halifox by rail and the third- 
class passengers by steamer. 


only citizens of the country it- 
self, bnt when ^plied to Amer- :j^ 

leans it evokes a. resentment 
which is not ve^fovrai^e.io - 

the mainten ance of that COrdisi ; :■ cj-. 

undostrading between the two 
nations which the v»t majority 
m each religioasty cbe ri ^^. - a 
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1948: Gottwald Replies 






1923: French Law 

PARIS fThe Herald says in 


PRAGUE — ; Communist Prime 

Minister Klefnent Gottwald, 
after watching his twelve new 
ministos sworn in today [F^. 
27] ^ President Eduard Beoes, 
assailed the tripartite demincir 


v’J 


that ™yp^e. apart fiom ■' an Editorial;] Several arrests of ationoftiietac^thatgavehiin 
members of the pohncal oppo- Americans in France within the power in Czechoslovakia. He 


raged by what is faar^ning to 
Henry Cisneros, tberormersec- 
r^aiy of housing and urban de- 
velopment, who is now fi ghting 
for his economic survival and 


sitirai or tiie special prosecutor’s 
office, cousii^ ftx^g around 
ra your spouse and lying about it 
as two sraarate offenses. 

^ You don't have to condone 
either the aduhexy or lying 
to agree that it’s time we Amer- 
icans learned the difference be- 
tween sin abd crime. 

The Wuhingion Post. 


last few mraitiis have drawn at- 
tention to a feature of French 
crinmial Law which (hffers es- 
sentialty fiom that of Anglo- 
Saxrai countries. This is impxis- 
qnmeQt upon sirnple accusa- 
tion, without cramnuoicatioa 
with fiirads or counsel No for- 


power m Czecnoslovaioa. an 
said would npf 


eigier can reasonably quarrel 
widi this mle when it a£Ee^ 


take “lessons in democr^ 
fiom those who have Mnnirii 
on their conscience.”^ The gov- 
ernment also charged too^. 
tiiat Great Biitem, the Uni^ 
States and France “bad oot .Qic 
slightest legal right to 

orevra crindze me inteniaJ nte 

of CzechCKSlovalda.” 
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In London, 
The Past of 
Futurism 
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^Ig Showdown 


By Alan Riding 

V«**t }i/rk Timti Scn ic e 

L ondon — "Regard an critics as 
useless and dangerous,* ’ proclaimed 
me 1909 manifesto that nave birth lo 

Italian Futurism. And since it was a 
call to arms intended to shock, the manifesto 
jKnned by the poet Filippo Tonunaso Ma- 
nneni offered other simiJarly inspired slo- 
gans, among them. "No work without an 
aggressive character can be a masterpiece.'* 
and. We will destroy the museums, ii- 
branes. academies of ever>' kind." 

Of course, no matter how revolutioruuy 
any art movement that dares call itself Fu- 
lurisi seems bound to face early obsol- 
escence. .And after enjoying its 15 minutes 



IT V i- f '!? ' ^ minutes physical ariiM Giorgio do Chinco as well a.N 

Of 1 years ~ of fame. Italian Futurism drawing.s oikI etchings bv Giorgio Mor.indi, 
^ by. new avant-gardes. Yci in paintings and drawings by M.irio Sironi and 


its belief that a single vision of the world 
could embrace all art forms, it nonetheless 


MassinKi Cimpigli, oils hy the ltali.ui-Slov- 
enian puinicrZoran Mumc and sculptures by 
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.promises, these reoja.. 
conclude, probdblj"^^ 
‘Sai proliferation hls2? 
-‘’'^vwdlbeemboS-^ 
There IS nothing sTOjj^ 
voniammeniofli^-^^ 
Frogramsibapolicy.pi^ 

ri-ui.iis sufficienUynSap 
•*ui-^ncd. It worked 
i^e aov lei L'nion formoiit 

years.)! has woiicdj^ 

5au...jn s ijuiiear. 
iTij rr.issslc capabihiiBiu’- 
las': seven years. 

J’. CiT be made to i? 

•3|ia!.”s’ his biolosical xor . 

-'irabJjties. ' 
Suionlyifwelead-K 
vjer.gih jnd with resoht.'t 
Ae dv'.ueuiUbesurpia 
how n'.an>' of our sIbc 
former eoiliuon pararcii 
eri.: upcheenngusoD. 
rVcsiieni CiiniODliaft 
Lh« .Annan iseas 
±ai what >s unpitfUBBc 
SadiifTi's words bu la t- 
■.li-.r.i. Tnai is true.BuHst 
cue *.'’.ai what is irripotaits 
fjT.e .# r.ot Mr Clinico'jW 
:*Li: his actions. 

r.'.v iir.'.vniin r^i'5’',' 
r:::f ir. :}w PaJli 
r. Ht i.:r,mbtn(d ^‘ ' 
'T/'T.* ‘ • 7/ii' ''r*' 


I ucicd the anistic debate raging in Europe in Emilia Greco. Giacomo Maruu and Marino 
Uie early decades of this century. Marini. The itiuscuin‘> most important 

ils^in was to cast off what ii considered work'*, though. b(.'loiiu lo Futurism, 
the "burden of Iialy'sanistic heritage .and 

■.•r.prcss the energy, vitality and machinery TpN painting. Limbeno Boccioni, Carlo 
ol modem life m new aesthetic ways. "We I Carra. Luiui kussolo. Giacomo Ralla 
atrirm that the world s magnificence has I and Gino Sevurini i|uickly adopted the 
ocen enriched by a new beauty, the beauty JL techniques of Cubism. But while 
ol speed, the ever-nroselylKing Marinetti Braque and Picasso lavorvtl still lifes and 
declared. *'We will sing of deep-chesied pcinrjit.s.mosilyindrahcolnrs.ilieFuiurisis 
locomotives whose wheels paw the traclu chose to show cars, (nuns, cvclisls. dattcers 
like the hooves ofenormous steel horses.** and crowds in bright colors, repeating a 
In {nactiM, though, the movement was form's outlines like multiple phoiouraphic 


more inullectual than arrive, dedicating cxposurcs(orancieniEi|ypii:uianJE^scan 
moch of its energy to tbeoreticaJ pronounce- de.signs ) lo create a sense of movement. 
menLsabtwt literature, film, architecrure. mu- "Moving objects multiply themselves, 
sic. painting, s^pture and broader topics becnmedeformed.followeachotherin.suc- 
like "The Futurist Reconstmetion of the Uni- cession, like vibrations in the space through 
verse" and "The Futurist Manifesto of which we travel." the "Futurist Painlinn: 


Lusl" Only in visual arts did Italian Fu- 
turism leave a significant legacy, re- 
membered today tha^ laigeiy to die an 
critics and museums it set out to destroy. 

Now, in the unlikely setting of an early 
19di-century town bouse on a quiet square 
in Islington, the Italian Futurists have found 


Technical Maniroiu** of April 191U staled. 
"Thus, a running horse has not A legs but 
20. and dieir movemeiits are triangular." 

In the Esiorick Collection, ihi.s technique 
is well illustrated in Balia's "Hand of the 
Violinist" ( 1912). in which the musician’s 
left hand is seen hurrying through five dif- 


a London home in the Estorick Collection of tereni posittoas. Similarly. Boccioni's 


Modem Italian Art study for "The City Rises" ( i9]0),CaiTa's 

"Leaving the Tfieater" {I910-11) and 
inaugurated on Jan. 27. the mu- "The Boulevard" (1910-11) by Severini 
seum, Britain's fust dedicated to mod- capture the bustle of pedestrians in different 

a ma i J it tI* ft ^ » it * C a 


ern Italian an, contains 100 paintings, 
drawings and sculptures ana a 2,000- 


geometric shapes. Balia's "Speeding Auto- 
mobile" (191?) and Boccioni's "Dynam- 


volumc library. "The Estorick Collection is ism of a Cyclist" ( 1 9 1 .^ } arc In turn studies 


one of the finest colieeiioos of early 20th- of speed. 
cenrun' Italian an anywhere in the world, ’ ' Bor (h 
.said Nicholas Serota. director of (he Tare with rhe 


Bor (he Futurists also sought to break 
.said Nicholas Serot^ director of the Tare with rhe past in other ways. In "Modem 
GalJeiy. which exhibited part of the col- Idol" (191 1). a portrair of an urban pros- 
Icvtioa in 1956. "The collection owes its ntuie wearing a hat laden with pink and 
origin to Eric Estorick's remaikable eye and yellow flowers and fruit, Bocciom seemed 
judgment as to (be importance of Italian art intent on breaking with academic form- 
at a time when it was unfashionable." alism in his use of contrasting bright and 
A BrookJyn-boni writer, dealer and col- dark colors and bizarre slashes of yellow 
lector. ^lorick acquired most (rf his Italian light. "How is it possible .still to see the 
artw'orks in the late 19^s and 1950s. Mar- human face as pink, now that our life has 
ried to an Englishwoman, he founded Cros- multiplied our (^eption as colorists'?" die 
venor Gallery (Fine Arts), in London in "Futurist Painting: Technical Manifesto" 
19M. and sprat much of the second half of asked. "The bumra face is yellow, red. 
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TRICKSTER MAKES 
THIS WORLD: 

Mischief, Myth, and Art 

By Unis Hyde. 417 pages. 

S26. Farrar Straus Giroux. 
Reviewed by 
Midiael Dirda 

L ewis HYDE’S celebrat- 
ed first book,“Tbe Gift" 


1 1979), examined the creative 
imaginaUon. focusing on its 

relationship to the market- to delecL The inckslerrem 
place. In*^particular, Hyde yigoralKCul^ by prevent- 
sB'essed that true art — the 

kind Thai "revives our soul" strucdiied. muscte-boiuid ^ 
-V devfW"«l!' ^nnccM;»»eth.>fh 9 r 9 <-ierofa sanctimonious. When tnek- 

sterbieakslheruleswesee*e 


pleasant if not downright re- 
pulsive, subversive or immor- 
al. 

According to Hyde, the 
Trickster is the god of the 
doorway, the threshold, the 
lunge. He moves between the 
reahn of man and god. \k- 
tween wilderness and civili- 
zation, between life and death. 
In a black-and-while world 
Coyote or Raven shifts in the 
shadows, mottled, pied, hard 
to delecL TTie trickster rein- 
vigoraies culture by prevent- 
bg it fiom becommg over- 
structnred, muscle-bound and 
sanctimoaious. "When trick- 
ster bre^ the rules we see the 
rules more clearly, but we also 
get a glimpse of everything the 
rules exclude.” 

Hyde discusses the func- 

.. . • I 
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For Beauty or for Scholarship? 

"Princes, Poets and Paladins\4sks Some Urgent Questions 


By Souren Melildan 

/Mfi-'ikil.inu/ U€*uLJ faimKe 


L ondon — or aii the v ^r-rr. -.-vi' • ' j-*-*" 

questions that arise in our * .. ' .... 

gio^ world, few arc as - ^ . ' 

difilcultasthediiemnufa- 

Cine those whoattempt to introduce . -i.*..! *. -. '.i •. •• — • 

nioie cultu^s with different aes-. 

Do" you aim for bcauiy ‘or do \oti 

reject (he notion of seltttion'? C . 

"Priiicc.s. Poets and Paiadin.s." qB 

at the Bniish Museum until .April - *' ' — 

12. which deals chiefly With bonk 

pointing in Iran and India, from the j '• Al. •. ** ' -*"• 

Persionm.'d Mogul court to Hindu * _ _ ■OS 5** -■'s- ^ 

pnnctpoiifies. raises the quesiion ^ ^ ^ 

with renew'd! urgency, even if dial ■ f 5- * 

is nol ihc purpose ot the show* put *• / 

logciiter by curator Sheib Canby. ^ • 

The wt^s ore borrowed from .f* ‘ 

of the greatest collections in • « % « ^ 

t/ie world, fonned by Prince 5Sad- ' •*>,. 

ruddin.AgaKhon. Adescendamof ' -1 

Faihaii Shah of Inin 1 1 79*)- IS.^ I, J? ♦ 

biim in the West and educ;ited at [•» C^. ^ I 

Harvard, ihc Iranian pnnee has on f ^ 

eagle eye fur (be rare :uid beautiful. ^ ^jsTV ^ 

The re^lt is roscinaiine but be- ^ 

wTldering. The ups and'dowiLs in 

quuitiy. the frequent shifts from 

one cultural period or area tn 

other leave the mosi intn^id vis- 

iicM'wonderingjustwh.Ttheiskii^- 

It begins, molio andante, with a 
few niid-14ih-ceniur\’ pages from ^ \ 

Persian manuscripts of the 

neitiwr 

wonderl'ui nor very well pre- ^ f ( 

.sen-cd — by the time the collector 

began buying, there w-as not much “'•--r'*’.--*** ^ 

left of a sublime order from that * 

period that remained available in / £|^4 k '<■ 

the market. ^ 

Without rransiifon. the art loy^ Punejroni rhe ShaJi-numch of Shah Tahmasp at the British Museum show. 
Stumbles upon scene remarkable . 


‘* c ' 








Umherw Boccioni's 'Modern Idol." 
which heptfinlfd in Nil. 

Shonly bel'ore ]n.s deaih in 1 *^9.'^ .ii ihe aee 
of 80, his children persuaded him to create 
the London-based Eric anti Salome Estorick 
Foundation. 

Tile collection oi lers an ovciv-iew of 2i)th- 
ceniury llahan :ui ihniueh the niid-195Us, 
with paintings )iy Modigfiani .nnd the Meta- 






r V. 


evocative quoliQ' that belong to. 
Hbdustan. Dex’eiopmenis of ex- 
traoidinaiy di\'ersii>’ tex^ place. 
Eurc^iera influence erm is. intro-, 
ducing bdividualized races and a 
perspectit-e of sorts, only to vanish, 
soon after. Some works cut out from 
their volumes, can be hard to place., 
Such is the fabulous ro>'al rider with 
a bow slung over ius shoulder 
painted around 1600-1610. 

If the show stopped here, or es'en 
continued as far as the last flicker of 
die great Mogul tradition around 
1690 b faraway Hyderabad — rep-, 
resented in the §adhiddm collection 
by one of its most imponam spe- 
cimens — it would be a fascmaii^ 
cultural trip. By extending it to m-, 
elude all I^ds of ISth- and 19th- 
century offshoots, some interesibg 
b themselves, others out of place m' 
a great art exhibition, the oiganizer 
invites the visitor to enter a lab>Tinth 
with too manv side avenues. 




A PRINCESS smokbg a 
hookah, from the Guler 
school in the Punjab 
Hills, represents a late 
avatar m which a native Indian 
tradition, remnants of European 
influence (in the toned sky, in the 
clusters of marguerites) and traces 
of Iranian Imear design all blend. 
A huntbg scene wiih a stylized 
forest dat^ 1781. later by only a 
few years, and >‘et far removed in 
spirit could belong to another cul- 
ture. It virtually does. The state of 
Kotah, iu what is now Rajasthan, 
was a very different sort of place 
from the Ihinjab Hills. 

This is not one art show, but half 
a dozen b one, with not much lo 
weld them. To have withm yards of 
each other the Delhi scenes of the 
1 820s and the leaves from the Shah 
Tahmasp Book of Kbgs is like 
brbgbg under one roof Leonardo 
and Munich school genre scenes of 
the 1850s with jolly &mers m leder- 
hosen. The danger of tedium is elim- 




15ih-cemury pages. Twu leaves torn 
off. with another 38. in the 1920s from 
u magnificent manuscript of the 15th 
century, the Khavaran-Nameh now b 
the Tehran Museum of Decorativ-e 
Arts, are striking. One. with the beau- 
tiful maiden Golandam at whom a 
seated man looks up. wtHild of itself 
justify a visit to the show. So would a 
couple of leaves from another great 
book, a 1494 manuscript of the Book 
of Kings in two voIurks preserved b 
two Istanbul museums. 


A ll ibis, however, is nothing 
compai^ with the seven 
leaves friim be greatest 
manuscript ever Ulumm- 
aled b 16th-centuiy Iran, lliis too is a 
Book of Kings, which was commis- 
sioned by Shah Tahmasp on acceding 
to the throne b 1524. btact until it 
was acquired from Baron de Roth- 
schild by the late Arthur Houghton Jr, 
the book was ripped apart b the late 
1 960s. Some folios were givra to the 
Metropolitan Museum witii substan- 
tial lax-deducuoa advantages, others 


dispatched to auction or sold through which show's Gayomars. the mythical 
dealers, and the rest of the manuscript first ruler of Iran* holding court in the 
eventually traded to the Iranian cul- mountab surround^ by retamers. 
turaJ authorities, anxious to save the 'There are other gems, if none quite of 
book from further destruction, by the that caliber. The portrait of a young 
Houghton Estate b exchange for a man m courtly attire seated on his 
Willem de Koonbg b the Tehran heels b a hilly landscape has a cal- 
Museum of Contemporary' Art. ligraphic perfection matched by few 
In their 1981 book on the ofitskbd. 
manuscript, "The Houghton Shah- Regrettably, the art plummets 
naraeh."ScuanCaiy Welch and Mar- when it comes to the I9th century, 
tb B. Dickson, later echoed by other One can easily skip its naive images to 
an historians, assured us that it had go over to some of the masterpieces 
been sent as a present by Shah Tah- that stake out the begbnbgs of the 
masp to SuJiman the Magnificent. Mogul school b Hbdostan, as Is- 
This is unlikely. There is no imperial lamic India was knpwn. when Tabriz 
dedication b the manuscript, nor a master artists were called b by the 
record of its enteiing ibe Istanbol im- Persian-speaking Mogul emperors, 
perial library b the 16tb centuo’> The portrait of Shah Abu’l-Ma'ali by 
When this heirloom left the imperial "Master" Dust is one of them. 
librar>' of Iran has yet to be deter- Wiihb two decades, a new art 
mbed. emerged, of which some of tile greatest 

One can 'imagbe the mix of ju- pieces are here too. Elephants rompbg 
bilatioD and distress experienced by ' 

Sadruddb Aga Khan on acquiring 
some pages at auction and b the trade. 


There are other gems, if none quite of bated, but so. alas, is any clear sense 
that caliber. The portrait of a young of purpose, 
man m courtly attire seated on his Nowhere is the nonspecialist 
heels b a hilly landscape has a cal- clearly told that almost all the images 
ligraphic p^ection matched by few ftom Iran and Mogul Hbdustan are 
ofitskbd. the remains of d^troyed volumes 

Regrettably, the art plummets meant to be looked at not sepmtely 
when it comes to the I9th century. ' but m sequence; that the link with the 
One can easily skip its naive images to calligraphy texts was btimate. even 
go over to some of the masteqpieces on a technical level; and that readbg 
that stake out the begbnbgs of the the text, with its j^e and rhythm, its 
Mogul school b Hbdustan, as Is- stylized celebration of beauty and 
lamic India was known, when Tat^ aature. formed an biegral pan of the 
master artists were called b the aesthetics of the book. Such is the 
Persian-speaking Mogul emperors, bnactable difficulty of uansmitting 
The portrait of Shah Abu’l-Ma'aJi by the artistic message when trespassmg- 
"Master" Dust is one of them. major cultural boundaries. 

Witiib two decades, a new an The exhibition resumes at the Ar~ > 
emerged, of which some of tile greatest thur M. Sackler Museum in Cam- 
pieces arc here too. Elephants rompbg bridge. Massachusetts, from May 20 
about by the riverside, pabted on a leaf to Aug. 30; at the Rietberg Museum, 


removed from a 
("The Memoirs 


"Babur-Nameb" 
of Babur." the 


bcludbg the ultimate masterpiece of founder of tiie dynasty), have a sub- 
Iranian pabtbg b the 16tb century, ilet>' and yei a broadness as well as an 


Zurich, from late September to early 
January, and at the Musee d'Ari et 
d'Hisioire, Geneva, from September 
1999 to January 2000. 
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■'7;n.' 15 lacks this spiritnal 

Tfitf it doesn't draw on a 

croiior's deepest imagination. 
^ for Blithely mixing anlhropo- 

meif logy, Bteraiy criticism and 

,jiio . 'niyih research, "The Gift" 
, ' ci^ed with roecnlative. 

.•I.-.""-- . Tieanfelt ideas, and was soon 

lecppiized as one of those 
waverick texts that make os 

5015^^1 see the world with firesh eyes. 
To i_-Nc)w, almost 20 years later. 




Star is a "hungry god,” dif- 
ferentiates the anistic pur- 
pose of Andres Servo’s 
notorious "Piss Christ" from 
Robert Mapplethorpe’s sado- 
masochistic photographs, ex- 
plains (and modifies) the usu- 
al view of carnival as 
inherently conservative, and 
suggests why there m so few 


R«iTurlcal»l« Treasures Iror 
the Peoples Republic of Cl. ina 
February 6 - May 24 

On view bath locations 
uptown 

1071 !iili Ave ai 89ih Sc 
dbwntown 

S7S Broadway ac Prince Sr 
Inrormaiion 212 423 3300 
www.guggenheim.ors 
.Spunsored by Uihhansi Gernun Airlines. Nolria, 
Ford Motor Company, The Coca'Cob Cumpsny 
Sipiifam jddiiionU Hippon. 

Srjrr Foundaiiaix. W. L S. Spenot Foundsiian 
Mm Building ('^pany Limiffd. 
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. ten^icfigureofiheTrict- 

.fli S*r-Coyote, Hermes. Ufa, Hyde, 

gjiicwol"*^ Krista, the ^ ‘‘speaks freshly where lan- 

gul^beenblockedgone 
}y^ g^AIongwth towd m- 5^ or lost its charm." and 

he in this hymn to the 

^ riw goSrf mischief, who are 

U flso Ihe gods of artistic and 


almost zoyc^^, ^orW 

reuiriB witfi a study of Like its subject, 

»hy art and culture require «inniP nexihle 

»& tandaiy-breakm and 
"yKhief-makers. ‘“nickster 

*l»saineftecwheelmgfonnat g ^ jjg 

» 'Tte Cift” but up ^■^^^S.tir andety- 
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f^-Coyote, Hermes, Lota, Lewis Hyde, 

Krista, the ^ ‘‘speaks freshly where lan- 

ft lvma: fhiRvine. con-aitist spea^ / 




(T; ||BqH^Uons of various myths 


dead, or lost its charm, ana 
so does he m diis hymn to tiie 


!io embody one or 
ts of the Trickster , 




chatim. John Cage, 
Hong Ktagston, Al- 
sai'J '■.■icss‘>‘h,fl P..QiMbera and. stuping 

15!: ^ result is a book that 
Passively celebrates the 
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NEW AUTHORS 

PUBLISH YOUR WORK 
AIL SUBJECTS CONSIDERED 
Authois wofW-wtde Inwlied 

Write or sand your ntanuscript <0 
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AdODE^N PAINTINGS 
18 * Century FURNITURE & OBJETS D'ART 

^^wi'Seturdoy 14 and Sunday 15 moKh, II a.m.-8 p.m., 
Monday 16 march. 11 a.m,-6 p.m. 

Catalogue on request at the auctioneer's office : FF100 


Lacy Scott and Knight 

For Sale by Auction - 28ch March 1998 

A Rare and Important Vezzi 
blue and wbite teapot 

Further details from Adrian Byme or Jo Boucher 
Tel: +44 (0)1284 763531 - Fax: +44 (0) 1284 704713 
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I Rive gauche, 196 Bd St-Germain, Paris 7 

I Espace Marais. 22, rue Chariot, Paris 3 
Starting from March 25 
™: 33 (0) 1 42 22 77 57 
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Fahrenkrog 

TteF bviBenAiioeuL P«Kntamp Abbucv In Eukok 

MATOfiNQ Tie Right Pwneits Is My Buscqss. 
Pervmai NuniDi'ALAsafrANCElsMySanrics. 
CtKmevs Is My Hioest Rwwtv. 

H£.\d Office: Frankrio', daly 3 • 7 pk 

6rm6FRANi(nnrr/MAH. ELKaiAQBiiLSI.GstMANY 

To.- +4q>(i9.431974 . F.xx: +49 - 69-43 2066 

Ma^tair Office: Mih - fu 9 ajl • 6 pm. 

LnM(P>ulX3Pi>,MArFAiii, iOSnummSiiiErT 
Ta. + 44-171-546 85 43 *Fax; +44-171-5468570 

Paris Offick Mm * Fhi 9 AM - 6 PM. 

Pams 75008. 72 rue n* FaUBOURC-St-Htkore 
TEL+ 3.3-l-4n078687* Fa.y; + .13-1-40078040 

U&A. OFncz: New York, iikfi-Fki9AM-4pjL 

Ne«'Y(«K.NT IU0l9,730RFTHAVENllE.9THRnUR 
Tel n> 212 -333 -8785 • FAX:in212-333-S720 

PBB( INAL APPCriXTHENTS ARE ALSiI Posouf JN; 
SOME • GENEVA - nENNA - MIAMI 
LOS ANGELES • SINGAPORE • HIHVGWmG 


O SGAZGDIZVAVIAN TC»* MODEL OPABIS) .. . 

:vi JH) ■ A RADIANTLY FEMIMNE BEALTY. BRIGHT AND CHAR.MINa 
wrm woNDFiin'L lasg buind hair a.sd bu.<e fyes a classical 
BEALTY. SMART. TALL AND GRACEFUL 1 YITH A FASCINATINC NATLILE. GREAT 
STYLE A.ND EXOlOSTTb TA.STE. A SELF-MADE WOMAN WTITl GREAT SUCC ESS Dl 
HER INTER.SATIONAL CAREER • SHE IS TERMINATING HER UNIVERSITY 
DEGREES - GIVING GREAT SIGNIFICANCE TO HARMONY .AND AESTHETICS. A 
YOCNG COSMOPOUTAN LADY Wmi A LAT OF DmSESTS ClLTLllAL EVENTS. 
OUTDOOR ACTIVITIES AND SHE IS OPEN FOR EVERYTHING NEW. THE 
TRADITIONAL FAAflLY IJFE AND BE 3 NG KB BEST FRIEND AND COMPANION TO 
THEPARTNER OFHER LIFE IS A'ERY IMPORTANT TO HER 

0 1HE PRESIDENT OF A MG SOBUnnDE BGXISnXAL BnXBFBCE .. . 
A MAN OF THE WORLD. IN MS BEST WSn U • BASED IN NEW YORK AND 
PARIS - WITH CRE-YT CHARISMA PStFECT MANNERS AND A WONDERFUL 
CHARMING CHAR.YCTER A REAL MAN. ATHLEITC. .MASCULINE AND VERY 
ELEGANT. HE HAS A HIGH LEVEL EDICATIONAL BACKGROUND. A VERY 
SUCCESSFUL ADMIRABLE BUSINESS C.AREER .AND MARVELLOUS RESIDENCES 
(WITH .STAFFl IN EUROPE AN'D THE USA STRONG. WELL BALANCED 
PERSONAUTV, VERY SPORTIVE tSKIISC MUMnNC ETCl AN'D VERY IHTERESTED 
IN MUSIC R.NE ARTS AND A-vnoLES ‘CDLLECTORi AtSC HE IS V'ERY ENGAGED 
IN SOCIAL LIFE A GEN’EROI .S KFXiABLE AND CONSIDERATE MAN. WHO WOLID 
UKETOOFFLRTHE BESrOFEY'ERYTTnNGTDTHEWQMANATHISSIDE. ^ 
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For South Korea, Michael Jackson Is a Thriller 


Uk~S: 


Pop Star Agrees to Spend $100 Million on Theme Park in President’s Stronghold 


By Don Kirk 

InienhtiiiMiil {wrM Trtbunr 


SEOUL ^— ' ICinl Da? Ttirta CmhK aI.1.' •_ .> . ' . ■•mmu'vi ui iUibiL-ii iii«baiuia wiibb^lll^ 

Korea’s newly inaugurated pr^idenu Mr Jackson did not sign a out the possibilities of investing in seg- 

app^ to have anrfcted his^ fiiirbis aonroiSd Korean bus.ru.-ss and mdustr>- 


auguniuon Wednesday and visiting an- 
other possible site for a theme park ai die 
port city of Inchon. 


campaign. 
Mr. Jacli 


Mr. Jackson is the mosi visible of a 
number of foreign investors checking 


: ■ sa^'X. 


& ^enrSi?h?i? JPProved the rdea^ofa previously con- ihal ma • beTp fir^idVa^^ 

fiJcnimlmenu^ndumor undcrsL-mding downsiie or fa?e bankrupicy. ^ 
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has agreed to spend at least SiOO million 

on an amusement park, development 
company exwmives said Friday. 

The pop singer has agreed i6 build a 
tbeme park for children called Nev- 
eri^d Asia in the southwestern Cholla 
region from which Mr. Kim draws his 
most fervent support, Ssangbangwool 
Development Co. said. 

The company said Jackson's aides had 
indicated he wtwld invest S 1 00 million to 
$150 million in a .ski resort in North 
CtoUa Province, governed by one of Mr. 
FGm’s lOT economic advisers. You Jong 
Keuo. The figure would include a lease 
on the land as well as construction of the 
tlieme pa<^ the company said. 

Executives at Ssangbangwool, 
primanly an underwear manufacturer, 
were optimistic about the deal even 
though Mr. Jackson leh the country 
Thursday after attending Mr. Kim’s In- 


hdeniul memorandum of undersumding 
that he signed during a vLsii I:isi Novem- 
l»r. The memorandum calls for him to 
“create and design a theme pork." 

The cornpany, reportedly in severe 
financial difficulty, said Mr. Jackson 
had agreed on the project and would 
settle on terms by the end of April. The 
theme park would cmuKitc the Nev- 
erhind Park that Jackson is establishing 
in his Neverland Valley Ranch in Ltxs 
Olivos. California. 

“Until very recently Koreans be- 
lieved foreign investment was ugiiinsi 
our national iniere.sis.” Mr. You said. 
“Koreans believed If they somehow 
stymied foreign invesimeni, they were 
doing a pairioiic deed.” 

Mr. You promoted the deal by .sug- 
gesting Mr. Jackson vi&it the aix-a in 
November and then introducing him tu 
Mr. Kim, who had a long conversation 
with him at the height ofhis presidential 


downsize or face bankruptcy. 

The financier George Soro.s, who also 

attended the inauguration, told Korea's 

leading busines.s newspaper, Maeil Eco- 
nomic Daily, that the combination of 
relatively low stock prices and devalu- 
ation of the Korean won would lure 
otherwise reluctant foretgn investors. 

.Analy.su said Mr. Soros's remarks 
helped the composite slock index nse 
2.^.44 points, or 4.5 percent, to .548.42. 

“A lot of the right words are being 
said." said David S'oung, head of the 
Boston Consulting Co. 's office in Seoul. 
"The pressure i.s the passion of com- 
pany owners to get through ihe crisis." 

An incrctising number of ch.tirmen 
and owners of South Korea '.s f/iaehul. 
or conglomer.iies. have taken on the 
posis of chief executive officer. 

Kim Woo Choung, chainnan of the 
DaewcHi group, the fourth largest chae- 
bol. u set on Saturday to as.sume the 


titles ot chief director of the croup's 
three most LTcporunt companies. D.te- 
woo Motor Co., Korea's second largest 
motor vehicle manufacturer Daewoo 
Heavy Industries Ltd.. Korea's second 
largest shipbuilder, a-nd the Daewoo 
Corp.. which doubles as the group's 
trading arm a-nd consiniciion compons. 
The lakmg of company titles b> die 

chaebol leaders is seen as evidence of 
their desire to restructure in keeping with 
the demands of the International Nlon- 
eiarv Fund in arranging a S60 billion 
rescue plan for the Korean econom> tr. 
December. Mosi of the chaebol, includ- 
ing Daewoo, have pledged hands-on 
control by their owners in deals signed 
with their creditor b,uiks. 

Statistics released by the National 
Suiistics Office Friday added lo the 
serise of urgency for reform — and 
foreign investment. Imports of ma- 
chinety fell by 47.5 percent in JaRu.^l^ 
from a ve.ar ago, while total industrial 
output dropped !l)..^ percent. 

OlTicials at the Bunk of Korea pre- 
dicted a 2 percent drop in the gross 
national {voduci for the first quaner of 
this vear and ihoutrht the economy would 



Apple Plans 
To Scrap Its 
Newton Line 


I Id iji Htiung/TSe AiukiiuJ Fnv> 

Michael Jackson at the inaugu- 
ration of President Kim Dae Jung. 


probably contract over the entire year. 
More than .^.000 small and medium-sized 
companies have gone bankrupt this year, 
anJ mdusirieb in general ore operating at 
o.*:!}' 65 percent of total capacity, ac- 
corriir.g to the National Statistics Office. 

One result, said the statistics office, is 
iliat the unemployment rate has risen to 
4. 1 percent from 2.3 percent. 


Hostile Bid for Drug Firm? 

Glaxo May Not Have Given Up on SmithKline 


LONDON — SmithKline Beecham 
PLC shares rose as much as 6.3 percent 
Friday on press reports that Glaxo 
Wellcome PLC may nuke a £50 billicxi 
^$82 billion) hostile bid for the drug 
company afrer merger talks failed this 
week. 


Both Glaxo and SmithKline. whose 
stock rose as much as 47 pence before 
closing up 10 pence at 7^ pence, de- 
clined to comment on the reports that 
the world's biggest drug company is 
talking to major shareholders about 
buying SniithKlinc. 

Glaxo made a hostile bid for 
Wellcome PLC in 1995. and the pos- 
sibility of a new takeover comes as 
drugmakers worldwide merge to cut 
costs as governments and insurers de- 
mand lower drag prices. 

Glaxo investors were less bullish on 
the prospect of a takeover, because it 
would involve a higher price and more 
risks, and Glaxo's shares fell 58 pence 
to close at 1.700 pence. 

Analysts had speculated eariier this 
week that the failure of the merger over 
disputes about who would run the com- 


pany would leave SmithKline — which 
also dropped a recent merger effort with 
American Home Products Corp. — 
open to an outright takeover. 

John Hatherly. head of research at 
M&G Group, which holds about 1 per- 
cent of Glaxo's outstanding shares, said 
he thought an announcement would be 
made soon if the reports were correct. 

“It's difricult to see whether it‘s just 
noise or newspaper speculuUon,'' said 
Mr. Hatherly, who said he had not been 
involved directly in any discussions 
with Glaxo about a possible bid. 

But if the price of SmithKline shares 
‘’carries on going upwards. 1 suppose 
the stock exchange might ask them lo 
^ive a clear statement of their inten- 
tions,'' he said. 

The reports helped the London Stock 
Exchange’s blue-chip FTSE 100 power 
throu^ the 5.800'point level for the 
first time during the day. The index lost 
ground, however, and closed up 0.04 
point at 5.767.30. 

France's CAC 40, meanwhile, rose 
0.73 point to 3^21.92 and Germany’s 
DAX rose 0.38 point to 4,709.83. 

(Bloomberg, Reuters) 
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NEW "^’ORK — Apple Computer 
Inc., in its blest move to stem losses, 
said Friday it was scrapping further de- 
velopment of its innovative but money- 
losing Newton handheld computer. 

Apple said it would instead use its 
Macintosh operaring software for all its 
mobile computer products, starting next 
year. First, it would sell out its existing 
stock of Newton MessagePad 2100 and 
eMate 300 computers. 

llie move ends speculation that 
.Apple would try to sell the Newton 
division. Last year, .Apple said it would 
spin off Newton into an autonomous 
subsidiary, then reversed that decision. 

i^er a high-profile but flawed in- 
troduction of its Newton line four years 
ago, .Apple greatly improved the com- 
puter’s ability to recognize handw riting 
and communicate as well as its power 
and memoiy. 

But despite praise for the Newton 
MessagePad, a handheld device, and 
eMaie .300, a larger computer, the di- 
vision is still losing money. 

.Apple, under the direction of its co- 
founder and interim chief executive. 
Steve Jobs, has been trying lo stem 
dec lining maiket share and make its 
products more competitive with ma- 
chines using Microsoft Corp. software 
and Intel Corp. chips. 

Screening New'ton is the latest effort to 
revive its sagging fortunes. Also to save 
moD^, Apple this yearpuUed its fl^hip 
Macintosh computers from all major na- 
tional retailers except CompUSA and cut 
300 jobs in its software unit. 


Apple is still searching for a new 
lief executive; Mr. Jobs has said he is 







Wdici DhladhlVApncc Fronce-Prow 

GOLD AGREEMENT — South African miners singiii^ protest songs at a two-day meeting in Johannesburg 
between the miners’ union and mine owners. In a pact reached Friday, the owners, whose profits have 
declined, agreed to consult with a committee before proceeding with layoffs in the industry. Page 11. 


chief executive; Mr. Jobs has said he is 
not interested in the job. SrilL analysts 
have been impressed with his perfor- 
mance; cutting costs, streamlining 
product lines and bringing in a new 
board of directors. Die company re- 
ported an unexpected profit in its first 
quarter ended in December. 

In late trading, Apple shares were at 
$23.50, unchanged. 

Tte Friday move comes just a few 
weeks after />q)ple reorganized its Claris 
software unit, bringing all but one ap- 
pUcarion back into Apple and reoaming 
the unit as a stand-alone subsidiary with 
the Filemaker product line. 

Apple faces increasing competition 
in the palmtop maiket from raaclunes 
that use Microsoft’s Windows CE soft- 
ware and computers like 3Com Corp.’s 
Palm Pilot, which use their own sys- 
tems. (AP, Bloomberg) 


WAU SIREET WATCH 


A Tale of 2 Stocks: Lucent Keeps Flying High as Smaller Rival Ciena Suffers 


N ew YORK — In the tele- 

communicaiions-equipment 
industry, as in many others, 
biggest is often best. But tele- 
communications investors looking for 
quick profit may not want to apply that 
maxim just now. 

There has been a telling divergence in 
the recent financial fortunes of Lucent 
Technologies Inc., the biggest North 
American maker of gear for commu- 
nications networks, and those of Ciena 
Ccm., one of Lucent's smaller rivals. 

Thanks to its toirid stock. Lucent has 
packed on about S20 billion in value 
since the middle of January, bringing 
its market capitalization to about $70 
billioa Over a similar period, Ciena's 
market value shrank by about $2.3 bil- 
lion, to about $3.7 billion. 

But somewhere along Lucent s 40 
percent rocket ride and Ciena's 38 per- 
cent fall, investors have appeared to get 
a bit overexcited about both con^- 
nies’ near-term stock prospects. Lu- 
cent’s stock has already passed or come 
close to the taig^ set by m^y fi- 
nancial analysts for the end of this yean 
Some of those analysts have rais^ 
their target, but others question whcUi- 
er the stock can support valuations far 


By Seth Schiesel 

Stw York Timex Sendee 


higher than it has borne in the past 

Qena's shares are not quite in the 
bargain bin. 

But they have been discounted to the 
point where their price does not appear 
to reflect the company’s growth pros- 
pects. Ciena is a leader in one of the few 
precincts of the telecommunications 
equipment world where Lucent is not a 
dominant player. 

The cornpany makes advanced gear 
that ^lows phone compsmies to trans- 
mit much more information over their 
fiber optic networks. Called wave di- 
vision m^tiplexers, expensive boxes 
like those made by Ciena generally 
allow carriers to increase the capacity of 
their systems by as much as 16 times. 

Lucent does not ofrer much in that 
field but said last month diat by the end 
of the year it would introduce a mul- 
tiplexer that increases capacity 80 
rimes. That could trump Ciena, which 
plans a 40-times product soon but has 
not announc^ plans for an 80-times 
multiplexer. 

In another blow. Ciena disclosed last 
week that amajorcustomer, WorldCom 
Inc., intended to scale back its orders. 

The Lucent and WorldCom an- 
nouncements quickly depressed 
Ciena’s stock price. 

Still, Lucent’s announcement is 
merely a plan. The conqmy has a fine 


No Competition 


track record of de- 

livering on its 
promises, but the 
lan^ape of hi^ penentage chm 
technology is lit- gofarl^vsnr 
tered with unreal- 
ized intentions. +40% 

Steven Levy of 

Salomon Smith +30 

Barney Inc. main- 
tains that Ciena +20 Techi 

will sign other cli- 
ents to more than +1® 

make up for the -'J 

loss of WorldCom 

orders. Many ana- -loVvi 

lysis expect Ci- 

ena's revenue to ^20 ^ 

exceed $500 mil- 

lion this year. .30 

a^insi $373.8 

million last year. -40 

Ciena S stock, * .lamiary 

which went public I 

at $23 a share a Source: Bloomberg 

year ago, closed at 

Ml. 9375 Friday, or about 30 times 
estimated earnings, far below its high 
last mondi of $63,625. 

Mr. Levy's confidence in Ciena's 
earnings power is not unusual. Wall 
Street research analysts are almost 
preternatural ly optimistic. What is un- 
usual, though, is Mr. Levy’s wiUing- 


Percent^e change in stock prices 
so far this year. 


Lucent 

Technologies 


1 ness to speak at all 

critically about 
the levitation of 

e in Sleek prices “y. .^.5; 

Lucent is gening a 
bit ahead, of ii- 

self," he said. 

pi Die stock is 

ucent ^7/ certainly gening 

ogles ahead of its tradi- 

lional valuation of 

f 20 to 30 or so 

limes projected 
earnings. The av- 
s erage profit e&ti- 

— male among ana- 

\m I lysis poll^ by 

1 — First Call is S3. lb 

Ciena b** | a share for the year 

ending Septem- 

ber. (Mr. Lev^ is 

“February of the opiim- 

1 ! ists, estimatina 

S3.20 a share). Lu- 
cent, which was 
priced at S27 a share at its initial public 
offering in April 1996. closra at 
$108.50 on Friday, a multiple of 33 
based on projected earnings. 

Such heights can be difficult to 
maintain. Lucent's long-term pros- 
pects remain rosy; the company is one 
of the giants of its industiy, and it is 


February 


getting leaner. But it would be bard to 
expect the cuneot run-up to continue at 
its current breathtaking pace, if at all. 

In July, Lucent trad^ as high as 38 
limes what the company evennially 
would earn for the y^. It tailed ofr 
ven.' quickly thereafter. 

Last month. Lucent exceeded the 
average quarterly earnings estimate by 
13.2 ^Fcenu proving unfounded the 
concerns that telephone carriers were 
slowing capital spending. The fiill-year 
estimates ro.se. But the shares rose even 
faster, and not so often in great spurts as 
in steady strides. 

Perhaps as importani for the com- 
pany's share price was its announce- 
ment last week that it intended to split 
its stock 2-for-l in April. Because of its 
legacy as part of AT&T Corp. . Lucent is 
the second most widely held LJ.S. stock. 
Sixi>' percent of its shares are owned by 
individual investors, who generally put 
more faith in the power of stock splits 
than do iostinitional holders. 

Lucent is trading at a huge premium 
to such other big makers of telecom- 
munications equipment as Nokia 
Group of Finland, whose price-u>-eain- 
inss ratio is 27. and Northern Telecom 
Ltd. of Canada, at 28. The only one that 
comes close is LM Ericsson AB of 
Sweden, at 33, and Ericsson is much 
more heavily involved with wireless 


communications than is LucenL (Eric- 
sson is also much more heavily in- 
vested in Asia than Lucent) 

Donald Peterson, chief financial of- 
ficer at Lucent, said the company de- 
served its high valuation because it 
consistently Iwats earnings estimates. 
Mr. Peterson suggested tiiat investors 
think of Lucent as they would a drug 
company: steady and reliable. 

“We have with the drug industry a 
very' high-quality demand partem," he 
said “The drug ccxnpanies know we 
are all going to get old and need help. I 
believe it's reliable that the world will 
need more phones." 

Venture a comparison, then, of Lu- 
cent and Merck & Co., the dragmaker. 

The companies are roughly the same 
size, have been growing at a similar rare 
and each is a leader in its industry'. 
Lucent had sales last year of $26.4 
billion, 33 percent higher than in 1994. 
Merck had sales last year of S23.7 
billion, 39 percent more than in 1994. 
Lucent's stock has had a strong ran, as 
has Merck's, which has gain^ about 
40 percent since November. 

Merck’s shares were at S127.5625 
Friday, a forward-earnings multiple of 
29. Were Lucent's shares trading at the 
same valuation, they would be at $89, 
or 19 percent off the current price. 
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Asia Woes Bring Derivatives Headaches 
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NEW YORK — Derivatives, the fi- 
nancial insmimenis favored by corpo- 
rations trying to limit business risks and 
speculators trying to make a fast buck, 
are causing headaches in Asia and for- 
cbg regulators in the United Stales to 
inquire discreetly about any bombshells 
on the bo^ ^ U.S. banks. 

The value derivatives is pegged to 
that of underlying assets, such as stocks, 
bonds and currencies. But when two 
parties agree to take opposite sides in a 
derivatives d^-il , the prospect that the 
loser will pay the winner is only as good 
as the paper on which their contract is 
wrinen and the inregriiy of the par- 
tiemants. 

Derivatives are loosely regulated, do 
not trade on public exchanges and, in 
disputes, uliimaiely have to be enforced 
in coun. 

Now, J. P. Morgw & Co., one of the 
nation’s most prestigious banks, is em- 
broiled in a dispute over derivatives 
deals with South Korean compani^ that 
have exposed it to hundreds of millions 
of dollars in potential losses. 


.And because Morgan is not the only 
U.S. bank involved in such risky trading 
in .Asia, the Federal Reserve Board and 
other r^ulators are scrutinizing banks’ 
exposure to losses there, say banks that 
have been contacted recently. 

The Fed hxs declined to comment on 
the issue. 

The Morgan dispute is the subject of a 
lawsuit that is beginning to wend its way 
through U.S. District Coun in New 
York. In the latest tw'isu the Housing & 
Conimercial Bank, one of South 
Korea's latest and a defendant in the 
suit, is ciying foul. 

Housing & Commercial guaranteed 
SK Securities Co., a Korean investment 
firm and' the other defendant in the suit, 
against lasses in two derivatives con- 
tracts between SK and Morgan. In in- 
terviews, law)’ers for Housing & Com- 
mercial said the contracts originally 
specified that the losses would nor ex- 
ceed $100 million. 

But the Housing & Commercial law- 
yers contend tlrai language in the con- 
tracts w'as altered without the bank’s 
knowledge in such a way that SK's 
potential losses, and Morgan’s gains, 
were not limited to 5100 million. 


But a lawyer for Morgan says that 
Housing & Conuneicial’s general coun- 
sel, David Yu, said dial an officer ofhis 
bank authorize the removal of the S 100 
million limit before the contract closing. 
Mr. Yu could not be reached for com- 
ment. 

An SK spokesman declined to com- 
ment other than to say that “there are 
misrepresentations and iiregulariries in 
the transaction, and Morgan should be 
held accountaUe for them.” 

But more is at stake in the dispute 
than the tenxis of the contracts and die 
$300 million that Morgan is seeking 
from the Korean institutions. Many par- 
ticipants in the derivatives maricet worry 
that the dispute will result in more rig- 
orous regulatory oversight of the in- 
novative ~ and freewl^ling — de- 
rivatives marker. 

“It has always been the derivatives 
industry’s fear that regulators will make 
the rales, rather than the participants,’’ 
said Leslie Rahl, a principal with Cap- 
itol Markets Risk Advisers, a New York 
consulting firm specializing in deriv- 
atives. 


See DISPUTE, Page 13 





THE AMERICAS 


: Investor’s America i 





'f4SS?if . -js:. 





K -Tn-T ; - w' I 


SounieiBkKmbeig, Beutats 


Very briefly; 


Blue-Chips Rally to Record After Solid U.S. Economic Data 


Cairm^CwSl^PimD^mckB 

NEW YORK. — Stocks closed 
mixed Friday, wiA blue-dite 
climbing to a record bid the Ixoader 
matketsl^I^. 

The Dciw Jones indiistrial average 
closed 55.05 poinCs higher at a re- 
cord 8,MS.7% while die Standard & 
Poor’s 500 indftv finished neari^ 
nodiaiiged, iqi jiut 0.67 point at 
IJ04934. Advancing and (fenlinmg 
issoes were neariy even on the New 
Yoric Sto^ Exctung^ 

Investcas borightUiie-cfa^ issoes 
after economic r^octs soggested a 
goodbackdn^forstockinveston — 
robost erowdi with little inflation. 

The U.S. economy grew at a 
pcEcent «wn«wi rate in the fbnrdi 
qiuQla, die Coimiierce DepeitD^ 
said in a levision of its odginal 


estimateof 4.3 poceoL An inflatioa 
i ndicator in me gross domesfic 
product report showed ooe .of the 
lowest rates in 30 years. 

The University of Michigan 
ported consumer sendmeot was 
higlM dian it has been u a gtt- 
eration,.and maimfactnras in the 
Qdcago area rqxn^ no slowdown 
in their bosinesa this mca^ 

Steady growth means bibber eoc- 
pocale earnings, while low mfladon 
nvans the ei^pansioo is not 
thradened ^ a surge in pricer. 

• **We’xe in better shi^ now diaa 
we*ve been in a generation** with 
low nnempli^meia, low infhdion 
and a fedend bod^ diat is alo^ in 
baluice, said David Wyss, an econ- 
omist at I^EtVhfeGfaw-HH **We 
had a red-hot econotsy last year.** 


But there were hints of trouble to 
oome in the fourth-quarter repc^ 
Economists expect Arian finawMl 
tnrmoO will dampen U.S. economic 

US.ST0CgS 

growth to about 2.5petceiit this year, 
prhK^pally by ballooning die trade 
deficit Becanse cnnesicy devalii-' 
aJdoQS, Asian oountriea can aell at. 
lower paces than U.S. con^etiton. 

Asian consumers, by contrast, 
have oradi less putdiujDg power 
with which to bw UB. goou. 

Trade* actnaUy hn^ U.S. 

gr owt h in die foiotfa quarter, a xdi- 
athrely rare occurraioe, but not 
neaxiy as much as first 
'Hie estimate of export growth was 
cut to 10 peieeot fiom 11 J peiceoL 


Young & Rubicam Hopes to Make a Splash 
With an IPO Slated to Raise $350 Million 


• Gtech Hddii^ Cwp. is to cntSOO jobs, oridiont IS percent 

of its wodc force, and take fbnrdi-qnaiiei pretax diaiges of $98 
million to $102 miHiftn. It also agreed to sell to CitioM^ its 
electronic payments services for about $11.5 as it 

streamlines its lottery business. 

• Cor estates Financial CMp.*s diareholdeTS arnroved the 
coo^asy’s acmiisitUia by First Umon Corp., a S16.S UUmn 
deal that would create the sjxdi-largestU.S. bank, wiA 2,600 
branches in 12 states. 

• MGM Grand Ihc,, citing bad lock, said first-quarter profit 
woold be as mndi as hw .of what Wall Street 
because of an unnsually low share cf dollars wagerM at the 
MGM Grand Las Vegas. 

• General Electric Co.*s revenue fiom ooduct services will 
grow by more dian 30 pen»t to $13 billion in 1998, Jack 
Welch, die chairman and chief executive ofBcett stated in the 
compai^'s annual rqxiit 

• More Americans filed for benkrnptey in 1997 than ever 
beftm — 135 million individuals and 54,000 businesses, up 
about 300,000 fiom the 1.17mUlioinin 19^ according to die 
Administradve Office of tbe U.S. Courts. BiotmAerg, ap, Rtam 


Greenspan: Prepare for Next Crisis 

Reiim 

MIAMI — Alan Greenspan said Friday diat the inter- 
national ciMnmam^ shookl poqiaie for dte next financial 
crisis after turmoil in Asia snosi^ 

* ’We are beginning slow^ but surely to begin to understand 
bow dkis new hi^tech intematiaiial financial system is 
functioning,’ ’ the chainnan of die Federal Reserve Board said, 
*'aod 11001 ^ 1 % before we run into crisis number three — and 
there will be a crisis number three — we’ll have sufficient' 
preventative measures in place to eidter food it or if it 
occurs, to assuage its severi^.” Mb'. Greenspan was ad- 
dressing a conference in MiamL 


By Stnart Elliott 

New VfrkTtma Soviet 

NEW YORK — the long-ex- 
pected foray of Yom^ A Rubream 
me. onto Wall Street is at last under 
w^. 

lAR, the worid’s fifkfa-largest 
agency canmany, with HTiinga es- 
timated at $13Ulfion, said Thmsdi^ 
diat it had filed a reguoadon stare- 
meat widi die Seemiries and Ex- 
change fVtmtnlM^ fiir an *nirial 
pabIicofifeQngafit8Stock.lhe(xf- 
lering, wlueh had been ex|}ected for 
almost wro years, is projected to 
raise $350 nmlion. 

’"It's big,” said Alan Gottesman, 
vriio fidlows die agency indnstxy as 
managing doectoT cf Wcst End 

pCTmniMnieaHnni^.nngnlring IH 

New Y<xk. 

The shares to be sold vnll be 
ofiered by YAR, \riiich was founded 
ioNew York in 1923; tc^exeadives 
ofY&Ririioownstockmdieoocii- 
pai^ and Bellman AFriedmanCq^ 
ital Faitnsn ni IP, a onit of EfeUman 
Sc. Bnedman, a pdvaie investment 
firm in San Francisoa In 1996, die 
finn bought what was believed to be 
a 20 peroem stake in YAR. 

The nmnber of ahares to be sold in 
die ofiBeri^ and dieir price will be 
disclosed in a sufasequent filing. 

The ofiEoing is the brain^w of 
top exeendves at YA^ led by Peter 
Geofgesca, die chmi^tir chair- 
man and chief exeentive who has 
quietly transfonned a somewhat 
somDolent operation into a power- 
house ea pa h te handling Rngn ne- 
counts in realms ranging fiom tra- 


ditional advectisii^ to newer 
frontien like interactive madeeting. 

Tbe clkot list of Y&R reads ve^ 
mnch like a who’s who of bfate-chip 
madreiexs. ft mcfaides Citicoip, Col- 
ate-Palmolive Ca, Ford Mow 
Q)., Pasico Inc.. Philip Morris 
Cos., and Sean, Roebuck & Co. 

Mr. Gemgesen has recognized 
dot in die prerailing wisefom 
Wall Street, vriiidi has fovoi^ the 


cooqianies, Ym has been openu- 
iog at a disadrantage. The sto^ 
offering is meant to rectify diat 
The offering ‘*is veiy peudetu” 
for top managers of Y£R, Mr. 


AMD Aims to Put Pressure on hitel 
By SeHxng Up Chi^ Deal With IBM 

BhkHiQ>erg News 

SUNNYVALE, California — International Business Machine* 
Coep. said Friday it woold make chips for Advanced Kficro 

Denies Inc. in a nro-year agreement desumea to boost prodnedoD (d 
AMD moeesson that cranpetn with hitel Coip.*8. 

AMD, which has been stingglteg to enoi^ of its K6 efa^ for 

iwn onalco uip n ters .saidppdoction at IBM would startdurine the thhd 
quarter. The first chips will be available about three moodis Uw. 

WMlclhc accord help AMD aPeviflte some irfita n^anmfMtorii^ 

ImutHtions, it will not rohte a big^ issue: that Intel is gearing up its 
own nodoctioa. Intel will enter me marine for cfifos usi^ in pofmlar 
$1,000 PCs before AMD ships hs first product fiom IBM's pumt 
ladtefonrfoqoarw, AMDma^iJSmillicHiKSch^ — fewer than 
anafysts were expecting — reriving kmg-stand^ questioos about its 
mamifactiniag cap^alities. Moreoves', based in Sunnyva^ Cali- 

f<xnia, has stodify reduced ejections for bow many cUps it could 
make dds year, amdysts said Initially, projections were for 13 millioQ id 
15 milKrai dn^ Now, thd is down to 10 millkn to 13 nMlKon. 


himart growth was nnidi sttOD^, 
6J4peioeBtfar the oiiazterveniis an 
odgfflaflyesdnntea LSpereem. ■ 

”The u4% economy is aboat to 
slow,” said Brace SBanbaji- an 
economist at Ivtenfll Lynch x- Co. 
* ’The sttengdi ^ dre fooidi-qurter 
activite- was based CD two sectors 
diat Will teyose; We eatp^ both 
trade amf mvenKxim 10 M doWii 
shaKpfyintfae fiEStaoattet.** 

A-mixed bag ^ oevefopenans in 
the tecfanoloOT sector also odd back 
a broader t^. The Nas^ com-, 
poshc index wtoi639ponttslowtt 
at 1,77032. 

YLgTechnoli^fellSVtto 19V& 
after it said;8loiwer Asian sales of itt 
xnok^ phom r^ps would hart 
imffit That wamoig diagged down . 

other chip ma ltwv, aritfi fatoJ feUmg 
2 5A6 toiKl, Texas Xostraments los- 
ing 3% to a^ Advanced Mcio 

Devices dropping IM to' 2316. 

Hutchinron Technology foil 1 1/ 
16 to 23 3/16 after the mato (rf 
copo pu tec <^-drive congwienti 
pmd a second-qtiatter loss and 
said shipments have remained low 
because of'weak demand. 


President Bill Qinfon said that he 
oppo se d new taxes on goods sold 
oivcrdie global cr^onter netwoilE. . 
Yahoo! rose 474 10 73, AmazoDLcmn 
rose 4 to 76M ud Barnes & Noble 
n»elMto3S%. 

NoveU rose Vi to KM after the 
maker of conq w tCT network soft- 
ware said it won a largB contacc in 
Somfa America, an area it has tar- 
geted for growdL 

Bsy Netwnksfose 9/16 to 337i 
after the networiciiig neoAicts com- ^ 
poi^ was lated ”b^^* in new oov- • 
cngel^anaii^statDealsdieldQr- . 
gan GitafidL The lecoinmeodatiOo 
was based on several new products 
Bw Netwoiks is devdopulg. 

Pnlitzer PnWishmg rose I79i to . 
85V4ato the media conqiany said it 


wasconsideangs 
biisine 88 .Piilit 2 er 
tinoe to own and 


s its broadcast 
it would Gon- 
ateissaews^ 
hinchideThe 
hand foe Ari- 


Gotttsman said, “ft will not only 
raise ”***1 to thear balaioe 

sheet; it gjvea them a new caocDcy 
witii which to malfift acquisitioos. 

“When yon do sto^-for-stock 
acqniritioQS,” be r^nriwiMiri, “tli^ 
can be tax-ftre or tax-defoered to the 
sdkr.” That has been a strong ar- 
gument in favor of lane, pnbi^y 
traded rivals of Y&R like ftite^l^ 
lie Grotq> of Cos. and Ommeem 
Group hic., wlikh have used thear 
hi g hly valued sto^s to 
scores of indepeadept agencies. 

YAR plans to use foe proceeds 
from foe affering to repay bonk iMn, 

awv^ t ng -tn flw filing 


ansfysts laised eamiiKs estimates oo' 
Hewlett-Packard andDeU Computtr. 
Hewlea-Packud closed im iH m 
66K, whfle Ddl rose 6Vd to 139M. 
ftilemet-nkited stocks rose after 


zona Daily Star inTtacson. 

SmaflUk TdeSexvices rose 6K 
' to 33 9A6 after foe maker of prepaid 
ifoone cuds rqnrted strong ftmrfor 
quarter earnings. 

rnmpaaa Tutemarionut Servioes 

rose 1 to 11)6 after foe business- 
services com pai iy sirid 4.1 million 
shares at Km in a $43.05 million 

initial pahlic Affipiring - 

(Bloomberg, Renters, AP) 


Japanese Tax-Cut Rumor 
Uudermits Dollar Strength 


MmiotNem 

NEW YORK — The didlar 
weakened against foe yen Friday 
amid new taut of ftqwn^ tax cuts 
and pnbliossectQr draite . 

a denial fiom Prime Minuter Ryn- 
taroHadumoto. 

An axtiide in Neabon 


ness dai^, said ' the governm en t 
would disenss permanent tax cuts 
and poUicHsector iqienctinig. Last 

FOREIGaV EXCHANGE 

week, foe madeet was dimppmnted 
by a loDg-awahed stimulns padcage 
that ofiered no 8^ eikm^. 

Mr. Hashinioto denied the n^ort, 
but the yen nevcribekss gained 
against the dollar, which fidt to close 
at 126.08 yen, down fiixn 12737 
yenlfamsd^. 

Traders were skeptical of tiie 
denial “The Japanese standard is, 
yon deny it foree tunes, and then yon 

do it,** aaid RiriiaiH wV,— y mariewf 

sttal^ist at MuiaF. Ruarez. 


Cnneocies rilowed no significant 
reactioa to foe amooiicement of 
convergence data for European 
Monetary UmoQ, vriuch showed 
France, Oennany, Italy and Finland 
aD adiievmg foe doScit ratio to 
gross domestic product of 3 percent 
or less required by foe -Mmstridit 
Tfoaty. 

A trader at a German bauik said 
thecollective market yawn reflected 
mwtire* saspodik of tite data. 
“Eveiyoire u nsiog fh^mg tac- 
tii^” inehifong Getmany, dieliader 

aawt 

The dollar edged np to 1.8164 
Dentsdie marks fiom 1.8145 DM 
Tfamsd^ and to 6 j 090S Freodi 
fiancs fitom 6.0795 fiancs. ft eased 
to 1.4655 Swiss fiancs fiom 1.4687 
fiancs. The ponnd fidl fo $1.6340 
fiim$lj64SS. 

TVaders said foe di^thff showed no 
leactioD to U.S. economic data' in 

foe aeaainn, which jra-IndtMf n alight- 

imwatd revision fo ftMutfa-quarter 
Cft>P, ito 3i9 pBteeaUagainst an ini- 
tial reamng of 43 penenL - - 
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EUROPE 


French Jobless Rate 
Takes Another Dip 


PAR35 — The I re n c h imem-. 
plojment FUe dropped in Jannaxy 
m the third monm in a row, but 
uK nmnber of jobless mcfawed 
die La^ Iifinisfry said 

Friday. 

The nDempIoyment late- 
slipped to IZl potent fiom 12.2 
poem in Deconber, bot the sea- 


tmem^oyed in rose ia 

Januaiy by 5,900 to 3.033,700. 

The rise in die nirnitwr of job 
seekers breaks a string of four 
conseentive moodily drops. In 
DecembcTi die number of job 
seekers fell by a teeord 86,800. 

The 12.1 percent unen^oy- 
moitialie is the lowest since 
niaiy 1996, when it also stood at 
12.1 percent 

The dqi in die unenmloyment 
rate was sure to be gOM news for 
the SocialisMed goveosnent 
elected in June on pledges to cre- 
ate wnk. Bnt the rise in job 
sedeers draws diat France's pi^ 
lem of long-tenn nnenqdo^nent 
peisisted. • 

Hnance Minigter Dominique 
Stxauss^Kahn said die govern- 
ment would give jnkoity to cut- 
ting unenqiloyinent rather than to 
cutting aocialdiatges. 

“Chtdng social chaiges in not 
our maja* priority. Our priorities 
are one; enqdqyment, two: em- 


three: employment” 
said. “For 1999, the whole of 
the budget is likely to be oriented 
toward eaqilo^ment” 

Those seelong jobs in France 
for lon^ than a year rose 1.9 
pereent m Jannaiy and accounted 
for 37.4 percent of the total. The 
figureisSperceotagepounshigh- 
er than a year ago. 

A s^arate measure, baaed on 
International Labor O^anization 
standards, showed the number of 
jt^leas M by 35,000 in Janua^. 

“The job engine is wanning 
Topt* ’ said Stephane Deo, an econ- 
omist at Goldman, Sachs & Co. in 
Paris. '*As soon as we enter the 
virtuous circle of employment 
and spending. we'U be out of the 


Mr. Deo said most employment 
gains would take place in high- 
tech sectws and services this year. 
Already, C^etel, a telepfa^ 
company controll^ General 
des Eanx SA, hired 2,000 workers 
in 1997 and plans to take on'an- 
odier 2,500 diis year. The Soft- 
ware coaqxuiy Cap Gemini SA 
also plans to hire more dian 1,000 


UM9 

atm, die improvement will be 
very gi^ual, a^ysts said. It took 
five months for the unenmloy- 
ment rale to slide ftom July's re- 
cord 12.6 penceoL (Bridge News, 
Reuters, AFX, Blccmberg] 


Hoechst Pretax Profit Slumps in 1997 
But Beats Expectations as Stock Soars 


FRANKHJRT — Hoechst AG 
said Fiid^ its 1997 pretax pn^ fen 
to 3.16 union Dnilsdie marica 
($1.74 tnllioa) from5.15billuMi DM 
in 1996, but iheresnlts were still well 
above analysts* expectadons for the 
cbemical 3 ^ drug omqiaixy. 

The mariret been bnraed for 
dis^jpoinixDg figures after a Goman 
magazine said it obcained Hoechst 
documents diat potpre-tax profit at 
3.07 billioa JMd. The stronger fig- 
ures sent the company's stem up 4 
percent, to close at 703 DM. 

Sales rose to SZIO tnllioo DM in 
1997 from 50.93 biUioa in 1996. 
Favotable exdiange rate move- 
ments helped sales rise deqiite the 



Pact on South African Gold Mines 


Agertce Fratce-^retu 

JOHANNESBURG— South Af- 
rican mining crtmpani^t and the Na- 
tional Union of NCneworioers 
readied an agreonent Frid^ on a 
puM resouctiiring of die gold- 
fnhung industiy. 

The lO-pointdeclarationemetged 
from a two-day crisis simmit mee^ 
ing of gov emmeitf, industry and 
labor leaden eallM by the amon. 

The parties agreed to the estab- 
lishment of agovemment-cootroUed 
crisis commiSee to oversee job cub 
in dm mdnsOT, hit by over 65,000 
layoCGs since Januaiy of last year. 

Eo^iloyers have agreed to a six- 
week mofatoiium on further layoffs, 
which will allow die ^Tvenurient to 
create a crisis -unit widi three rep- 
resentatives each from unions, em- 
piwen and govermnoiL 

The freeze on job cuts falls a tong 
way short of die unioo's initial de- 
nund for a one-year moratorium. 

lodustxy analystt had warned the 
govenuneoi that a fiirdier 110,000 
byt^s were likely diis year. 

**It would be foolish to believe 
diat all die problems have been re- 
solved duiioe the summit, but hope- 
folly it will [sy die ftinndation of a 
lasting cooperati^*’ said Energy 
and Kfinerm Affairs Minister Pm- 
niiAil Maduna. '*rhere was not un- 


ammily on evoy top^ bat there 
was a cons^us era 1^ issu^** 

* Thejointdeclaraliosisaidtfaatmin- 
ing cOfxqiames would have to consoh 
with the committee 00 any move to 
lay off more than 10 poc^ of tfaefr 
force “in any one year.** 

Half of Soafii Africa’s *20 gold 
mines Operated ^ a loss daring the 
last quai^ of 1997. 

Tte declaration also said empl^- 
ers bad a^eed to accept the re- 
patriation costs of retroiclied wodc- 
er^ many of whom are from 
ned^iboring Mozemblqoe, Lesotho, 
Botswana Namibia. 

Lynne Duke efThe Washington 
Post reported earlier: ■ 

South Africa bolds about ^ per- 
cent of the worid’s gold reserves and 
remaina ib l^est producer. But that 
leading poshton — and the foreign 
exdiangekeanis — hasbeenezoding 
slowly sinoe 1970, when dte minea 
produced 1,000 tens and accounted 
for 70 peicmt of werid prodnetipu. 
That production lerel has fa^ by 
hat^ and go id prodnetion now is at ib 
low^ le^ smee 19^ acoonnting 
for leas tiian 25 percent of South 
Africa's frreimi-exchaflge earnings. 

Bobby Godsell, president of the 
Sontb African Chsmber of hfines 
and chief executive of A^o Amer- 
ican Coip.'s gold opemions, said at 


foe meeting with tile Natumal Unioa 
of Mcnewrakers that inai7 of South 
Africa's mmea had been operating 
for SO years and tiiat tile fai^Bade 
ore reserves to winch they had nghb 
were viitnally tapped out 
Overall, there is as mnc&gold still 
in 'the ground here aa'l^ already 
beeQ'.ifoiied. But the large invest- 
meab needed to get to tile lemaming 
de^level cue goiera^ are not po^' 
sibte at etuzent prom levels, in- 


dosfiy ejtoerb say. 
.ThefoUoffo 


... ..w .... of the price of gold below 
S300 an ounce — from $4<n an 
ounce a year ago.aod ahigh of $875 
in 1980—liassqQeezedptafitmar- 
gios at a time whut South Africa has 
moved from being the worid's low- 
estoost major gt^ inodncer to ib 
highesL Labor is among tiioae fai^ 
cosb. for the nuning woik force is 
about 400,000 strong andpoUticalLy 
powerful at the baigaining table b^ 
cause of ib role in the IWOainfoe 
vaxignaM of foe struggle against foe 
apartheid system. 

For many mines, restructuring for 
the sake ofjob meservatioo b ”not 
economic at all/' hfr. Godaell mirf 
During a speech, be told tiie crowd 
of the industry's st^ reality: 
“Generally, cooraanies leoench 
some woikeis in me hope of pre- 
serving work for odiers.’' 



French Finns Return to Postwar Brazzaville 


divestment of several Hoechst busi- 
nesses. 

Lite hs German rivals BASF AG 
and Bayer AG, 'Hoedist is leorgan- 
iriog to focus on ib most profitable 
businesses. Hoechst is ^ling iu 
cheinical unib so it can focus on 
pharmaceuticals and faim prodneb. 

Hoechst said ib flagshqi fougs 
unit, Hoechst Marion Roossel, was 
times. 

j, we have vhtnally no 
(tected blockbusters,'' 
said Chief Executive Juergen 
Donnann to the daily Die Vmt 
“We have to make do with our old 
product fnpeline. New product 
tannehes aren't expected until 1999 
and 2000.” (Reuters. Bloomberg) 


Reuurs 

KINSHASA, Congo — Seddng 
opportunities amid the rubble left ty 
tte civil war last year, many Frentfo 
compaiiies are returning to Bnzza- 
*>0116. capital of tiie Republic of 
Congo, acoxding to diplc^b here 
in die oeighbeuing Democratic R^ 
public of foe Congo. 

Until last year, foe Republic of 
Congo, a foxmB French colony, re- 
lied on France for everything ban 
roads to pharmaceuticals to costoms 
clearance. Thai came the four- 
mnfo civil war, which left thou- 
sands of people dead and brou^ 
General Denis Saasoo-Nguesso 
bade to power in Octoba. 

“The French businesses, even 
down to the ftorisb, are all com- 
nutted to coming bade.” a French 
diplomat said. 

General Sassou-Nguesso, ooce a 
Marxist military leader, now es- 
pouses liberal economic policies 


anri wsnb foreign con^janies K*^lr 
In Brazzaville. 

“Bimnessmeo are queuing up to 
get an audienre with Smsou.” a di^ 
lomat said. “People are in and out of 
tiiere foe whole time, to such an 
extent that it imist be difiic lilt for him 
to pay attention to ril of them.** 

M^Freochcompanies have sent 
to Brazzaville to seek 
zeconstrudiM) contracb. 

Diptomab said they inchided 
Suez Lyoonaise des SA and 
tiie telKommunteations and engi- 
neering company Alcatel Akthom 
SA Neifoa company was available 
for comment 

Some business people donbi that 
there is any tash av&able for re- 
constiuctian. 

“I can't see where the money is 
going to come from in the imme- 
diate foture," said a businessmaa 
involved in building roads. The 
Eonpean Union has an ambitious 


funding program, he added, bnt no 
money has been seen yet 
^ The Republic oi Congo's state ra- 
dio rqxxted this week that Irence's 
Elf Aquitaine SA in tho 

Afrkan coontiy's cal fields, had 
donated $5 mlDion for pic^e^ in 
Brazzaville. ElTs Paris hradquarten 
could not confirm the rnoit 
Big Letaanese-ownea fimn* in- 
volved in frozen food, construction, 
teal estate and air transport either 
never left or are returning to the 
country, bnt coaqanlBS from ftiw 
other countries are preseaiL 
Before he was ovotiirowa, the 
Republic of Congo's forn^ pte»- 
idmu Pascal Lissonba, had sought 
to bring in Soofo Afri^ partoeis, 
but foeie are now no takers- 
“Thecoontryis dead for os," said 
Jan van der Venter, tiie outgcfoig 
South African amhaMaAv to Kin- 
shasa abd BiasaviUe. “The secuii^ 
amditioos are not yet acceptable. ” 


SotHca: TetaMurs 


Very briefly: 


•Romania must cut qiending and raise taxes to reduce ib 
bud^ defidl before the ftitoniatioiial Monetary Fund will 
lelei^ the next inatniimMit of Budapest’s st^by loan, 
according to the lender's chief negotiator for the coontcy. 

• Russia's central bank is lowering its kqr refinandiig rate by 
Speacenlagepoinb, to 3<5pacent, as of Monday, according to 
the Ihterfox press agency. 

• El A1 brnei Airiraes should not be allowed to ^ rat tiie 
Jewish Sabbafo or holidays after it is privatized, Tiansprat 
Minister Shanl Yahalom said. He valuM the earner, whose 
sale he will formalb^ propose to the government next month, at 
$200 nunioa but 6^ it could sen 19 to $3^ millioiL 



loss of 130 tiiUksi fire. 

• Istitoto Bancario San Paolo di Tmino SpA wfaufo is in 
merger talks with Istitiito MoMUare Haliano SpA had a loss 
of 94 trillion lire for the second half ^ 1997 as tmting income 
declined and it wrote off bad loans. Pull-year profit fell 73 
percent, to 165 billion tire, against tte previous year. 

• Bayer AG wiUp^ employees 35 percent, of a ibontfa's 
salazy as their 1997 bonus, 10 percentage points mrae ti»ap is 
stqnuated in their contracb. 

• Gnindig AG said it retained access to PhQips Electronics 
NV*8 pateob through 2014 under tiie agreeing that allows 
tbeDubchconqMuiy toglve up inanageixicxit control coxiiract<ri[ 
the Geonan electronics mato. 

• Credit Lyonnais shares soared 47 francs to 44S ($73) anrid 
ipeculatioa that buyers will flock to the French bank when the. 
government puts ib majority slate up for sale. 

• Walt Dfsney Co.*s Disney Channel must be avaflable to 
British cable viewers outside aS padcage deals, tbe Indepen-' 
dent Televbioo Commisnon nded. iSnuerr, Bloan^a^. AFP 
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China Set 
To Slash 
4 Million 
State Jobs 


Rcttiers 

BBuiNC — China plans to shed 
4 miUion govemmenl jobs over ihree 
years as part of its boldest effort y& 
to streamline a bloated bureaucracy 
state media reported Friday. 

Chinese sources said the number 
of ministries and cabinet-level 
commissions would be immedi- 
arcly cut by around one third, leav- 
ing 29 out of the current 4 1 . 

A number of super-ministries 
would be formed, including a ten- 
tatively n^ed infonmation In- 
dustry Ministry grouping telecom- 
municaiions, electronics and the 
broadcast media. 

The measures would be re- 
viewed by the National People's 
Congress, or Parliament, as the eco- 
nomic czar. Deputy Prime Minister 
Zhu Rongji, steps up his campaign 
to eliminate obstacles to industrial 
and financial sector reform. 

Mr. Zhu is to replace U 
Peng as prime minister at an annual 
meeting of the congress th.**! opens 
Thursday. 

The China Economic Times said 
that about half of the 8 million 
ofHcial positions at Communist 
Party and state bodies would be 
pfaa^ out. 

It quoted Wang Dongin, deputy 
minister of the State Commission 
for Economic Restructuring, as 
saying the jobs would be cut from a 
state payroll of 33 million people 
that also includes teachers, re- 
searchers and medical workers. 

Central government alone — in- 
cluding the State Council, or cab- 
inet — employs 48,000 people, far 
above its- audiorized limit of 
31,000, Mr. Wang said. 

Mr. Wang's commission was 
likely to be one of the casualties of 
the civil service downsizing, ac- 
cording to sources who cited a dr^ 
of the plan. 

About 100 minister-level jobs 
would go as pan of the restruc- 
turing. the sources said. 

Broadly, the streamlining will 
spin off commercial enterprises un- 
der various government ministries. 
Regulatory functions of the min- 
istries will be consolidated. 
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Japan Gropes for Strategy as Bad Data Mount 
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By Sandra Sugawura 

^i^hinxhm Am Servirt 


repons 

i*ndaj that the Japanese government was eon- 
sidermg tax cuis. Then came Prime Minisicr 
Kyuiaro Hashimoto's slight backlrackine. in 
which he ambiguously urged •■caution’* the 
tax cut issue. 


Indeed a major goal of Tokyo's bank bailout 
plan was to get capital into weak banks before 
March 31. according to the governing Liberal 
Democratic Parry. Details revealed this week 
slmw that few tough restructuring requireinenis 
will be placed on the banks and indicate that 
none of the major IS banks eligible for the S 16 
billion available will be turned down. 

In fact, as word leaked out that some of the 


spokesman. Kanezo banks, pressured by a bribery scandal, were 
Dursue hoih Tokyo would reluctant to apply for the money, part}' officials 

?«. economic stimulus and hscal re- went to banks and insisted that they all par 


form. Mosi economisLs say the iwo goals arc 
contradicuxy’. The government will have to 
spend money to stimulate the Japanese econ- 
omy quickly but cut spending to meet fiscal 
refonn goals. 

Since Japan came under pressure to siimulaie 
its economy at the London meeting a week ago 
of finance ministers of the Group of Seven 
leading industrialized nations, Japanese offi- 
cials have been sending out a litany of vague 
and often contradictory signals about what they 
intend to do. 

"nie only economic target that Japanese of- 
ficials have clearly stated is an iniention to uy to 
push the Nikkei index above 18,000 on March 
31. Only six months .tgo. Finance Ministry 
officials were declaring that efforts to arti- 
ficially lift stock prices were a thing of the nasi, 
thai such efforts had no place in a deregulated 
financiul market. 

But faced with their economic crisis, officials 
are reve^g to the old-time medicine. Miisuo 
Horiuchi, the minister of iniemaiionol trade and 
indusuy, said Friday thai he thought the gov- 
emment-run postal savings and insurance funds 
should be used to bolster stock prices. 


ticipaie. They fear that if only struggling banks 
applied, they might get negative puhiicii>'. The 
officials were undeterred by the fact that tmly 
last year, the Finance Ministry had declared the 
convoy system — which required strong banks 
to protect weak banks — dead. 

Market participants bid up stock prices Friday 
on the reports of a tax cut, despite Mr. Ha- 
shimoto's reluctance to embrace the idea pulv 
iicly. The Nikkei 22S-su)ck index rose 329.97 
points or 2 percent, finishing at 16,83 1.67. 

But because their optimism is based on so 
little, one analyst said, discouraging rumors 
could as easily knock ihe markei dowtL 

Meanwhile, the bad data continue lo roll in. 
Job offers are falling, while the number of job- 
seekers is growing. Housing sians plummeted 
in January and are cxpecied to continue to fall. 
Several major companies slashed their earnings 
forecasts. Ratings agencies continue lo lower 
the credit ratings of Japanese companies. The 
number of bankruptcies has been increasing. 
Even the golf club membership price index 
compiled by the new'spaper Nihon Iveizai Shim- 
bun coniinues to plummet, falling to its lowest 
level since 1984. 


There was one bit of good economic news 
Friday for Japan: Auto expons rose for the 20th 
month in a row. 

But the weak domestic economy lessens the 
potential for export growdi fw the rest of .Asia, 
said Tim Condon, a Hong Kong-based regional 
economist with Mevgan Stanley. “Domestic 
demand in South Korea, Thailand and Indone- 
sia has been crushed,' ' he said, by the policies of 
ihe Imemaiional Monetary' Fund, which include 
high interest rates and cutbacks in spending. 

Expoas are the one poiennal source of growth 
for these countries. But so far, expon growth in 
much of Asia appears to be slowing, not rising. 
Mr. Condon said. That is because .-Gian natimts 
sell 40 percent to 60 percent of their exports to 
other .Asian countries. Jrqian is a major maiket 
for them, but Japan is iraptvtiog less and less. 

Mr. Hashimoto told parluunem Thursday 
that Japan "is seriously wodung on what rem- 
edies it can bring to the .Asia-Europe meeting" 
on Apnl 3, leading to widespread speculation 
that an economic stimulus package would be 
ready by then. 

Many economists expect the government to 
announce an economic stimulus package in the 
next few weeks, probably a combination of tax 
cuts and public woiks ranging from $30 billion 
to $30 billion. But few expea the package lo 
generate much domestic gmw*th. 

•'This will temporarily suroend the worsen- 
ing of the economy." Hisashi Yamada, 
senior economist with Japan Research Institute, 
a private research insiitution. “but is unlikely to 
l^d to a recoveiy," 

“We need structural refonn for real 
growth," be said, but "this process requires 
more pain in the next couple of years. 
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Singapore Hopes to Bolster 
Businesses With Tax Package 


O vfiiJrd (>» ds- SMt^ > n m An 

SINGAPORE — Singapore an- 
nounced tax cuts and other pn^business 
measures Friday as it faced a sharp 
economic slowdown, but maintained the 
corporate income tax rate despite wide- 
sprrad e;q)ectations of a reduction. 

Warning that the full impact of the 
.Asian financial crisis would be felt only 
this year. Finance Minister Richard Hu 
said prudence was the government’s 
watchword in planning t& budget re- 
leased Friday. 

“Our tax rates remain compedtive 
and no major tax changes will be made 
against a background of declining rev- 
enue coUecdons and rismg development 
expenditures,'’ Mr. Hu told ParliamenL 

“Although GDP growth is expected 
to slow down substantially this year, a 
decline to negative growth is not fore- 
seen, so major stimulus initiatives are 
not contemplated at this time." 

The budget contained a rebate of S 
percent on personal income taxes and 


lower property taxes. It also contained 
higher tobacco duties. 

But the private sector was hoping for 
a one-poini reduction in the iskmd's 
coiporate tax rate of 26 percent. Instead, 
it received a package of tax relief mea- 
sures that varied from sector to sector. 

Despite slower economic growth and 
declining tax receipts, the government 
would manage a modest bud[get surplus 
of 2.73 billion Singapore dollars (S 1 .67 
billion) — a 46 Mrceni drop from 
1997’s projected 4.8 billion-dollar sur- 
plus. 

Mr. Hu said, ‘ ‘We are increasing cap- 
ital expenditures, particularly in the key 
areas of education, economic infrastruc- 
ture and defease, in order to invest for 
the long term." 

The government also announced Fri- 
day a on all sales of state-owned 
land for private residential development 
until nud-1998 amid a deep slump 
caused by oversupply in the estate 
markeL (AFP, Reuters) 


Societe Generale Reorganizes 
Yamaichi Asset Management 

•ZvfLrJtnOurSlifFnMK 

TOKYO — .More of the collapsed Yamaichi Securities 
Co. empire was recycled Friday as Societe Generale 
Asset Management of France renamed the brokerage's 
asset-management unit and retained its top executives. 

SG AM, a division of Societe Generale, is the majwiiy 
owner of Yamaichi International, having bought 8S 
percent of the company in late January'. 

The company’s new name, SG Yamaichi Asset Man- 
agement Co., will become effective April I. pending 
approval of the Ministry of Finance, said Philippe CoUas, 
the SGAM cbaiiman. 

In another step toward liquidadi^ what remains of 
Yamaichi, the company closed 57 of its branches and laid 
off 2345 employees. 

Yamaichi, once the fouith-laigest broker in Japan, be^ 
to fold in November under huge trading losses am mass ive 
debts. It will shut completely at the end of March. 

SGAM plans to retain the Yamaichi unit’s staff of 136 
and hire an additional 22 Yamaichi Securities personnel. 

Merrill Lynch & Co., a U.S. broker, has also purchased 
part of Yamaichi and plans a 30-branch chain of Japanese 
brokerages. 

On Friday. Sanwa Bank Co. said it had agreed to buy 
an 18.6 percent stake in Yamaichi Investment Man- 
agement Co. Sanwa plans to use the unit to develop new 
pension-type mutual funds. (Reuters, AFP, Blaor^rg) 


• Bandai Co^ a Japanese toymaker, is giving up on the Pippin 
Atmark, a videogame player with Internet capability that was 
jointly developed with Apple Computer Inc. Bandai will 
take a charge of 27 billion yen (S209.S million) as a result. 

• Japan’s housing starts fell 16.3 percent in January from a 
year earlier, to 88,207 units, the lowest level since Januaiy 
1993. January’s drop followed an 18.6 percent decline 'in 
December. 

• Daiwa Bank Ltd. may be unable to recover an outstanding 
advance of 3.7 billion yen made to Suzuki Sangyo KK, which 
has filed for court protection from creditors. 

• Bridgestone Corp.’s 1997 parent cunent, or pretax, profii 
rose to a record 100.17 billion yen from 93.61 billion yen a 
year earlier as strong U.S. demand for tires offset weak 
markets in Europe and Asia. Tlie relative weakness of the yen 
helped exports, the company said. 

• Taiwan and the European Union ironed out some major 
trade differences, but disputes over lariJEfs on cars and wine 
prevented the two sides ftxMn finaliring a deal during ne- 
gotiations on Taiwan’s bid to join the World Trade Orga- 
nization. Taipei agreed to a series of liberalization measures to 
open its service sectors and cut tariffs oa industrial products. 

• Hong Kong’s exports and re-e:^ns dropped 4.1 percent 
from a year earlier, to 1 14.4 billion Hong Kong dollars (S 14.77 
billion) in Janua^. The government said the decline was 
likely due to the timing of the Lunar New Year. 

• Hong Kong banks said they would leave savings and 
lending rates unchanged. There had been speculation that 
banks would take advantage of reduced interbank lending 
rates to cat their prime rates soon and spur their retail business. 
Hie prime rate is cuiremly 10.25 perefent. 

• Tliailand*s December current-account surplus widened to 
SI. 18 billion from S997 million in November. Fmance Min- 
ister iWrin Nimmanahaeminda said the ImemationaJ Mon- 
etary Fund expecuxl the Thai economic recession to bonom 
out during the second quarter of 1998. AFP, afx, Rtuun 


MnJTARY: Arms Contractors Jfkan Themselves From Pentagon 

Continued from Page 1 








of these recent meigers on America’s 
overall military capability. And no one is 
saying that the United States is 
pared in its test of wills with Iraq. Stil^ 
there are concerns that, over time, what is 
being done for economic reasons today 
may have battlefield consequences to- 
morrow. 

“Many of the things we do in peace- 
time foreeonomic reasons in our defense 
consolidation could have a downside in 
terms of war^qnredness," sttidLaiuen 
Thompson, director of defense programs 
it the Alexis de Tocqueville Institute, a . 
Washington research organization. 

For instance, while the U.S. Navy has 
sufficient supplies of Tomahawk cruise 
missiles, the number of makers of these 
has been reduced since the Gulf 
War from two to one. Raytheon says it 
has plenty of capacity to make the AM- 
RAAM-Aim 120 air-to-air missiles used 
in tbe Gulf War. But what happens if a 
shortage occurs and the Pentagon can no 


two-thirds of all military product sales. 

A report on these mergers prepared 
last May for the secretary of d^ense by 
the Defense Science Board, a civilian 
advisory panel, found that while there is 
“little evidence" of problems to date, 
military industry conkilidation “poses 
potential concerns over time." Among 
them are fears that monopolistic prac- 
tices could be “harmful to defense 
product cost, quality or peifomiance" 
and that reducM competition could de- 
press innovation, especially among 
omdler military suppliers. 

A vision of die military contractor of 
the future exists just afew miles from the 
Pentagon in Bediesda, Maryland, where 
Lockheed Martin has grown by acquir- 
ing 22 weapons snppliers to become the 
nation's seco^-larg^ military contrac- 
tor. Along with Boeing and Raytheon, 
L^kbeed has been dubbed one of the 
“mega-dominant" defense companies, 
in industry jargon. Its $28 billion m sales 
coines from the a^uisition of such 
companies as Martin Marietta, Loral, 
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longer turn to Ae only other AMRAAM Unisys Defense, and Ford Aerospace. It 
sapplier, Hughes Aircraft, because is cuireody seeJdng to acquire Ae 
Hughes is now part of RayAeon? 

• ‘Industry consolidatioa has gotten to 



time 
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the point of increasing concern, 
Ganslersaid. 

Meanwhile, Aere are some benefits, 
too. A new focus on the civilian business 
practices that Ac Pentagon will be 
piggybaddng more on existing crasmer- 
cial techrologies raAerthanengage in the 
costly process of building from scratch. 

The military {uocurement budget, 
which pays for new we^ons, fell from a 
peak of S97 billion in 1985, to $44 
bUlion today. 

As aresult, there are now significantly 
fewer Prata^ contractors bidding on 
any ffvea military contracL The three 
prime contractors now represent about 


acquire 
the maker of 
billion. 

Still, for all this consolidation, mil- 
itary contracts, which accounted for 
more than 80 percent of LocUieed’s 
revenues m 1989 and for around 50 
percent today, are expected to drop to 25 
percent of revenues in the next decade as 
LoclAeed branches into satellite, elec- 
tronics, telecommunications, and infor- 
inari nn services for civilians. 

“We will be a diversified, high-tech 
company Aat does defense wmk," Mr. 
Augustine of Lockheed said. 

The company's strategy is to use tech- 
nologies devel^d for Ae military to 
create new civilian profit-makiag uses. 
It formed a joint- venture wiA Intersput- 


nik, an old Soriet-bloc satellite com- 
pany, to orbit four Lockheed telecom- 
munications satellites to broadcast into 
Russia, Eastern Europe, Asia and Africa. 
The company also fom^ a joint venmre 
with Intel Co^. to market a 3-D graphics 
computer chip Aat Lockheed had de- 
velop for miliiary simulations and Aat 
is now incorpOTated into Intel’s per- 
sonal-computer iiioAer boards. 

It is also embarking on a newprogram 
in which high-resolution satellite tiaiis- 
missions, once used for militaiy suiveil- 
bnee, are beinp maiketnl to foresters, 
agi^siness, ci^ planners, cable-tele- 
vision operators and anyone who needs 
and sophisticated topog^hical maps. 

For some CMnpwies, like Boeing, 
meigers may temporarily increase Aeir 
ove^l military dependence. Still, for 
most, commercial work is considered 
Ae growA area. In contrast, military 
contracts are seen as a steady revenue 
stream, often for 10 to 20 years. 

Pentagon officials are convinced that 
future warfare will draw heavily from Ae 
high-tech innovations dominated by 
American enterprises. That allows mil- 
itaiy planners to assume that much of 
what Aey need can sinmly be purchased 
off-Ae-sbelf and modified, if necessary, 
for the militaiy. Hiis can be less costly 
than items often made to needlessly com- 
plex military nrecifications, said Mr. 
GansUsr, Ae def^e undersecretary. 

Of course, there will still be plenty of 
business in national military hardware. 
For the first time in a decade, Ae military 
raocurement budget was not cut in Ae 
Defense Department’s 1998 budget and 
tbe I^tagon is counting on it A rise A 
around $60 billion by 2000. The 1998 
militar y budget of $&S billitxi — wiA 
around $100 billion a year for procure- 
ment and research — makes the ftntagOQ 
one of the biggest customers around. 
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February 1997 A enter into 
two denvatives contracts in- 



A Morgan of $489 million. atives contracts. When SK 
$K has contended in pa- filed a similar claim against 
pers in Ae SouA Korea case Morgan in New York two 

SL inW in U,e deriv. widnirew U« clain,. 
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“Any time Acre is lirig- volving currency swaps. 

• • wonder A currency swap occurs 

when two parties se 
oAer currencies and ^ree 

of Ae iceberg in'SouAKist re<xchangcAe principal at a 

Asia." laterdate. . -n. • 

Indeed, so loaA are com- SK, bet^^ Aai Ae 
ntercialaodiovestmentbanlQ baht would nse, «changro 
A inviA zegulatoiy scrutiny Japanese yen wiA Morgan in 
of their dmvatives activities return for baht. 

But when the baht crashed 
last summer, reAng Ae Asian 
economic crisis in moura, 
SK’s big bet tm Ac bMt 
ved A be a key part of a 
X million blunder. 

So did oAer currency plays 
that SK had incorrectly 
wagered on. 

SK had a third denvauves 
contract with Morgtm ^t has 
left it wiA a $ 1 89 million loss 
arid is the subject of a separaw 
court action in South Kwea. 

AU Aid, SK and its gutf- 
an tors have a potential liability 


Aat almost ail legal disputes 
3bout such contracts have 
been settled, before going to 
trial. • . . ® ^ 

f AnoAer Issue vexing Ae 
^derivatives market is how of- 
die products are used a 
i ^ ”sks, such as shifts in 
r* ^ 'oreign-exchangc ot interest 

Ales, and how often they are 
teed merely as a^ high-octane 
Ann of galling. The ^tor- 
gan dispute clearly involves 
*belaiiCT. 


'According A court papers, 
Morgan atul SK agreed in 
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Targeting Brokerages 
Before They’re Targeted 


By Barbara Wall 

A cquisitions of u.s. reiaii 

brokerage houses by banks 
and larger securities firms 
have be^ increasing steadily 
since the mid-1990s, and indications are 
that more may be on the way. 

But investors will have to huiT>' if 
' they want to capitalize on the invest- 
, 'inent opportunities in the sector, as 
some analysts have surmised that any 
remaining deals will have to be finalized 
within the next six to-nine months in 
advance of the year 2000. 

The acouisition 1^ the retail broker- 
age Dean Winer. Discover & Co. of the 
more institutional Morgan Stanley 
Gtoup Inc. last year fueled industry 
speculation that the ind^ndent 
I PaineWebber Inc. might have to fonn 
' some kind of alliance. 

"There is no doubt that many U.S. 
brokerages would prefer to retain their 
regional franchises and continue in 
pTorji without giving up their indepen- 
dence," said Bunon GreeowaJd, direc- 
tor of B J. Green wald Associates, a I^- 
adelphia-bas^ ' 'faucial' 'semces 
consulting firm. 

"But if they want to be global play- 
ers," he added, "they may be forced to 
. consider a merger, if 

only to raise for 
further expansion. 

Mr. Greenwald said 
that the logical candi- 
dates for acquisition 
include PaineWebber, 
Bear, Steams & Co. 
and Lehman Brothers Inc. "Many of the 
intemaDonal banks are looking to 
twoaden ttaeirretaildistribudoo base and 
expand their product mix," he said. "It 
is those iMokerages with a strong asset- 
management capability and investment- 
banking arm that are widely seen to be 
vulnerable to takeover bids." 
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f/^ EOFFREY BOBROFF, presi- 
^ I f dentof BobroffConsulting Inc., 
XmiP a business consultancy for tbe 
money-mana g ement industry, said that 
if Goldman, Sachs & Co. were to follow 
Morgan Stanley’s lead and join with a 
brokerage with a retail distribution ca- 
: pabili^, PaineWebber would be the ob- 
vious choice. 

As. one of the main shareholder’s of 
. PaineWdiber's stock, Hdelity ibvest- 
' menis may also be interest^ in ac- 
quiring control in order to improve its 
maiket position, he added. 

liie other bnAera^ fiims that are 
rumored to be potential candidates for 
acquisition include the regional con- 
cerns L^g Mason Inc., A.G. Edwai^ 
^Inc. and Raymond James Financial 

None of the three may be able to 
survive vrithout the economies of scale 

- into which dieir larger conmetitors can 

- tap, especially in the area of computers, 
wiim the Year 2000 problem is an 
emensive coosideiation. 

Mr. Bobroff said domestic and in- 
icisational banka would sedc to acquire 
these companies, *'[vovided the stock 
. v ahati bhs epotisue to look attractive." 

"Le^ Mason has ago^ investment- 
banking- (^>eration and asset-mana^ 
capability, which will attract in- 
tarest from international buyers," Mr. 

.Greenwald smd. 

"A.G.'£dwards is also a top-quality 
■flayer witii astnaH money-maoag^nent 

w^KAiiliiy and could be of interest to a 
' domestic bank." be added, "though the 
^9ii^pany*s chaiiraan, Ben Ed wank, has 
tiiiR he is hot' interested in the 
fittupuy being acquired. 'Ra 3 rrDond 




age fimis have been rcluctunl lo move 
on-line for fear of cannibalizing their 
existing customer ba.se.'' he said. 
"However, due to high customer de- 
mand, many of these firms now look at 
Internet trading as a service they mu.si 
offer in order to remain competitive." 

"In developing an on-line trading 
program." he added, "two distinct 
strategies appev to have emerged: The 
first option is for an off-line brokerage 
firm to purchase an on-line brokerage 
firm, as seen in the acquisition of Lom- 
bard Brokerage Inc. by Dean Witter. 
Discover & Co. The second alternative 
is for a brokerage house to develop an 
automated iradljig program from the 
ground up. as done by Merrill Lynch." 

Mr. Chen said that among the prime 
acquisition candidates are E*Tradc 
Group Inc. and Ameritrade Holdings 
Corp. "Both players have pursued a very 
aggressive advising campai^ and 
have exporienced a huge surge in their 
stock pnee in recent months," he said. 

T l AKEOVER ACTIVITY presents 
investOTs with a tremenaous op- 
jXMtunity for investment gains, 
^ith tsdst fmaricial-services stocks hav- 
ing already appreciated, however, there 
is 6 limited scope for further big gains. 

"There are investors who will buy 
stock on the strength of a possible mer- 
ger taking place." Mr. Bobroff said. 

"To a certain extent, this knowledge 
is written into the sliare price, but the 
acquirer will still have to jpoy a premium 
fm* tbe stock. It would not be unrealistic 
to expect the stock price to increase by 
between 20 percent to 25 percent if a 
merger or acquisition did go ahead." 

There has b^n a flurry of merger 
activity in the European financial ser- 
vices indusi^ in recent years, and the 
few remainiag independent publicly 
quoted brokerage houses are largely 
based in Britain. 

The companies considered most sus- 
ceptible to takeover bids are those that 
concentrate solely on private client 
business. Players in this category in- 
clude Brewin Dolphin Holding PLC, 
Ceirard Group PLC — which includes 
the brokerage Gerrard Vivian Gray Ltd. 
— and BWD Securities PLC. 

"Indepbndent private-client broker- 
ages in Britain are currently trading at 
discounts of around 25 percent to the 
market, with yields of between 3 percent 
and 5 percent,*’ said an Edinburgh- 
based analyst who works for a large 
intematioo^ bank and asked not to be 
identiried "If I was a private invests 
with a £100.000 investment portfolio, I 
would consider investing £10,000 in at 
one of die three larger brokerage 
houses. My ffrsi choice would probably 
be Brewin'Dolpbin." 

"It would have to be a long-term 
investment, however, as these companies 
are not traded frequently," he added, 
**ai\d if the market was to suffer a down- 
turn, it might be difficult to bail out" 

N ot everyone is bulUsh on 
this sector. Simon Davies, an in- 
vestment mauager with Beoy 
Asset Management in LtKidm, said that 
Li would be folly to buy a bixAerage on 
the eiq>ectation of niakum a huge {VoflL 
"A brokerage is a rairly risky in- 
vestment and many analysts have said 
that the stock prices are abeady way too 
high," he said. "Then there is the prob- 
lem of liquidity. If you are holding the 
iovestmeiit’for tbe long term, you have 
to be reasoftably satisfied that any mer- 
ger vrill actually add something to tbe 
conuxmy. There is no evidence to sug- 
gest that the merger between Gerrard 
Vivi«i Gray and Greig Mi^leton, for 
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Jstiibutibn network by virtue of its proMility of the 

Jmancial-pianning subsidiaries and 

couH atta^biS from both domestic in the 

^iniematioiial banks." be addrf, there is usually at least one 

Moody’s Zuvesiois Service s^ last feijme, cervices 

that acquiation of securities firms David ® & Co in 

%US.cSnerc«dbaidcswasa§ood 

y®yfQrthcmtogeiin»theunderwnting Manchester, . 

^HBihessandmSamiheifretanonships would certainly iwi 

important clients. It said tbe risks ish brokerage to invests 

Jew “idativdy small, compared with were snapped-up y®*" „ S! 

^ banb-SSeST" ones that are left are i»t ev^ ^ ^ 

Jeffiw Cben, a research analyst for radar screen, he . r 

paaMoohor in New York, said he ex- vestors wjware Y 


ish brokerage to investors now. 

"The best nrivaie-cliem brokeragjw 
were snappea-up years ago, and the 
ones that are left are not even on ^ 
radar screen," he said. “Tbosc in- 
vestors who are tempted to buy one of 
these hijahly gearea plays, when the 
market is clearly at the tqp of its cjrcle, 
frankly need their heads eaamined. 


Investing in Investors While You Still Can 
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By .Andrew Blum 

P IJBLICLY TR.ADfcD as-sci 
manager* :irc a vanishing brueU, 
being obvious takeover (urgeis 
for bonk^ and brokerage houses 
ihai uaiil lo e.xpand their otTcrings or 
ruiaJ nysicms. With only a few do.2en 
companies Icii in the industry, investors 
may w.-ini to place their beis’on some of 
the'^e Stocks hefure ii is too laie. 

About hall' of the remaining man- 
agers are in the United .Suites, and mo<.i 
•>1' the rcsi .ire in Briiain and Canada. 
.Asset iiuuiagerN with less than Si (JO 
billion seem to be (he most vulnerable to 
I uikeovers because they ,irc loti sm.i}| to 
remain independeni. 

One ot the biggest remaining .\mer- 
ienn managers is T. Rowe Price As- 
siK-'iJie.s Iiic., which has more than $ 2 uU 
billion under niaiiagenieni. It mainiams 
lliat It IS not for safe, hut is often men- 
honed as a Ltkeover uugei. 

"We w<.iuld like to rem.i!n independ- 
ent." a company spokeswom.in said. 
"It's in the he.si interests of (he firm and 
shuieholders." She .tiirihuied sale ru- 
mors lo the laci ihul "there aie so few 
publie companies and there is consol- 
idation going on and we're one of the 
iargesi mutual-fund companies." 

United Asset Management Corp.. 
which IS not generally seen us a takeover 
candidate Ixarause of its multiple af- 
fiiiaies. just saw the valuu-invesiing 
guru Michael Price double his stake, to 
10 percent. Through a spokesman, Vlr. 
Priee, whose own management com- 
pany, Heine Securities Corp.. was ac- 
quired in 1996 by die larger Franklin 
Resources Inc. for $600 million, said the 
UAM stake was for investment pur- 
poses. 

But Larry Sondike, senior vice pres- 
ident of Franklin Mutual Advisors, 
Price's division, said UAM would be an 
attractive property for someone to take 
over, especially if a company wanted to 
get into institutional money manage- 
ment, which is a big part of its business. 
The company could go for ‘ *a very high 
premium," he added. 

A UAM spokesman said, however, 
that the company was not for sale, 

Given such developments, identify- 
ing who is lo be acquired ne.xi depends 
on whom you ask. 

"The whole world is a candidate — 
at a price," said NeU Epstein of Putnam. 
Lovell & Thornton, a San Francisco- 
based financial firm that specializes in 
mergers and acquisitions of money 
managers. 

If T. Rowe Price were to be bought, 
he estimated that it would be for a price 
of 10 to IS percent above its $4 bulion 
market ewitalization. 

Geoff Bobroff, president of Bobroff 
Consulting Inc., said there had been 
constant rumors of a T. Rowe Price sale. 
If it were to be sold, he said, it would 
fetch a higher price than Mr. Epstein 
calculated. 

"I believe to convince T. Rowe Price 
to sell, you might see a market premium 
of 30 percent to 40 percent," Mr. 
Bobroff said. 

High Yield Analytics Inc. of Chica- 
go, which analyzes spin-offs, noted that 
stock in publicly traded asset managers 
in the United States traded at 20 to 25 
times expected tutnual earnings. T. 
Rowe Price currently is near the top of 
that range. 

In recent years, the deals have been 
many. Acetntiing to Putnam, Lovell, in 
1996 and 1997 there were 97 money- 
management industry acquisitions, of 
which 27 were by public companies. 

I^iuiam, Lovell has handled such 
deal.' as the $1 billion Pimeo-Thpmson 
Advisory Group tiunsaction and the 
$600 million New England Investment 
Cos.-Reich & Tang takeover. In 1 997, it 
advised Montgomery Securities to sell 
its asset-management business to Ger- 
many’s Commerzbank AG, one of sev- 
eral German banks buying U.S. private 
money managers. 

"We are going through a' period of 


Get Them While They're Hot 


Selected publicly traded asset managers 

manager Tkkei 

Administradora de Fondos de Pensiones (PROVi 
Provida SA -ADS: P' 

yUliance C^^ikal Management {AC} 

Amvescap PLC • ^AVZ) >; 

BPI Financial Corp. IBW) 

Bull & Bear Group {BNBG< 

Colonial Ltd. (CGH) 

Dundee Bancorp (03C/B 

Eaton Vance Corp. (EV) 

Evergreen Canada-lsrae! investments Ltd. (EVEB} 
Exeter Investment Group PLC (BG) 

Franklin Resources Inc. (BENi 

Friends ivory & Sime PLC iFlS; 

Investors Group Inc. f'Gi) 

M&G Group (MGU} 

Mackenzie Financial Coqs. (MKF) 

Mansion House Group \3?6) 

New England Investment Cos. .’NEW} 

John Nuveen & Co. 

Perpetual PLC iPHR) 

Pimea Advisers Holdings LP 
Phoenix Duff & Phelps Corp. iD'JF} 

Pioneer Group Inc. (P<06) 

T. Rowe Price Associates Inc. iTROV/) 

Regent Pacific Group Inc. {575; 

Savoy AssetManagement PLC (SMN) 

United Asset Management PLC (UAM) 

Value Line Inc. iVALU) 


Tfcker 

Country 

(P.ROVIDA) 


.ADS: PVDJ 

ChUa 

{AC} 

U.S. 

{M7) (ADR AVZ) 

Britain 

(BPO 

CanaUs 

(BNBGA) 

U.S. 

(CGH) 

AustraBa 

(03C/B) 

Canada 

(B/} 

U.S. 

(EVER) 

tonal 

(0G9 

Sritoin 

(BENI 

U.S. 

-;FtS; 

Britain 1 

f^Gi) 

Carada } 

(MGU: 

BrWn 1 

(MKF) 

Canada j 

(376) 

HongKong j 

.’NEW} 

U.S. 1 

(JNC; 

U.&. . j 

|P=R) 

Britain 

1 

iW) 

U.S. ) 

I'D'Jr} 

U.& 

(R06) 

UA 

iTROW) 

U.S. 

(575; 

HongKong 

• SMN) 

Brltialn 

•UAM) 

US.' 

(VALU) 

U.S. 
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consolidation." Mr. Bobroff said. 
"Monoy-management companies are 
today fetching vca' attractive returns." 

He said, however, that he foresees 
more private transactions "because 
public transactions do not offer a premi- 
um over private transactions." 

As an example, he cited banks like 
Commerzbank and Dresdner Bank buy- 
ing U.S. firms that pay premiums cal- 
culated bv obserx'ers to be eight to 10 
limes their cash flow, which is annual 
earnings before interest, depreciation 
and amortization. 

The recent $ 1 .3 billion sale of LGT 
.Asset Management was a hybrid of pub- 
lic and private transaction, a spokes- 
woman said. Liechtenstein's royal fam- 
ily, via the Prince of Liechtenstein 
Foundation, owned more than 99 per- 
cent of Liechiensiein Global Trust, 
while a fraction of its shares traded on 
the Zurich Stock Exchange. The family 
decided to sell iu asset-management 
business to Amvescap PLC, in a deal 
that is expected to close at the end of 
May. LGT will then focus on its private 
banking business. 

With S66 billion managed, LGT's 
asset-management business was by no 
means smaU, but was too liny to con- 
tinue operating alone. 

"In light of the rapid consolidating 
and merging of several large asset-man- 
agement firms, we believe that LGT is 
no longer the best parent to further de- 
velop the considerable opportunities 
available to our asset-management busi- 
ness," Prince Philipp of Liechtenstein, 
the brother of Liechtenstein’s monarch. 
Prince Hans-Adam D. said in a state- 
ment. 

Amvescap is the holding company of 
the AIM Management Group Inc. and 
D^ESCO PLC mutual-fund and asset- 
management businesses. It is a British 
company, but much of its staff and 
assets are in United States. By buy- 
ing LGT's money-management divi- 
sion, it is expanding in the United States 
and in other countries. 

Milton Berlinski, a managing direc- 
tor of Goldman, Sachs & Co., said the 
public money-management sector had 
its share of comf^ies that were not 
going to be acquired. Goldman was 
LGT’s adviser in the .Amvescap ne- 
gotiations. 

"The Franklin Resources and T. 
Rowe l^ces of the world are positioned 
as survivors," he said, adding that their 


products and size were such that they 
could compete with anyone. "They are 
positioned to be a consolidator — doing 
the acquiring." 

In the case of T. Rowe Price, be said 
nobody was likely to mount a hostile 
takeover, because keeping the profes- 
sionals at a management company was 
of paramount importance. Franklin has 
alr^y acquired not only Mr. Price’s 
firm, but m 1992 bought Templeton 
Funds, Mr. Berlinski noted. 

Investors searching for overlooked 
U.S. managers m^t want to consider 
Pilgrim America Capital Coip. Jonath- 
an Moreland of InsiderTrader said the 
company had just S3 billion in assets 
under management but was pofitable 
and might fetch abmit a 50 percent 
premium over its current stock'price of 
$26.75. 

A well-known 'name but unlikely 
takeover candidate is Value Line Inc. 
Tbe chairman. Jean Bernhard Buttner, 
who owns 80 percent of tbe company, is 
said to be reluctant to sell. The other 20 
percent of the company, which pro- 
duces investment research as well as 
managing funds, is publicly traded. 

There are two minnows on the scene, 
Jordan American Holdings and H.D. 
Vest Inc. Jordan American has its roots 
in the Christian Purchasing Networit, a 
seller of goods and services to church 
groups. 

It manages about $65 million of as- 
sets. and the president, Wallace Iordan, 
said he would like to either buy or be 
bought by anoib^ company, although 
he was not negotiating a deal. The com- 
pany lost money in the first nine mouths 
of last year, but Mr. Jordan said he w’as 
hoping for better results in 1998, and he 
noted that the company had recently 
opened a new mutual fund. 

HD Vest Inc. manages about SI bil- 
lion of assets, and also provides broker- 
age and tax advice. 

Although the industry has been cmi- 
solidatiog at a hectic pace, a few new 
names are emerging. Goldman. Sachs 
helped .Affiliated Managers Group Inc. 
come public at $23.50 a share in 
November, and its shares are now trad- 
ing at 536.875 Like UAM. however, it 
has majority interests in smaller compa- 
nies. which Likely would discourage po- 
tential acquirers. 

Some coining spin-offs, meanwhile, 
include Waddell & Reed Financial Inc., 
which has about $20 billion under man- 


agement and is now owned by Torch- 
nurk Insurance Co., Mr. Bobroff said. 
He also mentioned Kansas Cit>' South- 
ern Industries Inc.'s plans to divest its 
mutual-fund division, which owns the 
Janus and Berger funds. 

In other countries, there is action as 
well, Mr. Bobroff said. Henderson PLC. 
a British company traded on the London 
Stock Exchanged has entered into an 
agreement to be acquired for more than 
$600 million by AMP .Asset Manag- 
ment Lid., an .Australian-based fund- 
management and insurance company, 
Henderson manages about £14 billion 
($22.9 billion). 

Of the remaining independeni fund- 
management groups in Bniain. Perpetu- 
al PLC. M&G Group PLC and Ed- 
inburgh Fund Managers are rumored to 
be in line for acquisition. 

This week, the price of Perpetual 
stock exceeded £32 for the first time, 
yet, according to observers. Perpetual’s 
bperaiing fundamentals are poor. 

.An aoatyst who follows the sector 
said ^rpeiual was under pressure to cut 
its fees, which are at the top end of the 
sector's range. This will undoubtedly 
put a strain on its profit margin, he 
added, but the expectations are that Per- 
petual will be bought and that the share 
price will mo\*e higher as a resulL 
M&G also has problems. In recent 
years, its market sh^ of unit trust funds 
has dropped from 1 1 percent to 3 per- 
cenL But it is rumored that Abbey Na- 
tional PLC may be interested m ac- 
quiring the fund-management group. 
Abbey National has set up a wealth- 
management division, and in a recent 
statement, the bank cited plans to in- 
crease exposure in this area via an un- 
specified strategic alliance. 

Edinburgh Fund Managers has 
largely been ignored by the indusny, but 
one Edinburgb-based analyst said that 
with £7 billion in funds under man- 
agement and steadily improving invest- 
ment performance by the group, it will 
likely be the target of a takeover bid 
within the next 1 8 months. 

‘ 'The rating of Edinburgh Fund Man- 
agers is way telow the average of other 
quoted groups in this sector, largely 
because of its poor investment perfor- 
mance in the few years." said the 
analyst, who asked not to be identified. 
"But the group will inevitably attract 
interest from a domestic or international 
bank that is looking for new distribution 
channels." 

In Asia, the purest fund-management 
investment is Hong Kong’s Regent Pa- 
cific Group Ltd., which in recent years 
has made most of its money investing in 
the booming markets of Eastern Europe. 
With $2.3 billion under management, its 
list of offices worldwide indicates the 
company’s strength: Almaty, Kazakh- 
stan: Barbados: Bucharest; Hong Kong; 
Isle of Man; Kiev; London; Moscow; 
Tokyo and Warsaw. 

Bearish on Hong Kong since 1994, 
Regent was finally vindicated late last 
year. It calls recent gains in Hong Kong 
andChinaa "sucker’s rally." is short in 
many other Asian markets and for the 
moment is picking up cheap, hard assets 
in Asia on the thrary that currencies in 
the region will eventually recover. 

This week. Regent paid $10 million 
for 22 percent of South Korea’s Daeyu 
Securities Co. and it has also purchased 
300 new, unoccupied apanxnents in In- 
donesia for $4 million. At $13300 per 
apartment, the purchase could be the 
of a lifetime — unless Indraesia 
disintegrates. 

Regent’s stock soared after it listed in 
May. Since the crash in Hong Kong in 
October, the stock has fallen despite 
consistent share buy-backs by the com- 
pany. Regent stock is now at 2.35 Hong 
Kong dollars (30 cents) down 8.7 per- 
cent from its issue price. 

Hong Kong’s other lusted fund man- 
ager is Mansion House Securities Ltd., 
but this company also does brokerage 
and custody business. Like several other 

Continued on Page 17 


Risks Outweigh Rewards in Insurance Shares 


By Aline Sullivan 


F defined the word staid, the recent frenzy in 
insurance-company stock prices has gotten out 
of hand, analysis said, and (hey warned in- 
vestors to steer clear of this highly valued industry 
because it is facing the fvospect of lean times. 

nemium rates ui most, lines of insurance and re- 
insurance are deteriorating, according to Oirisiie Brock- 
bank Shipton. an agent for members of Lloyd’s of Lon- 
don. At the same time, sotm of the biggest payers wiD be 
struggling fa* months lo digest recent acquisitions. 

At present, however, shore prices continue to be 
supported investor qieculation that consolidation will 
accelerate. Small- and medium sized-companies eveiy- 
where are being winnowed out by those able to offer 
dobol services to their increasingly imanatiooal clienis. 

Elizabeth FaircU, senior financial analyst at AM. 
Best in New Jersey, expects consolidation to continue. 

“With more than half the propnty/casualty industry 
controlled by the top 20 insurance groups, the re- 
maining businesses must be shared by tiie oUict 1 , 1 00- 
plus insurance o^anizations," she said. "Thai creates 
a veiy competitive markeL" 

That trend has been good news for companies 
whose potential as bid targets has distracted investors 
from tlreir exposure to discouraging market condi- 
tions. For example, shares in se\'eral Swiss companies, 
such as Helvetia-Patria Holding, Baloise Holding L&f. 
and Schweizerische Lebcnsversicbenmgs-und Ren- 
lenanstalt, suiged in recent weeks as investors iden- 
tified them as possible takeover targets. 

But some analysts warned that much of this po- 
tential has long bem ]nced into the shares. If that is the 


raw there does not seem much reason to hold the 
sin rks. Each of the three companies is considered too 
small indusny analysts to surxive long on its own. 

As takeova fr^es tiiis insurance \'^0D has been 
iiniiqifii , with shares in both the target and bidding congia- 
nies having mostly risen since the deals w'oe mnounced. 
Ihat is because most of the deals have made strai^ic 
sense for both parties, analysis said. Buttheydonotjusmy 
hi^ <hftf e values across th: board, they warned. 

“Since meigers and acquisitiems activity' by its nanire 
is qioradic, the stocks gaiK provided by the industiy’s 
ctmsolidatirai will also be sporadic," said Jay Cohen, 
{ncuranrff atiolyst at Meinll Lynch & Co. in New Yoik. 
‘ ‘The industry’s results last year were great, but are not 
ciKMinahte Stick 10 ffaose oorpinies that are growing 
despite the difficult fundameoials or those ccnqnnies 
that are creating value through lestnictuiiDg efforts." 

Top on many analysts' Usts is Aon C^., perhaps 
the m oi^ voracious of the insurance brok^. In 
niaiy, tbe Chicago-based firm announced plans to buy 
both the third-largest French broker. Le Blanc de 
Nicolav, and Spain’s largest retail and reinsurance 
broker' Gil & Carvajal. In January, it bought the shares 
it did not already own in Socieie Cenerale de Courtage 
d’Assiirance of France. 

Hus spending spree follows other major acqui- 
sitions over the past two years: Geimaay’s biggest 
broker. Jauch & Huebener, the British brokers Bain 
Hogg Group and Minei and, most significant of all, the 
U.^behemolh Alexander & Alexander Services Inc. 

Aon’s purchases have put Ir on equal fooling with 
the U.S. broker Marsh & McLennan and well ahead of 
Britain's Se^wick Group PLC and Willis Corroon 
PLC. The playing field would be leveled again if, as 
many analysts expect. Sedgwick and Willis merge. 

Left intact, small- and mid-sized insurance brokers 


have the most to lose as pressure on iheirprofit margins 
mounts from clients anxious to reduce transaction 
costs, analysts said. Only tte biggest are able to offer 
multinational companies the conmlete risk-manage- 
ment service now in demand. They^ve accomplished 
titis by taking over or squeezing out local brok^. 

No other sector of the insurance market has seen 
coQSoUdadon on the quite tbe same scale as the broker- 
age sector, although reinsarance runs close. Munich 
Re, tbe world’s biggest reinsurer, began the process in 
1996 with the o^uisition of American Re. Swiss Re, 
(he second-ranking global reinsurer, followed suit in 
1997, snapping up Mercantile & General Re, the 
leading British reinsurance company. 

Reinsurers have from a low incidence of 

catastrophes in recent years, analysts said. This con- 
trasts widi tbe late 198(h and early 19^. which saw a 
spare of natural and man-made catastrophes, culmi- 
nating in 1992 with Hurricane Andrew's d^astation of 
Florid which cost the msurance industry $15 billion. 

The problem with the recent unusually quiet period is 
that when it ends, tbe deficiencies in the current premi- 
um rating structure for reinsurance will be revealed, 
analysts warned. Rates for most classes of reinsurance 
business have been falling steadily since 1994. 

The outlook for insurers with lower catastrophe 
esqMSures is rosier. In Europe, personal-lines insurers 
with a Cootment-wide presence should profit from 
European monetary union, which is set for 19^. 

Ccnnmercial Union and Guardian Royal l^hauge 
PLC bqre to expand across boideis and seciois. Com- 
mercial Union n.C, which this week announced a 
m^-meiger with Gwer^ Accident PLC. also recently 
bought the German life insurer Beilinische Lebens- 
versicherung. while Guardian took over PPP Health- 
care, Britain’s second-largest private medical insurer. 
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'OU NEVER know uhere ilic 
next bank takeover uill rop 
up, but invesiurs seektns u* 
buy shares in advance of a 
takeover miglji first look to Europe, 
w^heie merger mama is reaching a lever 
pitch, propelled by the loonung eco- 
nomic and mofitiiar^ union. 

The planned merger between Union 
Bank of Switzerland and Swiss Hunk 
Coro, would create the second-iarcest 
bank in the world. In Britain, share 
prices of Barclays PLC and National 
Westminster Bank PLC leaped, f i w a n c i a u 
then slipped, on rumors and c cwso lidatiow 
denials of a possible marriage. 

.-jid “Italy is a madhouse," said 
one analyst, referring to the 
wave of speculation sweeping 
Italian bank stocks, an index of 
which is up 25 percent this year. 

\\ Even tradidonally staid n’larkeLs have 
j ?;',Jbecotne infected, in a major suipri.ve. 
Canada's two largest banks, the Royal 
Bank of Canada ^ Bank of Montreal, 
announced in January that they want to 
join forces, making them the sceond- 
biggest entity in Nesrh America. They 
h(^ to ward off predators from the United 
States and expand dieir global roach. 

By contrast, the U.s! banking sector, 
where consolidation has been under wa> 
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for several j-eors. Is a pool of tranquilliiy. 
That said, kui week the blue-chip bank JP. 
Moigan & Co. in cflecl put itself on the 
block by announci^ that it would ccaisider 
a merger. In the U.!rmarket. banks remain 
one of the best ways to make money. 

Italy, with too many banks for too few 
customer, is arguably the scene of the 
most frenetic activity' right now. The 



i «:■;•■ i 4!\ ihe country’s largest commercial bank, 

. | ^!j)h:is spawned so many poienrtal com- 

• <5 binations that it has players reaching for 

• j /<' iteir scorecards. 

.. ia “7i's jusf a haihinger of what’s to 

i'.'' come.” said Biyan Crossley, a bankii^ 
'••s V a^ysi with A^N-AMRO holdino NV. 

:- ■ I s recommended list includes Banca 
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Cummerciale (taliana Sp A, which has been 
un.'nicces.sfuUy courting merger ponners. 

”lt is still the case that it has to do a 
deal, because eveiybody else has done 
one, and i: has fallen beh^ its main rival. 
Cre^to Italiano, which acquired a b^ 
niiro yeans ago and has gained critical 
mass and cufeosts,” said Mir. Crossley. 

The prevailing wisdom, he added. 


J 


wa.v. [h.ii Mediobanca .Sp.A was lliu moM 
likcl) p.iriiicr. Bill Mr. Cro.sslcy dc 
dined li> ci.iisiribuic to the bidJinc lever 
by preduMing a fiituiu price tor BCI. 

■'Its shji'e price Ikk alresuly gone up a 
lot. but thcieis none Ih.il iiave'nT, jndnoi 
jur>t III Italy,” lie said. “If you v.ilue 
hanks on iradiiicmal valuiiti.in criteria, 
> oil have u> wonder how investing at tins 
level could be sensible, bill then \ou 
wtiiild have Lv;cn saying that six months 
ago." 

In Germany, anoilier eouniiy with an 
abundance of hanks .md I'ragnienicd 
market share, takeover speculation is 
rampant. Opinions vary widely as to 
who will do what with whom 
and when, but iiittsi analysis 
agree ilLii Crnmneizbaiik .AG. 
the country’s ihini-Iargest bank, 
is a jvirac takeover target. Mark 
Hoge. senior bank analyst with 
Cn^it Suisse First Boston in 
London, cited several reasons why. 

"It's a hiph'Liualiiy bank w ith a .strong 
retail and commercial banking franchise 
in Germany, but not a well-developed 
usset-managcineni or invcsimcni-bunk- 
inc expenisc," he said. 

A partner with su'engih in those two 
areas would make a good lit, he said, but 
equally imponani, Commerzbank has no 
shareholder with more than a 5 pereeni 
stake. This is u c^cial point in Germany, 
Mr. Hoge explained, where a tangle of 
cToss-holdings among banks and compa- 
nies could biMk a takeover utiempi. He 
noted, for example, ihoi Allianz, Ine big 
insurance company, has a hefty 23 per- 
cent idake in Dresdner Bank, me coun- 
try’s second-iiirgesr financial j^up. 

Commerzbaiik shares traded Friday at 
65.7 Deutsche marks (S.36,5U). To es- 
timate a takeover price, Mr. Hoge u&es a 
formula that takes the book value of the 
Slock, plus value of hidden aitseis, and 
doubles that to reach, for Convnerzbonk, 
a purchase price of around bO DM. 

“.A.nd that's at the low end,” he said. 

In the United States, meanwhile, 
much of the action has shifted to .small 
banks. The John Hancock Bank & Thrift 
Opportunities Fund racked up a stellar 
62.6 percent return last year by buying 
mostly takeover targets, few of them 
household names. 

Tom Finucane. who co-monages the 
clo-sed-end fund, likes Firstar Corp.. u 
bank in Milwaukee, Wisconsin, that also 
operates in Iowa and Minnesota, and is 
seen as a takeover target by a larger bank 
in the region. .At its riwenr price of $42 a 
share, he said. " it’s a bit exjKnsive, but an 
acquirer would pay a premium to that.” 


In another strategy that ha.s produced 
some ot the fund ’s most profituhle plays, 
he lus uncovereil .savings and loan as- 
siH.'i:iriuns like S.l S. Bancorp. .A trou- 
bled Massachusetts thrift in tile eari> 
l‘>!*Us. S.I.S converted to public own- 
eisliip in 11*94. brought tn new man- 
agement, and aikiressL^ their bad loans. 

"They turned a sleepy S&L into a 
he.i1ihy consumer bank,” said Mr. Fi- 
nucane. 

(t now stands a good chance of being 
acquired by a larger Conneeiicui or Mus- 
sacliu.seils lender, he said. 

Even larger .Amencan banks could qual- 
ity* for mergers, according, to some ana- 
lysts. Gerald Cawidy ol Tucker .Anthony 
Inc. in t\>rtJand, hiaine, is focused on 
thriving regional banks chat iuive snapped 
up coi^iiiOK. and declaatl tlieir inde- 
pendence. So why would they be largeLs'? 

"The market is very unforgis ing.” he 
said. “If they .stumble and earnings 
aren’t up to expectations, they could 
become takeover candidates. 

His buy list includes PNC Bank of 
Pittsburgh and BankBosion Coip., a ma- 
jor player in Latin America. 

What of banks in Asia, staggering 
under the region's financial crisis? 

One of (he few places where you can 
currently buy a merger prospect at a 
depressed price is Singapore. Bonk 
shares are still 20 percent to 30 percent 
below their pre-crisis levels, and 1997 
profits at its six major banks arc expected 
to be down about .^0 percent, alinough 
they remain financially strong. 

Nevertheless, the entire group was boos- 
ted by Che announcement in Januaiy that 
the two smallest of the top players, Ko^iel 
Bank and Tat Lee Bank, wxuld merge, uni 
beng Eu, who follows the-sector for Vick- 
ers Balias hwestmeni Research, said he 
expects more deals among the largest 
banks over the next 12 months. 

"Bui it's not because of risk of bank 
failure, and U's not precipitated by the 
Asian currency crisis, although 'it is 
timely," he said. "The banks need to 
build up their capital base to increase 
their competitiveness, in line with the 
global trend to consolidate." 

He would not say who the likely part- 
ners would be. 

"It's anybody's guess as to who 
merges with who. but the bigger ones. 
Development Bunk of Singapore and 
Oversea-Chinese Bank, will still be there 
at the end of the day,” he predicted. 

Tlie other leading bonks are Overseas 
Union Bank Ltd., United Overseas Bank 
Ltd. and the proposed Keppel-Tai Lee 
merger. 
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Investing in Investors While You Can 
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Contiilued from Page 15 

brokers in Hong Kong, Man- 
sion House's stock soared last 
, , year as Hong Kong de- 
i’^Lveloped an insatiable appetite 
! 1 for Chinese ‘’red-chip” 
! ‘f stocks. 

Then. . when the maiket 
I ^ii.-.crashed in October, so did 
> .brokerage stocks. Mansion 
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sl'inoie than it had been trading 
! ^ .horn 1995 until early last y^. 
^ '':l Anot^ large broker with 
I a fund-managtanent business, 

J *i Tai -RwIc Group Lid., went 
I ^ . public in the midst of the red- 
I ';'..chip ciazei But again, fund 
^ -nanagement is only part of 
I -t'-dK business ihat an investor- 
f7^y5 when acquiring Tai 


• ! 'S’ stock. 
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j- OjoivinJanuaiy whenCAft- 
^’V I Securiti« Ltd. went 
I Viankni{H:.CAP3cific.41 per- 
: owned by Hong Kong's 
d but now suspended 

i^Capital Asia Ltd., had ad- Canada. , . 

^ too much money lo Mackenzie Financial Coip 

• stands out 

'• v.:*;-:#" • ‘wndii^' affiliate. Money- funds in the United 


1 ^'okenige stocks in Hong 
I Koi^ were a further 
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lenders in Hong Kong arc not 
subject to regulation by the 
locd securities watchdog, so 
shares in small brokers took 
big hits as investors became 
increasingly nervous over the 
safety of their mon<^’. 

In Australia, you invest 
in Colonial Ltd., which, al- 
though it manages funds and 
docs it well, is primarily a 
bank and an insurance com- 
pany. As good as the returns 
on the funds under manage- 
ment, the bulk of the firm's 
earnings are derived from, 
other activities. 

Andrew Kearnan, an ana- 
lyst at ■Merrill Lynch Global 
Securities in Sydney, likes the 
company, but figares that it is 
DOW fully valued. He rated it 
neutral/accumulaie, and 
ded. "I wouldn't be touching 
it personally." 

There are some fund man- 
agers in Canada, but there has 
not been much consolidation 
in that markeL Mr. Bobron 
said one reason is that about a 
third of the country’s mutual- 
fund market is controlled by 
the utility Power Corp. of 


well as in Canada, managing 
a total of about 26 billion Ca- 
nadian dollars ($18.5 billion) 
worth of assets. 

In Chile, Administradora 
de Fondos Pensiones Provida 
SA is a company with good 
prospects and .American de- 
positary receipts, but an un- 
likely takeover candidate, ac- 
cording to Yovanka 
Bylander, who follows the 
company for Morgan Stanley, 
Dean Witter. Discover & Co. 
and said it has an excellent 
growth outlook. 

"We’re very bullish on 
Provida,” she said. The com- 
pany has slightly more than 
56 biUion in assets under 
management, the bulk of dial 
in Chile, where it is the largest 


pension-fund manager. It also 
has 20 percent equity stakes 
in pension funds in MeLxco, 
Colombia and Peru. 

In Chile, she said Provida 
is expected to benefit from 
consolidation in the pension- 
f^d business as smaller 
companies cannot keep up. In 
that case, Provida looks to 
add individual contributors, 
as fees are based on salary — 
not assets managed. 

Ms. Bylander said Provida, 
which went public in 1994, is 
strong enough not to be ac- 
quired, adding, "It’s not an 
easy animal to take over.” 

Philip Segal attd Barbara 
Wall comribuied lo this ar- 
ticle. 
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Chaplin Should Have Stayed Silent 

o 


N THE evening before the 
1929 stock m^ct crash. 
Charite Chuplin wu^ having 
dinner wi;h Irving Berlin. 
Berlin, the songwriter, had $~S million 
inve:iied in the market, which had 
soared 37 percent m 1927. 44 percent 
m 1^28 and was up 28 percent in die 
summer months of 1929 alone. 

"Berlin was ebullient obemt the mar- 
ket's prospects," writes Martin Fridson. 
telling the s:or>' in hi.s fine new book. 
“A Very Good Year: £.\tniurilinaj) 
Moments Ln Stuck .Market HUioiy.” 

Chaplin was not. Tne avtor was trvmg 
to convince Berlin lo sell all his siock^ 
and take his proiits. us Chaplin hirnse'l 
had just done. ‘Owning sucks was un- 
wise," Chaplin told his friend, "when 
unemployment stood .ti 14 miliion." 
But Berlin would no: listen. 

Tliis story ma> make Cliaplin 
seem like on investing genius, but 
he w os not. ITie truth is 1 4 million 
AmcricariS w ere not unenipl»>> ed. Only 2 
million were, a rate of jusi .v2peiceni.*lr: 
fact, never in L'.S. history have 14 rral- 
lion pctTple bee.t out uf work. 

It was only in !M3.>, m die depdis of 
the Great Depression iha; unemplos- 
meni. at 1 ? million, come close to Chaip- 
tin's number, in that ye.Tr, by the way. 
Ihe tnarkei rose a record 54 ^rceni. 

This delic:ous!\ ironic story poinia 
out the existeniiai nature of investing: 
It dws no-; matter whether you are 
wrong about the reason, as li:ing as > ijJ 
are nght about the action. 

But. in a more practical sense, it 
provides an imp<.trtah( lesson: I:‘s ex- 
tremely difficult to lelJ what die marke:. 
or even indiviJual slocks, are going to 
do in the 'ihon lemi. Even people who 
appear to be riglit about the luturc, orien 
just stumble into the correct answer. 

For this reason. I have always been a 
tNiy-and-hold investor In fact, i believ e 
Berlin s aiq}roak.h w‘a.s right and Ckiplin's 
wrong, and the numbers bear me out. 

Let's assume ihai Berlin began in- 
vesiing with $2 million at the start of 
1926. By the time of the crash, he had 
about S5 million. Using slati.stics from 
the Standard Ac Poor's 300-Stock Index 
«a good proxy for the U.S. market as a 
whole! and analysis by Ibboison .-As- 
sociates, the Chicago research firm. I 
calculate that, if Berlin had a broad- 
bused portfolio, hu would have just 
SI. 3 million at the end of 1932, a loss 
of 74 percent from the peak in 1929. 

But by February' 1937. he had re- 
couped nil of those losses and was back 
to$5 million. By 1945, his portfolio was 
worth $7.9 million: 10 years later, $37 
million. By his death in 19S9 at the age 
of 10 1. Berlin would have seen his $2 


mtllinngrowioSl.I htliion! 

Remember the Chaplin-Berlin story 
when you have the urge to sell your 
stocks because you think they are 
about to fail because of unemployment 
or anything else. 

Research show s clearly that, w hile 
die market is very volatile in the short 
term, it consistently produces returns 
of about 10.5 pereeni annually in the 

long term. That means that L*' you keep 
yoiir .money at work, you’ll probably 
double it every seven yci'us, quadruple 
it every 14 years. 

But. while buy-and-iiolJ investing 

works, the uriih is. it is boring. 

It is for more exciimg to jump in and 
ou: of stocks, tbnenng yourself all the 
w.hils with ycur own genius for pre- 
dicting 'A'hai IS going to go up or down. 


JAMES GLA5SMAN OM 


(CnapLin dined out on the Berlin story for 
years.) But, olrrosi cenoiniy. you will 
loss money trodmg this w ay, or not make 
Hi much money as you would if you 
buug.ht a small portfolio of griod husi- 
.nesies a'tii held them for a long time. 

Still, the thnll of u’ailing — the 
process of trying :o take short-term 
profits irj siov'ks b> timing their nsc 
and toil — IS practically irresiMibie. 

1 have twopieces « 4 advice: a » resist, 
or b I if you must iradu. then tr.ide in a 
sreci'iil, separate fun-moncy account 
— an FSI.A,. 

.N'ever trade vviih funds you cannot 
o/ford to lose — your reure.'ncnt 
money, for example, or your savings 
for a down payment for a house. In- 
stead, think of your F.MA transactions 
as wagers on nmleite in Las Vegus. 
Trading stocks — or try ing to time the 
market in general — is'gambling, pu.re 
and simple. It is a fun w ay to blow a lot 
of money in a shon time. 

In the end, the losses in your FMA 
should teach you an exceileni lesson: 
making money by trading stocks is a 
fool 's same. 


knows anybody 'wbo has done it suc- 
cessfully and cocisistemly. Indeed, my 
impression is that tryiDg to do market 
timing is likely not only not to add 
value to your irivesimeni program, but 
to be counterproductive.” 

It is not hard to understand why 
timing stocks is so difficulL Take Mi- 
crosoft Coip. as an example: 

In July, It was trading at S60 a share 
(adjusted for the recent spliti. Say you 
bought 1 00 shares for $6,000. On Dec. 
S, it reached $73. and you had the 
perspicacity to sell, for a profit of 

Sl..v(K). Then you decided to jump 

back into the stock on Christmas Eve. 
at $59.50 a share. On lliursday. Mi- 
crosoft was .$85.50. Your profit this 
time around is $2,600. a total of $3.9(X) 
on a $6, 000 investment ov'er just seven 
months. Brilliant. 

But there are a few draw- 
i\'V^STiNG backs. What are the chances that 
you can predict the precise peak 
Microsoft reached on Dec. S? If you 
had decided to hold on through the end 
of the week, your profit would have 
been only $800 instead of $1,300. 
Then vou had to pick the right day to 
get buck into the stock. If you had 
waited another week ii would have 
cost you an extra $500. Similarly, if 
you had bought back in a week before 
Christmas, you w ould have paid SSOO 
more. 


C 
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'HY? Traders must be pro- 
gnosticators. They have to 
determine, in the present, 
whether a stock will rise or fail in the 
immediate future. They have to time 
the mariceu buying stocks before they 
increase in price wd selling ihenm be- 
fore they decrease. 

Is timing possible? No. says just 
about everv'one wriUt sense. John Bogle 
of Vanguaid. for example, writes, ‘ ‘ In 
30 years in this business, I do not know 
anybody who has done it successfully 
and consisteoUy, nor anybody who 


; OLU? -AN^’ONE have possi- 
bly timed Microsoft with such 
’ precision'.* Of course not. 

Now, as an aliemadve, what if vou 
simply bought the stock in July at $60 
and kept ii. Total profit so far $2,530. 
Not bad. considering that only one 
good deci.<iion — rather than three (in, 
out, im — is required. 

Philip A. Fisher, the legendary in- 
vestor. wrote in his famous 1958 l^k, 
"Ctunmon Stocks and Uncommon 
Fh-ofiis" ire-released inpapeit>ack in 
1996): ''Never sell out of an outstand- 
ing situation because of the possibility 
that a.. .bear market may be about to 
occur. If the company is really a right 
none, the next bi^ niarket should see 
the Slock making a new peak well 
above those so for attained. 

' 'How is the investor to know* when 
to buy back? Tbeoreticaliy it should be 
after the coining decline. However, 
this presupposes that the investor will 
know w'hen the decline will end.... 
When a bear market has come, I have 
not seen one time in 10 when the 
investor actually got back into the 
same shares before thev had gone up 
above his selling price. ’ 

liJiAinicaw Aw Servire 
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World Roundup 


Swede Keeps Lead 

GOLF Roben Karlsson of 
Sweden shot a 6-under-par 66 Fri- 
day to increase his lead to tiaet 
strokes after second round (tf 
the Desert Classic in Dub^. Karls- 
sonfaasa l^under-par total of 131. 
Ernie Els, who shot a 63, and Ig- 
nacio Garrido were tied for second 
at 134. Two strokes back ded for 
dfth was Seve Ballesteros, after a 
second straight 68. {Reuters) 

KafelnikoY Survives 

TENNIS Yevgeni Kafelnikov, the 
No. 3 seed, reached the sonifinals 
of the London indoor tournament 
Friday with a 4-6. 6^, 6-2 victory 
over slumping Tim Henman. Hen- 
man held a break point at 4-4 in the 
second set, but after be failed to 
convert it he won only two of the 
remaining 10 games. {AP) 

Pakistan Holds Edge 

CRICKET Shaun Pollock and Al- 
lan Donald, two ^t bowlers, a^ed 
S3 runs for the last wicket Friday to 
car^ South Africa to 231 in its first 
innings on the second day cf die 
second test gainst Pakistan in 
Durban. Shoaib Akhtar, a 22-year 
old fast bowler, took five wickets 
for 43 runs. Pakistan which led by 
28 on the first inning, scored 11 
without loss by the close. 

• Matthew Home and Nathan 
Astle made centuries as New Zea- 
land reached 441 for nine widcets 
in its first innings against Zimb- 
abwe in Auckhind, a lead of 
271. (Reuters) 

NFL and Pls^rs Set Deal 

FOOTBALL The National Foot- 
ball League and its players, after 
months of intense and sometunes 
n8si>' negotiations, agreed Thurs- 
day in principle to an extension of 
the collective braining agree- 
ment through the year 2003. The 
deal exteruls the sal^ cap to 2002. 

It has to be approved by a majority* 
of players and by three-quarters of 
owners. WP] 

Red \JHngs Keep Fedorov 

ICE HOCKCT The Detroit Red 
Wings on Thursday matched the 
Carolina Hurricanes’ S38 miliion. 
»ix->-car. contract offer for Sei'gi 
Fedorov. Fedorov, who had reiiis^ 
to play for Detroi t this season under 
his existing contract, renuned to die 
team Friday. (APj 


Coach Bird Burdened 
By Greatness as Star 

Fans Wondo* if His Aura Can Inspire Facers 


By Ian Thomsen 

I/uernaiioatit HeraU Tribune 


ORLANDO. Florida — Lany Bird 
(lies to blend in with his surroundings. 
His body langu^e is passive and his 
eyes cast downward as he enters any kind 
(^public room. In this case the room was 
the i7448-seat arena in Orlando, built a 
decade ago to the specifications created 
1^ Bird's rivalry with Magic JohnsoiL 

His players were warming up two 
hours before die game, and Bird sat 
.uncomfortably in a coach’s chair too 
small for h™ and watched practice 
shots juggling around the rim. 

With the gym empty of fans, the 
rookie coach was doing some of his best 
wm'k. Like a sommelier macing his first 
judgments with a sniff of die cwk, Bird 


In Amibica 


was breathing in the mood of his team, 
die fatigue of some players and the 
giddiness of others, the combinations 
that mi^t be worth tiying, the probable 
tactics of opponent. 

During his 1 3 seasons with the Boston 
Celtics, Bird the player could be seen 
hours before the games on the co^- 
alone, isacnciag his shots or running 
^)s upstairs around the oval public 
walkway sunounding the wooden yel- 
low seats of die late Boston Gar^. 
Now, as coach of the Indii^ Pacers, he 
is being paid close to S4 milliM a year to 
work with players who can 't quite do the 
things he c^. As the evening af^uoached 
he looked like he was daydrniniing. 

“He was the guy we leaned from 
when he was playing,’ ’ said Chris Mul- 
lin, who plays forward for Bird, 
“lliere’s no denying thaL Coaches 
watched him and said, 'Learn from him, 
look what hedoes.' Guys like Magic and 
Bird, these guys chan^ the game.” 

The legend goes that Bird was slow 
and coul&’t jump. That became true at 
the end of his career, after the first of two 
surgeries on his back. He also had op- 
erations on lus shooliiu elbow and both 
heels, consequences ^his all-out play. 

But when Bird first entered the NBA 
be could run with anybody. In his rookie 
season the Celtics won 32 more gam^ 
dian the year before, la those da^ he did 
his most specular work at full sp^ or 
in the air, his legs folded beneath him as 
he cofimleied passes that few other play- 
ers could have imagined. By 1986, wb^ 
he won his third NBA champitxiship and 
a third consecutive Most Valuable Play- 
er award, be was commonly referred to 
as the greatest player of all time. 


Now 41, Bird is having the im- 
pact he enjoy^ as a rookie playa. Re- 
cently he was invited for the 13tii time to 
the A^-Star Game — and showed op in a 
coat and tie, which still lodes as o^ on 
Bird as a baskefoall onifocm would look 
on Prince Chariei Bird was so honored 
becanse he had coached his Pacers to die 
best lec^ in die Eastern Conference. 
Last year, before he took over, tb^ were 
39-43 and raided Ae playoffs. 

This particular groi^ seems made for 
him. Tm Pacers are one of the 
experienced teams in die league. The 
team had made die pkyoffr for seven 
straight seasons before last year. Bird has 
woikra them hard but hasn *t had to raise 
his voice — not in public, at least. Led by 
Reggie Miller, who is 32, and Mollin, 34, 
(hey understand that this might be thev 
last chance to win a chaixqitonship. and 
di^ faith is in Bird to lead ^em diere. 

Bird carries a heavy wei^t in his 
^xuT. As he tells it, he returned to the 
after a five-year absence becanse 
hefaad nm out of ways top^ the time — 
rising at 4:30 in (he morning to go j<^- 
gjfig and playing golf in the afternoons. 
His 6-year-old son. Connor, had a^ed, 
“Daddy, what is yout job, anyway?” 

He swears tto never coa^ another 
team after he’s finkhed with the F^eis, 
who are based in Indian^lis, just a 
couple of hours frxim his iwled home- 
town of French Li^ (population 2,164). 

He might admit to having fonndered 
slightly in retirement, but mk fans view 
him through the lens of memory. As he 
walked across the floor shortly before 
the game their cheers were like an echo 
six years old. You had only to lock, at 
their faces and the high price of their 
tickets to tqipreciaie many of them 
are fans because of the work Magic and 
Larry did in die 1 98(is. 

When fans complain that the younger 
NBA stars lack in cha^ma or wtue, 
diere is a little troth in it, for sure. But it 
also of middle-aged grousing. 

The Bird-Magic rivalry created un- 
jMwedenied interest, which in turn 
priced a new generation of fans out of the 
arenas. The people who cheer loudest for 
Bird are the same ones who keep at- 
tending RoUino Stones concerts. 

Everyone who knows Bird is looking 
forward to spring, when die playoffs are 
under way. Can he endow the team with 
his sjDirit? Rarely are coaches’ tactics 
credited in NBA champioosh^, but the 
fans aren't thinldng Bud will win widi 
tactics. They're wondering if his players 
will eventually play tike his ghost. 

Ian Thomsen is a senior writer for 
Sports Illustrated. 


POETIC INJUSTICE By Cathy Millfaauser 


ACROSS 
1 Displaces 
6 Atomic 
12 Lowly ones 
17 Poni^esediy 
19 Battings 
thousand 
21 Mercury; 

SdUe :: rwd : 

23 Poet's outlook 
on life? 

25 Fighting force 

26 Good earth 

27 Crab 

28 Poet's favorite 
1972 hit? 

30 Otgeaive 
32 Marty pMpIesh 
around it 

34 With 68-Down, 
‘Fame" actress 

35 Shakespearean 
couplet 
description? 

41 Didd^ies 

42 Derbies 

43 Roarofthe 
crowd 

44 Ebon 

47 What one gets 
reading poetry? 
52 Pen 

55 Iranian city 

56 General 
assemblies 

57 Meal starter 

59 Don't waste 

60 Sans nuts. e.g 
62 Taras Bulba' 

author 

65 Tamper- 
reststanl 

66 Result of poelic 
license? 

70 Crows 

71 Stand forSteen 

72 'Efeni' director 
Peter 

73 Toohotfortou 

74 ‘Brain Trust” 
Prez 

75 Bats 

77 Hi-fi buys 
80 Substance in 
soaps 
82 Whata 
disaffected 
Japanese poet 
might become? 


87 Outdated poet 
suffix 

88 TeL llsling abbr. 

•90 Kyrgyzstan's 

— Mountains 

91 Certain 
vertebrae 

92 OpiruonofKeaU 
poetry? 

98 Some "Aida'' 
singers 

101 Labor activist 
Chavez 

102 Forum wear 

103 Talk about 
Tennyson 
poeti^ 

105 Hose hue 

107 'Hard Lines' 
poet 

111 Correaion 
section 

112 Conclusion of 
nunyapoei? 

116 Ernmy-winning 
Rob 

117 Arabs, Hebrews, 
etc 

118 Hitches 

119 She's married... 
with nines 

120 Contend, 
colloquially 

121 Designer 
Simpson 

DOWN 

1 More than 
simmer 

2 Machinating 

3 Provindai 
capital inibe 
Dominican 
Republic 

4 Vow taker 

5 Jeffs *77 Sunset 
Strfp'partner 

6 Kbiedcanform 

7 "The 
GondoUers* 
nurse 

8 Pew locale 

9 SuRbeakinto 
-ity 

10 

11 Fictional 
Dinsmore artd 
Venner 

12 Unce 

13 Peslw insect 


14 Unconfirmed 
reports 

15 B^buiid 

16 Khartoum's 
country 

18 Meriinof 
football and TV 

20 Rooftype 

22 All there 

24 01d-dmer,of 
sorts 

29 Xylophoae 
striker 

31 Senatorof 1967 
censure 

32 High: Prefix 

33 Flatten, in 
Britain 

35 Babylon's land 

36 Perfume billed 
as The 
forbidden 
fragrance’ 

37 Swindle 

38 Next 

39 Wildthi^ 

40 Poetic 
contraction 

44 1 0,000 JMO ergs 

45 Krupp works 
site 

46 Ticked (off) 

48 Reaches over 

49 Friend of 
Coleridge 

50 Hankered 

51 it's got ewe 
covmnd 

53 Crinkly cloth 

54 Springs 

58 ' — can eat!” 

60 Sacred poem 

61 It's pla)^ with 
matches 

63 Need to 
reimburse 

64 The Fisher 
King" director 

65 Bacchus 
attendant 

66 FUmdom's 
Robert and Alan 

67 People 

68 See34-Across 

69 Horse height 
measure 

TO Open wide 
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74 Chevy Chase 
title role 

76 Sooner migrant 

77 Bats 

78 Manx Thanks!' 

79 Abide 
81 Cabbage 

coUector. for, 
short 

83 'Ford better 

idea” fold 
slogarO 

84 Winged 

85 'Odyssey' peak 

86 Protected, in a 
way 

89 Tailor's tool 

92 St. John. &g. 

93 Joust contesraiu 

94 .lobpreceder 

95 Pointless 


96 Venetian 

' official, once 

97 Giveoff 

98 Stand at wakes 

99 Relevant, to 
lawyers 

100 NeiAboroT 
Ttirkey 

104 Ghreahoot 

105 Derbydolnp 

106 Noble, in 
Nuremberg 

108 Church 
projection 

109 KingofaHandel 
oratorio 

110 Promotional 
overkill 

113 Peruvian Sumac 

114 Leadhead? 

115 Actress Long 


Sdution to Puole of 21-2Z 
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The Spurs* Tim Duncan dunking over the Raptors* Chauncej BQJops. 

Heat’s S-Point Accuracy 
Burns Mavericks, 91-72 



IiarEBOAAA 


The Asseeuaed Press 

The Miami Heat made 59 percent of 
their 3-poiDi shots to rout foe Dallas 
^^verie^, 9 1-72. and extend tiie NBA’s 
loug^t winning streak to eight games. 

Miami made 10 of 17 ste>ts from 3- 
point range Thursday ni^t and beat the 
Mavs fiK* foe }2tfa stra^riit time. Dan 


Ml 


Majerle was 4-of-7 from long range, 
including his l,000ih career 3-pointer. 

Knicka 1 0 % Bucks 90 In New* York, the 
injur>--deple(ed bucks received a boost 
from reserves Brooks Thompstm and 
Terry Cummings agamg Milwaukee^ 
Thompson scored a season-high 1 1 
points and helped the Knicks pull ahead 
for good in foe second quarter. Cnm- 
miugs had a season-high 18 points. 

Nate 102, Kifigo 99 In Jerse>', 
Sam Cassell had 25 points and 10 assists 
as New Jersey hamled Saaamento its 


fifth straight loss. 

Rockats 118, Trmba r wohrot 98 In 

Houston. Hateem Olajuw-on scored 20 
points, giving him 24,000 for his career, 
as the Rock^ beat hfinnesoia to end a 
three-game losing streak. 

Karcem .Abdol-Jabbar has the record 
for most career points, with 38387. 
Michael Jordan is the leading scorer 
among active players, with more than 
28300 points. 

Spm 97, Raptors 88 In San Antonio, 
Tim Duncan bfto 24 points and 11 as San 
Antonio won for foe fourth time in six 
games without ailine; David Robinson. 

jazz 108 , Sun 97 ’ Id Salt Lake City. 
Kari .Malone had 28 points and 17 re- 
bounds, and Chris Moms scored ^ 
points as Utah won for foe eighth time in 
nine games. 

Wizania 110, Warriora 87 Chris 
Webber scored 26 points and Tracy 
Munay 24 as Washington rooted vtis- 
itine Golden Stale. 



Africa’s Soccer Dreamers 
Neglect to Read Small Print 


Reuters 

OUAGADOUGOU, Burkina Faso 
— The dream of becoming another 
George Weah or NwanJmo ECano has 
turned into an ordeal for many Af- 
rican players. 

Dozens of Africans play in Euro- 
pean professional leagues but for mai^ 
the experience has beea a bioer <»e. 

In their eagerness to get away from 
poverty, many sign for European 
clut» without bofo^g to read foe 
contracts. Many find fo^ are playing 
in leagues below their standard, earn 
fiu less than Jbey expected or are tied 
to clubs by long contracts. 

Many of the stars of foe African 
Niuioas Cup (oumament, which ends 
in Burkina Faso on Saturday, play in 
Eurc^’s lower divisions. Seydop 
Traore, a midfielder, was one of foe 
stars for the host tation’s surprising 
run to foe semifinals of the com- 
petition. He plays his club soctoer in 
the French firth division. 

Charles Akozmor. a 23-year-old 
Ghanaian star, is nearing die end of 
five years r'rifo Fortuna Cologne in 
the Gennan second division. 

Akoonor says that wbm be signed 
foe contract he thought it was for two 
years, not five. Last yev, be went to 
court in an attompt to win his release 
but lost foe case. 

“I had problems wifo my contract 
and I want^ to make a change after I 
received an offer from Kaiserslaut- 
ern," he said. *T was very young and 
^er to go to Europe and play when I 
signed. I put all my trust in an African 
agenL I didn’t understand the Gernaan 
language." 

A EKitch agent, who asked to re- 
main anonymous, said many playeis 


suffered foe same fote. 

“They are so (Operate to go that 
they sign anything without under- 
standing or even reading it,’ ’ be said. 
“They think they are being ofibred a 
fortune. But they don't realize that 
th^' will have to pay rent and they 
haven't a clue about tax.” 

“Then they 5 ^ all foeir mon^ 
back borne. They support their family, 
their cousins and then friends and ofrim 
don't make a penny themselves. They 
struggle to pay tbeir own bills.” 

“There are many agents who don’t 
wony about whether the club will be 
suitable for the player. Quite ofren, 
foe coach doesn't want them and puts 
them in foe reserves.*’ 

’ ’Germany is the wrong place for a 
young African in any case to go Itc- 
cause of foe racism problem. Belgium 
01 France is far more suitaUe.' ’ 
Akoonor said most of his salary 
went back home. “You have to sup- 
port yoor family, ' ' he said. 

Hossam Hassan of Egypt, the toint 
top scorer in the tournameuLs. len the 
Swiss team Neudiatel Xamax be- 
canseof his contracL “I hadn’t really 
understood what I si^ed,’ ’ he said. 

“Things are changing. The players 
are getting more used to this si^tion 
and they are becoming more carefril. I 
don't think this problem is is bad as it 
used to be,” said Akoonor. 

• CoD^otock third pi^e in foe Af- 
rican Nations Cop afi^ beating host 
Burkina Faso in a penalty shoot-out 
Friday.BurkinaFa$ohadJed4-] after 
Ibrahima Talle scored in the 86fo 
minute. Congo scored three times in 
foe next foiir minutes to tie the game 
4-4. Extra time was scrapped and foe 
teams moved straight to a shoot-out. 


A Glass A^ 


By Mike 

NgH- YaHt TimesSairiee ~~ ■ j ); 

As foe last few minutes tidted 
last April 14 in Philadei|^naf Boib' 
BickerstafT wa^ed ^gustEic|y.fr;^ 

' tile sideline. The rookie AUen-^asli^'^.' 
on insmiction freun his cosch; 
hoisted anotiier S^pointer i&.a 
76ers woitid lose% 21 poutta. . . ^ 
Bickexstaff. tiie WaMiingua c^iii^ 
had bad enough. Wanting titegfEDel^ 
over, he told his players to bttk 
and let Iverson, ^o wasuyb^tokeito 
his string of 40-p6mt games aHve, $lib^ 
unobstructed. v. '-e 

“l-understood what it meant ter 
andtiieorganization,batIjastwadtedto- 
get out of there,” said B idtmi a ff .wtett 
team won the game,,131-li0. 


we were blowing foem oitt. I didn’t bo^ 
dostand fhaL 1 was ohly-qjset b eca a ie 
the game should have bedtov^ 'wsk" 

Fro m grooved fastbalis to frivdoa 
time-outs to free layups, the notioD of 
athletes and teams censpiring to bdsto. 
or break records is hardly new. Some- 
times it wcoks and sometimes it doMo’L 
Often enough, there are bruised teej- 
ings. 

Perhaps nowhere is the-riMHonniOD- 
morepreval^ titan in die NationalBas- 
lBetballAssociation,vriiereseveralieceDt 
inddents have stnietbiag in common 
wifo the Caonectient-'V^Banova won. 
en’s teskefoaH game Tuesday ni^: r 7 
£a that contest UCoun’sjnjiii^ 
NykeshaSales, was allowedto come 
on foe floor wifo a ruptured Adnlle! 
tendon and, with consent £nnn tiie op- 
posing Villanova team, to become m 
school’s career-leading scorer by pu- 
ling in an mictxitested la 3 nip. 

But coopeiation was not me theme CO. 

Jan. 12, 1^6, when the ibiicks were w 
their way to a comfortable victory over 
Boston. The former Celtics coach M.L 
Cair began rulling time-outs to make 
sure that Dana Barros, who had made at 
least me B-pointer in 89 consecutive 
games; kqpt his streak alive. 

The former Kmcb; coach Don Nel-. 
sou did not have a jroblem with the 
strategy, but bewas going to have fun ai 
Boston’s expense and make sure Banos 
made foe srat with a hand or two, or 
three, in his face. 

In what deteriorated into bad com- 
edy, he told die Knicks to begin double- 
and tiiple-teaniiiig the sn^_Celtics 
guard. Banos took several off-balance 
shots from behind the 3-point line — ^ 
none of which went in. Nelson and ihe*^ 
Knicks left the court like miscfaievoiis 
kids who bad pulled off a prank. 

Cair was incensed. He asked an of- 
ficial for foe game balL walked toward 
Nelfon and lobbed it at his head from 
behind as be left the court “It was a. 
milestone ^ Dana, just lUre it was a 
milestone for Nykesba," Cair said 
Wednesday. * ’Dam will remembm’ that 
forever, but for difierent reasons foim he 
should have. Class was involved in both 
situations. One was a class act ond the 
otiier was no class.” ■ 

Two montfo after the Banos inci- 1 ' 

dent Orlando ’5 Anfoony Bowie called^ * - 
time-out wifo 2.7 seconds to go in 
game that foe Magic had already 
wrapped op. reason? Bowie wanted 

one more assist to give him his fixst 
triple-double. The Detroit coach £)oi^ 

Collins was so angry that he waved his 
team to die side of foe court; Bowie got 
his assist, but wifo no Piston anywl^ 
insist 

BYU Goes Into Pit 
And Causes a Shock 

Hie Associated Freu 

Bi^am Young shocked No. 16 New 
Mexico, 83-62, ui Albu^erque to 
the Lobos’s 41-ganie home wkmii^.-.'f: 
streak. 

BYU (8-20, 3-10 Western- Atbl^ 
Conference) hir a season high 12 3- 
point^ Thui^y to beat New MexioQ 
Ul-5, 11-2 WAQ and become tbe.fint 
visiting team to win at The Kt since Jafi. 

27, 1996, when Utah won, 82-64. . 

No. 5 Utah 71 , tojcm-b Pmo 49 Mi- 
chael Doleac bad 15 points as No. 5 
Utah won at Texas-El Paso. Utah 
11-2) came into the game trailiM Ne«. ^ 
Mexico by one game in foe WACs 
M ountain Division. New Mexico’s loN 
set up foe divisioaal showdown whdi 
the Lobos visit Utah on Saturday. 

Ho. 2 Arizona 78, CnHfomia -n 

chad Dickerson scraed 21p6ints 
second half, hel ping Arizona (25-3, 1 
0 Pac-10) extend the nation’s ' 
winning-streak to 18 gaines. . 


LIVE - Football - African Nations Cup Final 

tune in tonight 

5.00pm (CET) Eurosport, Europe’s No.1 Sports TV Chan 



VT^TSPOff. 



Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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JVew G)ach 
For Rangers 
StartsOfif 

With A^ctory 

The Associated Press 

With Wayne Gretdcy cxi top of his 
Jcriin Mncklercame out oq top in 
his coaching debut witii the New YoA 
Rangers. 

“Wayne Gretzky was just amazing,’* 
Muckier sdd after ttie Rangers’ 5-2vic- 

miL l OBHPUP 

tory over the Toronto Mi^ile Leafs on 
Thursday night. 

Grec^, the NHL’s -career leading 
scorer, had three assists die 140fb 
time in his career. 

It was like old times for Gretzky and 
Muckier, who was on die ennghing siaFF 
in Edmmton for all four of Gretzky’s 
Stanley Cop victories. Muckier was 
hired to replace the fired fv>|in Canqi- 
. ,bell durix^ the Olympic toeak. 

Muckier watchM ^ new team score 
more than three goals for the iiist time in 
14 games. 

Ow a* 4, LighP iM 9 1 Dave An- 
dreychuk and Bobby Ho^ scored 
power-play goals to help New Jers^ 
beat Tampa Bay for its fifdi straight 
victory. 

The Devils were in a l-for-16 power- 
play slump on the road befcxe going 2- 
of-7 against the Li ghtning. 

Hoiik’s goal, his 24th on a shot fiom 
the left circle, brolce a 1-2 tie in the 
second period. He added an empty-net- 
ter with 36.5 seconds left as New Jers^ 
stretohed its unbeaten streak to six. 

Brums 1, Snbrss 1 With Dcuninik 
Hasek taking a post-Olycqucs break. 














Coyotes in an Avalanche: A referee. Jay Sharrers, ri^t, separating 
Phoenix and Colorado players during a second-period pOei^ in Denver. 


Boston’s Byron Dafoe and Buffalo’s 
Steve Shield put on a goaltending clin- 
ic in Boston. 

Dafoe stopped 20 Sabres shots, los- 
his shutout bid when Alexei Zhit- 
nik’s shot was deflected through his 
wiA 46 seconds left. Shields made 32 
saves. aUowing o^y Ted Donato’s ^)al 
in the second period 
amlanelw 3, Coyotos O in Denver, 
Patrick Roy stopped 27 shots fca* his 
40th career shutout as Colorado com- 
pleted a back-to-back sweep of 
raoeoix. 

The Avalanche beat the Coyotes, 4-2, 


Wednesday night in Phoenix. 

Kinga 7, W ackhwl m 4 (Hen Mnmy 
scored twicte in a four-goal first period 
to lead Los Angeles to victory in Chica- 
go. 

Sfmtim 0 , biims 1 la San Jo^ Miloe 
Vemon stopped 26 shots as the -^harfce 
beat Sl Lmus, which lost goalie Grant 
Fuhr in the second period with a Imee 
injuiy. 

Fidir strained a ligament in his right 
knee while stretciupg to stop a shot. He 
came out ckT the game in the second 
period, having allowed three goals on 17 
shots. 


Diabetic ]^yi^ Waives His Ri ght to a€art and Walks Course 


By Bill P faitehlrp. 

^AMgdajJmesServue 

VAUGNCIA, CalifbQtia — He was at 
the course at 5:30 AJd hzt- 

t^ practice dizves^ 'uiider a spottight, 
ridiog a stationaiy bike,- steppiog to the 
fiist tee just after dawn. - i, 

Hie^ for 18 holes. Sdott V^ iank ^ » 
diabetic, did what he always has done on 
^ Professiooal Golftis Assodatioa 
Tour, fluHi^ he knows he would 
better if he (tidn’t - 

■ Hewatked. 

“Doctois say Thave moreieason tiian 
anybody to tide a cart,” be said after 
shooting a 3-nnder-par 68 to fint ^h 

. among leaders m ihe first lOHiid of foe 
Nissan Open at Valencia. 
SittingmtitemkklayqDietafthekick- 

errOOm, he pntlri«liy^^a on hff; Imoeg artH 

Stared at his shoes, aiglitog, weary. • ’But 

I won't do ft,” he 8aiar‘*n*s not the way 

the game is supposed to be pla^ ” 

Meet the next Casey Bdafen; Ae- anti , 
. Casey Martin. He won’t ride a cart, he 
says, because it’s ehonring He says he 
knows tiiis because, well, he has 
riieated. 

In December, after Martin woo the 
right to ride a cart in the.Tour’s six-roond 
qualifying school, Voplank dnealeoed 
• l^al action if everyone was not afibided - 
the same ooportniiiiy. Officials zririited 
and aUowed all 168 golfers to use a cart' 
Veipiank was one of about 20players 
to accept foe offer. He won foe tour- 
nament by six strobes. 

“Neverfi^ better,” be said. ”Woiild 
I have still won the t muiairumtO I rfimlr 
so. But would I have won it fay so much 
and felt so good? No way.” 

Ife says the grueling week in central 
Florida was so much fun, he wished a 
certain Oregon judge co^ have beeo 
there. 

White everybody dsewias standing 


aroundand w^tiQg to hit Iheir noo: sho^ 
, 1 was sitting in cart with wiy feel 
up ” hesi£:‘lWaaoBfy gmogtoiide 
toracoiQpfeofiounds,btttIgotaiime- 
stroke lead and foooglit, what foe beck? 
Why chrii^ a good foing?” 

Afterwsnt ^for^lank parked bis 
picltea ^ lus Tour card, and vov^ 
never to tide again, “ft’s a farce to say 
that having a cait doesn’t change 
things,” he said.- “Because it does.” 

Yon tell him you agreed with foe 
jndge triio fois moofo ordeied the PGA 
Tour to aflow Martin to zide a cart in 
Tour events. You' ask him to exphun 
wl^, if a cart has so much e^set, don’t 
more pteyers.iide than on- foe Senun: 
POATour? 

“It’s jort not foe way they were 
farought up; it's not wbo-fo^ are,” he 
said. *Tm foe sante way.” 

Veqrlank, 33. became ainU-tiine pro 
shortly after winning foe 1986 NQ^ 
chantotonriim fa Oidabente State. In 1 1 
years since then, he- has won two tour- 
nameots, none snxee 19^. He has never 
won more than $366,045 in a seisson, 
which is less than a first-place check at 
many tonmamieiits fois season. 

As a golfec he needs all the heto he 
can getthntbennore, he hu been W-. 
ding (fiabetes since age 9. He is foe only 
diabetic on the PGA Tour and taken 
foiee shots of insidin daily. He eats 
several meals, even on foe course during 
tournaments. 

“My golfbag is like agrocety store, ” 
he said. The black-and-wUte monstros- 
ify is filled with crackers, ndsnis, sand- 
wfebes, granoia bars. Usually there is 
eodugb food to keqi Jus blood sugar in 
check. But whenfomis not, hecauplay 
two or foiee holes in a haze, sometmes 
shakily. .‘Tffl just draiu^” be siud. 

As if foose situations weren’t enoqgh 
to wanant a car^ foen there are foe 
Uisters. Voj^lank said that Kb» nuy /Ka- 


betic, foot condftions .can becam e CT - 
a ta abated because. of eftentetien ^oob- 

teg. Wen, whfa diabetes, I could lose nor 
andnfy life,” ^id Veipbok, who has 
also lud three elbow opesalteos. . 

'Yet whabe.met hm ^fo Tim Fia- 
CD Wednesday, awl thePGATonr 
commissicKier arioed vriiat he was going 

. to do about foe cart situatioiL Ve^lank 
answered is one wonh Notfah^ 

“I told him foat fa now, unless my 
fagglfli dectines or ^ Tour loses tu 
appeal, Fm walkuig,” he said. “Grilf is 
' tiietmespoctwhereevec^odyisnotout 

there ttymg to get around foe rules, and 
Fm proud of that; and 1 want to keep it 
like that” 

Tanght golf bis riandmofoer hi 
Texas, subjected to scolding if he was 
ever foan a gentteman, Vapiank 
does more tiian iiiaely talk foe rules. 

A couple Of years ago in Japan, be fell 
oat of a tie for a toomament lead vrifo 
four h(^ roziaining when he penalized 
himself a stre^ for an infiaction foat 
noboxfy had seen but hmL His ball Juul 
moved an almost imp er cqitible amount 
when he placed his clnb on foe ground 
hehW it before a short pun. “Hardly 
anybody Engiiah, $o tii^ didn’t 
undenteiid what I was doing,” he said: 
“Itaeptsayit^T gotabogey* and they 
kept'shouting, 'No, pa, par.’ ” 

Then foere was foe time be played the 
vnong ball from foe rough, but because 
his partner was nang foe gama belli 
nobody notic^ But Vesqilank did anh 
modi to his caddie’s surprise^ anf 
nouDced his mistake and two-ffUQkejiea^ 
aJty. It dropped him fiom 12fo to 60th. ; 

And Casey Martin? What does Ver? 
plank wish for Casey Martin? 

Well, he’s never actually met him. 
“As a humao being,. I adizfoe his cour- 
age,” be said. “But golf is about the 
int^pity of foe playing rulre. ” 
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AtkoilD 33 B 589 8 H: OMmm 3-12 44 201 MIk 4.13 3nI 1$ 

O sa l u tfc 33 23 589 B Mahwer >12 2-2 IS BoiMey 7-11 M IS. 

OewetaM 30 26 536 l1 RtaOMdS— MtawstSa SO (FMwts 10), 

wawmilins 3S 20 500 13 HaustaitafBoktarlZ.AssUs— MiiHiesaki 

D«tM8 7S 30 ASS 19K 14 (MoifauiYSI.Hiwslan V (DoBderS). 

Townto 12 43 518 28% TWwite 27 18 19 3>- 14 

vtm w w romw itiOT 

minvesr omsiON Chrttfe 748 2-3 17, BiHup&.S'lS 33 I& 

Utah 38 16 704 — &A:DuiKin9.1S4-724,Del»l0giD8<l1(M> 

SonAntarria 38 18 579 1 IS taboumb— Tonmlo 49 (Tienl 1(0, San 

Minnesota 30 3s 54$ 8% Antonto6S(Perdoe1Z.AMtSb— UimilDlO 

Hwstan 38 28 500 11 (Maw4),SanAnkinlD20UahnBan8). 

Vonamvw 14 42 550 25 Plw** 19 27 21 3>- 97 

Oatas 10 46 .179 29 32 24 21 23—100 

Denver S SI iw 34 F^KWdlO-l41.123lChapoian5'l25414i 

neonc omsoii U: Metait 9-17 10-12 20. Homan* 4-11 M 

Ttti _ 13- Ita tat wa i P lioenta 43 waum 9). 

1 e I nirn ra 38 16 JM 3% Utah 50 (MMone 17). Avtsb^-jphomlk 13 

piSeS^ W 18 5n 5 (Kidd6>.Utaha8lEWerlO). 

pHltaid 33 22 500 9 MAJOR CoUmOE SCORES 

.Socrareenta 24 34 514 19% — i — 

GoMnStole 12 43 518 30 Artana 7A CWtanta 73 

LACItaP on 12 44 514 30% UMh71,UTEP49 

- „ „ „ SMerdlbAilaneStTO 

H JZ 2 Tewa»tttan57,7WB0S4 

65.:Jacinan7-184-7iaAltaiiliol4.133. ^ ” 

4 1 ft Ws Webber 11-21 33 24. Muirar MX 4- ^ 

5 24. ftebeun ds O olden Stale 49 (VWaBief- UCLATAWMilnolonStTS 
Mieon,Dompi«JadBoii6}.WiBnbiatonS9 37raa>te7apmsbin9li6l 

C' ' - II ■ I 

DENNIS THE MENACE PEANUTS 


ICE HOCKEY 


NHLStandhws 


AnjMTIC DIVBION 


1 BASKETBALL 

NBAStandincs 

uunm ebHHhaiai 


AnAimc DivaioM 
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L 

M 

Miomr 

39 

18 

584 

New Voifc 

32 

23 

582 

NewJosey 

33 

Z< 

579 

Oitando 

29 

27 

518 

WosMngtDn 

29 

28 

509 1 

Boston 

26 

30 

544 

PMtodWphio 

18 

36 

533 : 

CEHTRAL DIVBION 


Chkogo 

42 

14 

524 

Indiana 

38 

17 

591 

Atlanta 

33 

B 

589 

CTntolle 

33 

23 

589 

OewetaM 

30 

26 

536 1 

MBmuikee 

28 

28 

500 1 

DeSMU 

75 

30 

555 

IWOIAI 

12 

43 

518 : 


mmiM coNnamcK 

HiDwesromsiON 


Utah 

38 

16 

.704 

SonAntorria 

38 

18 

579 

Miraiesota 

30 

as 

54$ 

Houston 

38 

28 

500 

Vonooiner 

14 

42 

550 

Data 

10 

46 

.179 

Denver 

S 

SI 

589 


MonenvatoN 


Setarie 

42 

13 

.764 

i-A.Lint«s 

38 

16 

5(H 

Phoensc 

37 

18 

573 

Portland 

33 

22 

500 

.Soaoracido 

24 

34 

514 

GoMnStole 

12 

43 

518 

UACItoiMn 

12 

44 

514 



W L T 

Pb 

6 F 

6 A 

NewJoney 

24 16 4 

78 

145 

113 

PbdaddpMa 

29 17 9 

67 

140 

123 

Wastdnglon 

24 20 11 

43 

159 

147 

N.Y. Rongees 

18 24 14 

52 

145 

154 

N.V.tolarHMn 

20 » 8 

48 

149 

1<2 

Ftarido 

18 28 12 

48 

140 

163 

TompoBoy 

11 38 9 

31 

109 

192 

mRTMBAn'Dnnmcni 



PIIMwrgh 

30 14 13 

73 

146 

134' 

Monlraal 

28 22 7 

43 

170 

147 

Boston 

23 22 12 

58 U1 

139 

BuMo 

23 21 14 

58 

144 

141 

Olknra 

23 ^ 10 

54 132 

145 

CaroSna 

21 29 7 

49 

139 

141 

to—uicoi— Cl 
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Dofos 

37 13 8 

82 178 

I1«‘ 

Odra* 

31 IS 13 

75 

178 

137 

SLLouii. . 

30 22 8 

68 

174 

148 

Phoenbe 

24 24 11 

S9 

144 

146 

CMngo 

23 36 9 

S3 138 

140 

Tonmlo 

19 30 8 

46 

133 

169 

MaBC DfVBRm 
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Cotorado 

31 13 14 

, 7B m 

140 

Los Angeles 

27 20 10 

64 

149 

151 

Son Jose 

Z2 28 7 

51 

142 

153 

Edmonton 

20 28 10 

SO 

144 

146 

Anabehn 

19 29 9 

47 139 

174 

Origwy 

14 30 11 

43 

149 

178 

VmoMner 

17 33 B 

42 

158 
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BufMo 


0 1 

1 

0-1 

Boston 


0 1 

0 ' 

0 -r 


1 st Peifed: None. 24 Pwfe* Bmtan 
DoiMta 14 (Bounnie. Coital) 84 Peita* 
Bufiolo Zhitn* 8 (Dowb Pom) Ovo t Si ; 
Neno. Sbols « loB: Bvflolo 8-7-64>-ai. 
Boston 13-11-8-1—33. (TenBer. BvMo- 
ShWdEL Boston- Dotae. 

NfwJontr 1 1 2-4 

ItanpoBar 0 i 0^4 

let Perio4: NJ.-An4reycliiik 11 (GUmow 
Wedeinnvcfl (prt- M PK(B4tT4jonj|lmi 7 
(Sdiranoe a Nevr Jono|i^ Hoik' 24 
(NtodtomayHS Sytora) (pp).3d Pvie4: NJ.. 
Rohton 13 5, NJ.% HoR 25 (Sourayi, 
Bredew) (onD. Shoto on fled: NJ.- I3-II- 
10-34. T- 3-12-7.^ 604ie£NJ..«iDdeur. 
T-PNipaMefc. 


M.Y. n o M eB 1 1 3.^ 

Ibraato 8 2 8-2 

isl Period: Net* Ybik. Sendrinni 12 
(6nid« Kmotav) (ptf. 24 Pato* New 
Vbik. Kovriwio (LoiUi, GiBzlqr>(pp).& T- 
Modki 12 (O.KIii» Bmn) 4. 1-, Modn 13 
(DJan» SoNtoan) 84 Perie4: New YM; 
Smditnin 13 (Gieiikft Diivei) * NewYbri^ 
LaPoidaino 21 (Sonwelnia' Smaieir) 7, 
Now Ybik, Graves 18 (Letadb LaPontalnri 
SbetaoN|MfcNeivYbrk4J-13-2S.T.6-l3- 
9-21 GooSes; Now Ybfk. RleMer.T-Hoal|i 
iMAHries 4 1 2-7 

Oilcaii 1 2 1-4 

1 st Perie4: UtJDsiray 18 {Btata, 
Tsyptotori (pp). Z LA.Murrey 19 CDnolek.' 
StampeO a Lk Anglta Moeer 9 (BooclMc 
ODomel) 4. LX, Stumpel 18 (TsyvIaKoirt 
& C-Dcoe 22 (OieiibA Zhoniiiov) (^. 24 
Porio* LA..pemauir22 (ODonndO ON)). 7, 
C-Amonle 21 (Uianinov) A' C^janws 5 
(Weinricrw ShoiiU 34 Periwl: LX-ODonncI 
V 1 a (!^ Monau 5 (CheOos) 1 1, LA^tmiipel 
19<IQHDoftrMD)(pp].statoeBBMhUL'13- 
4-5--3U.C-3.l3-9--2S,Oeaaec:LArCtaitMt. 
C4toctaltTrefflov.- 

Ptamta • 0 b-^) 

Cohntao 0 I 3-3 

1st Pirte4: None. 24 PotlMfa C-Foota 2 
(Forabeni) 34 PailB4rOLflat4x 14 (IWorha 
Komonkr) (pp).3,C-Oeodnianh14 (Knipp. 
MoriKd Sbeh Oi feofe P- 7-1 0-1 0-27. C- 1 7- 
11-7>a5. rtiiRes. p. tanbibollii. c-ftov. 
St.Loris 1 8 0-1 

SOBJora I 2 4-3 

l4tlHrio*SJ.-PilBen21 (Mwle«d (PPl. 
2, SJ...Cru|taaR 23 (Demllnv Rcmg^ 24 
Peris* 5J.5acd 7 (RoNiH 4, SJ.^ Motteou 
10 CEyuzta, MoeLeon) 34 Perio* None. Stats 
■I OOflfe aL* 9J4-G7. SJ.P 10-114-21 
Caatair 3,L Futw McLeiwt SJ.-Vemon. 


CRICKET 


irm-iMiisiYi nitoUf 
poitaTH Tnnr, ranr ton jsr uiHOH 
BBtWWOEOBOe T OWKQUYAHA 
WetalndtasOI tbrtao 

«w muMB vs. ziiluawa 

SBCOHD TBST, SaoeOta DAT 
PROer WAUCXUMk NEW2EAUMI 
Zimbabwe: 170 
NewZooton±441 


snoND mr, aseoND BUST 
moior M DURSAII, SCHITH AinCA 
PaklriDR2S9aiid11-1 
SovNiAMcb231. . 


RUGBY UNION 


Super 12 

OtooaZ&QueeraiandlO 


SOCCER 


AFRiCAWCUPOFMATlOltS 

FNIDXir MOUAOADOIIGOII, BUmONA (MO 
tiMMPtAqpiArofP 

BurldM Fast 4, Conoe 4 
CbngowBn4-l onpenaHles. 


sewnMAL, hetium LEB 

Real Zeragozo a Baroehma 0 
- tacrionawonS-aanoiHsepalevKlineeb 
MaOaica In OnoL 


TRANSITIONS 


W M fltaMA 

NMMHAL FOOTBAU. IfAQUH 
MFL-Announad oi ofblkrlias designiit- 
ed NUnnesoto RB Roberi Siidlh and Buftato 
Bib NT Ted Wathlngtoa Ironrilion ptoyem. 

NOCOT 

. IUnQII«.liOCKEYtJMQUE 
DETWHF-JVtotched Ita Caninos oitar 
sbeettoCSenioi FedotW'. 

TonnTO-Aerrad to tarn wHfi C Atato 
Sundln on AiwrceitaMt 


TENNIS 


ntaMVIN UNE, AUSIMA 
QUAKItaPIIALS 

OenMqoeVon RomltM, Bd. ddSoMne 
Appebnom (7), BeU 44r ML Ivo MofoD (2), 
Qa, deb Ltoo Raymond (7), U5» 7-6 (7/3). 4- 
A43. 

Jono Novolna (l)Qodi R. doL Am 
Kaumlhovn, Ros, 4-1, 45. SArta Foinft It. 
(h(. NaHHtaTauiM GO. Ft. 44, 7-4 (ZO). 


RIIDAYMLOMMH 
aWAl'llUIPRAU . 

Jon SiemerlHk, Noth. deC MaoMGevIn 
Goelner, Gw. 44 44. Ytaoemr KofotaRov 
U). Rira def. Thn Henman, BrtL 44, 444a 
CediK PtofeKr Pmen del Konl Kueera 
(7).StovnMta4&4«42. - 


WEEK AHEAD 


Savubpay, Per, as 

AnHLcnen, Votenda Spota — Bum* 
peon todoor dunploiHliipsr SyOwjb Aiw- 
bndo— Sydney Otatie Mombasa, Kmito— 
WmM Crass CMntry AlkniB — 

U5. bidiior Cbompiondilps, to F^2a 
AUTO HACm^ various sltofcKi^— 3- 
Otor WotM Cuiv Kenya Rolft to Maicti a- 
CNWisMT, GooipetaMk Gwioaa — Wost 
lMfiesvs.EiiBtaML3dtesttoMaftb3rAiick- 
hmd, — New Zooiond «. ZhOiabwb ad tost 
to Mordi ft Dwtnib Soeth Aftlca — SgMi 
AMco «. Piridskm, 2d lest to Man* I 
QoiJ( DuU4 Unitod Arab EoAoles — 
iiieivOebaiOasertCtasslctaMaKtil;PacfBc 
Polmtos. Calibnda — nieib Ntonm Opea to 
Man* U Gold Coast Austiola — vninen, 
AusMIon Lodtos TAoitan to Mon* i . 

HuararuMme, vorfoustatoB— Saperlft 
Nortbem Tmnsvael vs. Golden Cats, Gootal 
Shads vs. Auiilaiiib TIk Chtofii vs. Con- 
terinny. 

ma jUMPtoiow vusooiiA Nonray — 
WortdOip, ITEChdlto MORft I. 

•KDHa, Ybno Pynnft Sooli Kaiea — 
am Atotao VAkU Qw Statons Son- 
poRV J(^ — Noidk Combhoib World Qnv 
to Moiril 1l CMeL Fims— Fieestyle WtorU 
Cur, dual mogiita oeriab, to Moirii 1. 

■m i—eiAita n itv. ObsmtaartGonnany 
— Worid C>ta otant statom, praoM riotom, 
liidfpip4toFbb.28. 

wapiMUr, GotlwnbarB, S weds n — 
Worid team ice facing dtaffiptonshlp Bnl to 
Mochl. . 

woocBL OeapodeuBoe, Bwttid Faso— 
AUcnnCiipetNaBaniBnaL 
TUMO, Landon-eiiffbGuardbnOtaet 
Cup^toMasriiUPIdtadcRfala, PsnnwIvaDto 
nsra AdvontoClKntaiBnshlptato NIoRbl; 
LtaL Aratrio — wamirw Aitaitan 0pm to 
MnchljOlliihaiiiBaiy^OliMioma—woai- 
00. (GATomta (2asiic.to MoRfi 1. 


Sunday, March 1 

AiiUTiea, Otott, Japan — Btaido 
MafnkM Marathob Houston — Coil.LBVito 

KSIQVb 

toll— r iHMoii, Super 1ft NavSeolli 
Wblesvi.Acr. • 

twtosa. Ybng Pyunp South Kano — 
mm Aplw World Cup. statoair Smdbocto 
Aoririo-rwomm AtotMWodd Cup, statom.' 

■ooc—, Ybtatiiiiia Japan — Dynasty 
Cup: Japin vs. South Ktaiura OiftM vs. Hong 
Kmg. . 

MowPAYr March 2 

TBtototo, R o ttaU un fcWri tari flnds- men, 
ABN-AMRO Worid Tends ToumanieDt, to 
Modi a Scottsdota Aituna — hmv 
F nnMbiTemptofiaiTenntoClDMlctoMBRli 
ft InfloQ WtfA CbMbndu — VHMim Evsrt 
CHRrtoMORhlS. 

SUUUMO, OubAUAE — Worid SoNbig 
CtmiiptoReiiim to Man* ia 

TUBRPAVe MAHCMO 

NIATHtOII, PoMIutovStoventa— VM hW 

CufttoMdfctiT. 

• oeccu vorious sitas — .UEFA Cup, 
quartBfflnOta fiist feg.. 

WBD8ngHMHt;MA)RCW4 

OKimm Oi btd iii nj i. — Intoy tolisp- 
noHemil NswZeotand vs. ZtoibObwo. 

. ww JUtoPtoia, Kuopta FWond.-Wartd 
CitaiaOKhttL- 

— owwa AWPHa , Moaln* Ftaioe — 
WmM Cup, p—lei gtard statom. InHpIpAr 
raowbooiDcnsi. 

•occito, various sSus — Enrapecsi 
0tawi»toasCgp.quuftort>w l 4ltadtegt V eto^ 
iicBMi, Japan — Dynasty Cop: ICoiw w. 04 
fHsWencHiBJapieiF f tonBKonp. ' 

Thursday, Marchs 

cmoian; Kaitaa4lndto—lndta«s.Ass- 
ttub isliMb to Monti 9. 

aeij( DohbQata— mmOriorMitoteis. 
to Mofldi ft Miami — mm DonMtydsc 
0pm to Moicli ft Conbem, Anrirala — 
mm Tht iborChamptanstita. to Meieh 8. 

■ to— OL, M d itagw i ll ui Bbsi^ Switasp- 
tond,— Fieotyto Worid Cup, oensU uertali, 
dual moguM to Mordi 7. 

■ o cc —, various sIliB—Eunpsan Cup 
WtanemOift quart M ll Hu l4’(tattea. - 


Flia»AY,MABCH6 

etoMKn; PortEllzabsdbSeulhAMai— 
SeuM A81a vu. Poldslm 3d teA to Mondi 
Kb Noplw Nsw Zealand — l^ay tatacoa- 
ttonoL New Zmdand vs. Zhnbcdnve. 

naa—MOOWM, Ldusonna SNRzei^ 
tand — Juider Series nnl to Mmcti a 
ooLtoSMisAt Japen— womm Ddkhi 
Ontdd,toMaicti8. 

—TUiiioii,vnrioui sties— Sapwlft 
NOfthem Tmavool vs. WMngtm Cmilep- 
vs. Now Souli Wotow ACT vs. Otago. 
•KUraa, Loldl, Pbdnid — Nordic Worid 
Clip. aoBi^coontiib 40K rawy ram aOK Rtoy 
vnmm 1 5k vnmm to March 7. 

taiowtoo— wio. LnGris,Fnnet— 
WoridCUfttoMoth?. 

SArvRPaY,MJU8CH7 

AYHumea, MaebaWA Jopon — *98 
Gumna Intemoilanab Ittnm Niw YMc — 
ICMAlndomvtoMoKht. 
tolMwv UHMMm- various sites— Five Nth 
, 1ioi|s:Wdl«svs.ScallaiidlFimHevs.bslandF 
vuriousritos— Superlft Qpaenelandvs. The 
p4eh.CooslalShcuks vs. Western Piovb u fc 
•KUHO. Kvtttaft Noiwdy — mm Atabie 
iWoild Cop. downtiR; LoML Fintand— Honflc 
CoiiibInad,:Woftd Cap; /Mofzinw Francs — 
ummm Alpbie Worid Cupi dowiririn. 

rag juMS»lt*a. Labft FlntaKl — Vltarid 
CUft 114 MIL to Man* a 
' muMiiMTiHa, iniell Gsramy — 
Worid Cuiv to March a 
■ocra — . Tekyib Japan — Dynoriy Cup; 
Jqmn.ra. ChtaHv Xeno vs. Hong Kong. 

Sunday, MabchR 

AXMUTiea, • StodoMngm Connany — 
6rand Pita meet Son VRlDin Otonu, Mdy — 
Worid Crara Cowihy Chaltaige. 

AUToMBwm, MriboumeiAHlrale— 
Fennuta One. Ausbatoi Grand PitL 
'■ucmuHi, PoKQukaStovenb— mm 
wcnim Worid OnnptonsMpi (puisuQ. 

oNi c ii M r. Auddond, — l-dny hrisim. 
Itonol NewZnrimri vs.Ztaibahwi. 

SKtaia, KvWtoft Noway — mm Alpint 
Wbrid Cota supenG; MoobK, Auko — 
.•nmm Alptoo Wbrid Cup. ooponGi LMill 
Rntand — mm Nordic Worid Cum a«s- 
aoenliB30K. 

moo, Osolas Japan — Sprim Grand 
SuraoTeunMnenLtoMaichaa. 


CALVIN AND HOBBES 


I TO0U6HT/ 1 CAN'T..THef SM> 
HOO UfiRE / 10 STAY TUNED FOR 
60IN6 SCENES FROM NEXT 
OUTSIDE., EPISODE 


UJEa,(M 

60INS 

OUTSIDE.. 


T^RE UKE I MAVfe TO STAY TUNED 
TO 60 Uirm ^ o FOR SCENES FROM 
S^YOU.. y I NeCTUlEEXS EPISODE.. ^ 
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DAVE BARRY 


Tdx Advice -for Humans Only 


M iami ~ it is time once again for 
oar anonal feature “TVix Advice 
for Humans,*' fbe column that eotplmns 
tte complex U.S. tax laws to you in 

3 1 e, everyday terms that have vir- 
jT nothing to do with reality. 1^5 is 
the c^y taX'Odvice column that has the 
courage to give you the following writ- 
ten guarantee in writing: 

“If.asaresultoffoUowingtheadvice 
in this column, you are for any reason 
whatsoever confined to a federal fuismi, 
we will peisonally come and Uve in your 
house, until your re&igerator is out of 
beer.” 

So let’s staitedl Most likely die 
forexhost question in your mind, as you 
pepare to fill out your fled^ tax 
lonns, is; ”Caa I cheat?” A lot of 
taxpayws are thinking that this is a 
good year to take advantage of the 
mtemal Revenue Service, tmnse of 
the way it got hammered in'diose con- 
gressit^ healings last September. Re- 
member? One by one, tas^yers went 
before the Senate Finance Committee 
and told alarming stoiies like tUs: “I 
got a letter fiom the IRS 


tradted diem down and relieved them of 
all of ihc^ worldly possessions, inclndr 
h^conieas. 

So we are not leconusending diat you 
cheaL You should heed die wmds'of 
IRS Conunissioner Charles Rossotd, 
who, in this year's Lnmr toTuqiayers. , 
states; "Every. citizen owes it to the' 
nation to pay his or her fair share ci 
taxes, unless of course be or she has 
made a whopping cash contribution to a 
key coi^essperson oc Preddmit Bill 
*1^. Cdnee’ Ginom or Vice I%e$ident 
A1 'I Honestly Thought That They Were 
JTusi A Bunch <X Very Wealthy 
Budd^Nunsl* Gore.” 


□ 


compter stating that I 
owed ts ■ ■ 


taxes back to the 
year 427 B.C., which 
seemed like a mistake, 
plus the letter addressed 
me as 'The Dionne 
Quintuplets.' so I went 
down to the IRS office 
to straighten thing s out, 
and the next thing I 
knew 1 was being dangled from a beli- 
cop^ by one leg.” 
when I' 


Ilie law esplained 
in simple, 
everyday terms 
that have nnihhig 
to do with reality: 


the nation heard tiiese stories, 
eveiybody was outraged. The IRS for- 
mally &fK)log^^ to the taxpayers and 
Of^red tte dismantling of ine agency's 
primary guillotine. 


□ 


So a lot of pet^le are thinirmg that 
this year, while the IRS is under fire, is a 
gocd time to "play fast and loose" with 
their tax retnms, and maybe even get 
revenge for the years of i^se by yaw- 
ing the IRS's chain a little biL One 
leading tax-^irqiaratioa firm, which I 
will not identify here except by its ini- 
tials, "H” and ”R,*’ has ^ne so Ear as 
to write taunting remarits in die maigins 
aS its clients’ tax returns, such as: 

• “Hey Audit Breath! If you dtm't 
believe I went a 100 percent deductible 
total of $^,123 on Fez, perhaps you 
would like me to conrolain to the Senato 
Hnance Committee?^’ 

• "No I shall NOT euclose Form 

10448275-J! 1 shaU use Form 

10448275-1 for INTIMATE HYGIENE 
PURPOSES HAHAHAHA!** 

This kind of thing is, of course, a lot 
of fun, but we are not recommending H. 
What many people do not realize Is tiiat, 
after the IRS finished publicly apol- 
ogiring to the taxpayers who testified 
against it last Sept^ber, it quietly 


Here are some questions that you are 
likely to ask in peparing your lax le- 
tumstiiisyean 

Q. Did me government change the tax 
laws again? 

A. Ha ha! That is die stupidest ques- 
tion we have ever heard! Of COURSE 
the govCTDment changed the tax laws! 
The government had no doice! The 

S femment found OUt 
I, despite the fact 
that die U.S. Tax Code 
is larger than the entire 
state of Connecticut, 
there was still one U,S. 
taxpayer, Noibridge K. 

Jc,, who was 
able to conectiy pre- 
pare his own taxjetonL 
The government con- 
sidered handling this threat to the na- 
tional security sending a B-2 Stealth 

bomber to destroy Ttmigle’s house and 
financial records, but the Air Force ve- 
toed diis plan because of die li^ diat die 
$2 billion plane would be brou^ down 
by TVmigle's lawn sprinkler. So the 
House acto Senate Joint Tax Mutation 
Committee swung into action and made 
a number of significant chiuiges to the 
Tax Code, wluch yon need to know 
abonL 

Q. What, specifically, are diese 
chafes? 

A. Nobody knows. 

Q. How many taxpayers will have 
their total income-tax payments, for the 
entire year, used to provide food, hous- 
ing, transportation, medica] care, Secret 
Service protection and chew* toys for 


» ptoi 

Buddy, tne new White House dog? 

A. White House ^k^uman Mike 
McCuny says that the "best estimate” 
is cuzrently "around 300 taxpayers” 
but notes that this nomber could rise 
significantly "if Buddy is inqilkated in 
tills Whitewater thing.” 

Q. In your opinion, what is the single 
most common error that I am likely to 
make, as a taiqiaye^ 

A. In our (pinion, (hat would be 
having "lij^t” beer in your refriger- 
aior. 

- ei99S.TheMuam Herald 
Distributed by Tribune Media Serrices lac. 


Courtyards: The Paris Behind the Portals 


By MaiyBlnme 

iHtawauHalHendd'nibine 


P aris — Somedung there 
is in the Frendi that loves a 
walL They think di^ crave 
intima^ but th^ indulge 
the leski demands of 
tance: die wrad promiscui^ 
means sriuu it does in E^Ush, 
die French pnmiscuite means 
crowding or lack of pivacy. 

The sense of privacy, 
vriiafiever hs motives, is in 
Paris a source of yi^ de- 
light: the sudden view 
of a ludden and unconrideied 
place. The fffesent show u 
the Pavilion de I'Acseoal, 

"Paris cote coots: La viUe 
derriere la ville'* (Court- 
yards of Paris: The Gty 
Behind the Gty), deals sim- 
ply with the many court- 
yards of Paris, some cel^irat- 
ed, others unknown, all by 
thrir nature cut off from the stnmger's eye. 

To say it deals simply is not quite right for Axseoal 
shows ance they are awnori at architects and urban 
planneis snd tte catalogues are wriOen in oontotttd 
jaigCBi, unrelieved by die canned birdsong against whicfa 
the show is held. 

Of course, the ^lecialists had a problem,- not 
eiqnessed but tqtparent, and diat is how a coui^rard 
should be defin^ 

The Cour de Rohan near die Odeon seems to 
qualify although it is in fact a short s tree t; in PUuUe 
the street where Jean Renoir lived is mentionecTas a 
courQ^ard although its name is Avenue Frochot And 
there are the endless passages, impasses, allees and 
even cites that are deCToki cooits. Even Kene 
Larousseconmilinghisdictionaiyinthe 19th century 
tended to fudge me issue and so varied are the 
examplro that today's architects use the old word 
redan, or fortification, instead of cour. 

For the nntutoied pedestrian, a Paris co ur tyard is 
usually discovered Iv acckfent because a fincmt door has 
been left cpen: widi uneven cobUestones, 

and a concieige's lo^ with ivy growing its walls 
anrf , in summer, vacatiraing tenants* garanmrne thriv- 
ing in front of ^ conderi^'s door. They are won- 
dofbl, surprising and can be found dirougbout tiiis 
city; ttey are nuxe part ctf the lens of Robert Doisneau 
tiiki of modern theorists who refer to them, as a 
professor of architecture dbes, as "a stnikured 
void.” 

* The courtyard escapes controls. It is the opposite 
of the town, a sort of protected parallel wodd. ... In 
courtyards a different sort of city appears, as if in 
refetesnce to another time,” the contemporary ar- 
chitect Alexandre Chemetoff writes. ‘ ‘The cour^ard 
exists by contrast, it shows a hidden city, secret, 
reserved, in contrast to the strict alignments of 
boulevaitis and places." 

There is die disaj^teadng glass and iron rect- 
angular courtyard of artisans’ workshops, as at 13 
rue Uton in die llth arroodissemeut, and the 
grand conrtyard Helena Rubinstein had built by 
Louis Sue in 19^7at24^iaideBethune.Tlieteare 
the institotiozial courtyards of convents and fuisons 
(one of die contributors, Jean-Fieire Le Dantec, spent 
nine months in die Same prison for alleged "rev- 
olutionary activities”). Thme are (he courtyards of 



had become' a Paris of stone. 
Fme town bmises, or hotels 
particutiers, were backed by a 
garden and with a forecooit 
rtMt saved as stable and pas- 
sage to the noble dwelling and 
s^Niiated it .from the noisome 
street. 

In the 19th ceiiniry>widi the 
iovention of income-produ- 
cing- apartments snd private 
houses,, the profit motive iH' 


it— MurefiiiiiJ 

A modern courtyard treatment: The Abbesses theater Id the iStta amondisseiiienL 


. became a means of rep- 
aratmg a. lai^ fraUding into 
scoaller units with different 
staircB^ and el^ators and 
ther^ elinrinating dreaded 
promiscuite. While earlier the 
windows that gave on the 
street were the.mpst coveted, it 
was realized tiik by putting 
la^er light-catching windows 
in coorQrard- apartments and 
decorating the courtyards 
rents cou to be handsomely in- 


■ modem office and apartment buildings, true redans creased. In poorer neighborhoods the courtyard be-. 

■ laid out simply to cover midergimind parkmg came a shared public convenience and the collecting '. 


space. 

The first courtyards in medieval Paris vfere built 
on tile rural model and centered on a comnumpump. 
For >^ctor Hugo tiie 14tii-centiiiyCoardesM£racles 


(near the preset Rue MootoiEueil) was a roit of 
ricoasyli 


garbage dunqi/ red-light distiicoasylom whose name 
may have .come from the false lepers and peptics 
recruited priests to effect miraculous cures and 
ther^ reinfmce pnblic faith.. 

By thelate ntiiand iStiicentuiytfaePaiisofwood 



■b o i Miiip Mfluiliim 

The Cite Fleurie, n dassic Paris hideaway. 


spot-fbr night soil, slops and used water. In 1894 a 
ijftgrRg uKiiT paskd dwnanrfing tfiat landlords connect 

their boildir^ to the public sewer, a measure they 
deaned excessively hygienic and possibly socialist 

The Modernists of the 20th cennuy had little time 
for courtyards; nor did tiie architects of post- World 
War Q Paris. “The buUtUng spara was viewed as 
soch, wldiout metaphorical meaning,” the architect 
Eric Lapierre writes. Architectore witiioat metaphor 
in* unthmkable in Paris. 

Christian de Portzaihparc, one of Ranee's top 
architects, says tiat early in his career when he 
entered an aiciutectuial conqiaition, he was told be 
was wrong to think that hollowed out space could 
have architectural value. These days the courtyard is 
in favor as a metaphor and aichitectnia) fea- 
ture. 

Eveiy tall new buildiitg has a courtyard of sorts, 
some agreeable, some with wishfully redeeming 
planting so stiff ti^ it looks as if it had been cut by 
barbos’ clippers. A void, but not what Portzamparc 
hadmmijDd. 

■ Interestingly, the sketches that Portzamparc and 
the highly re^uded Henri Cirl^ conoibute to the 
caialogne are not of thdr own buildings but of die 
small old cpbblktooed cour^ards that one falls on 
by h^jpy chance. 

Th^ are among the gltmes of Paris: “Paris is a 
city of courtyards as otiiius are of towers or parks or 
water,” says the exhibition's curator, Pierre Gang- J 
neL ”A transitory qiace, then, where private aro 
public mingle,*' s^ Le Dantec. 

The mingiin'g is more met^>horical than real. Just 
the otber day a couple of tourists walking up Rue Ju 
Bac spied a fine opoi courtyard backed by a glade of 
lovely trees. . 7 

TTiey wandoed in and were shortly stopped by a 
furious gumd. "You can’t come in, tins is a min- 
istry,” he said. He didn't get it when the tourists 
started to laugh. It was a ministry, all right, but the 
Ministry of Tourism. "It is because courtyards are 
sites of memory that they are sites of freedom.” 
Chemetoff writes in the catalogue. Not if you are a 
tourist, it seems. 


1* 



Rufus Sewell’s Recurring Dream: Breaking the ‘Byronic’ Stereotype 


By Sarah Lyall 

JVntr York Tunes Sertiee 


Sewell: "1 don't want to be a good-lookii^ actor.’ 


L ondon — R ufus Sewell has been called 
"Byronic” so often that he has begun to 
have a recurring fantasy; He will shave off his 
ricl^ dark curls and begin his acting career 
again, typecast tiiis time as an nxqiretty skin- 
head. 

"1 don't want to be a hair actor,” be said 
over lunch at tiie fashionable Ivy restaurant, at 
a {rime table that befitted his status as a lo^ 
star vrito just happened to have two films — 
"Da^erous Beauty” and "Dark Gty” — 
c^)ening within a week of each otiier. 

Neither his ninqrled, all-biack clotiies no* 
his np bn«thed niur and unshaven 
dinuned the impact of his most prominent 
features: his enormous, slightly protruding 
greenish-hazel and finely chiseled 
chedebones. "I don’t want to an actor 
who’s good-looking. I’d like to be as good- 
loddng as I can, but I don* t want to be a good- 
locdung actor.” 

He went (xi: "It's not titatrmagain^being 
called Byronic, but it’s certainly no truer than 
anything else. You don’t want to hear it more 
than twice in a row.” 


Sewell, who was once seen smooching 
with Kate Winsla at this very restaurant but 
who is now hs^>(^y living witii a fastuou 
journalist, has some reason to be concerned 
about show business's looks-ist teodencies. 


Just as Colin Finh. another appealingly 

the DUbli< 


nnkempt British actor, burst into the public 
consciousness when he emerged from a lake 
in a wet poet’s bloose in the BBC version of 
"Pride aai Frqjudice,” so Sewell, 30, has 
found the public — particnlwly the ftenale 
public — most req)onsive when he wr^ his 
brawny, six-foot-t^ physique in a frock coat 
and ti^it Edwardian pants. 

Most memorably, me roles time have caUed 
for sudi display have incloded Septimos. the 


dreaooy tutor in Tom Stoppard’s 1993 p^, 


‘Arcadia,” mistage in London, and ^11 


Ladislaw, Dorothea’s mssionate, unconven- 
tumal suitor in the BBC’s adaptation of 
George Eliot’s “Middlemarch” (I9M). 

CaStiim Sewell in "Arcadia” was "a 
stn^ of luck for us,” said Stoppard, who 
couldn't resist evoki^ a certain Romantic 
British pori. "He was Byronic, with a very 
good comic instincL I don't think the efaar- 
acter in ‘Arcadia’ could have got off toabetter 
start Is Rufiis a sex symbol? Well, good for 


him, but he's also an extremely accompUsbed 
actor.” 

Sewell has played a host of otiier char- 
acters, like Patsy Koisit’s ebann^, heroin- 
addicted boyfriend in the movie " 21 ,” a 
suspected Irish R^blican Army terrorist in 
St^ben Dridry’s 199^ London revival of the 
play "Rat in the Skull,” a sexy painter in the 
film "Carrington” and a sensual rube in 
"Cold Comfort Farm.” But he worries about 
bemg pigeonholed as a romantic lead in roles 
for which he feels he doesn’t have a particular 
aptitude. 

He needn’t worry anytime soon. The films 
in which Sewell is appearing curroitly display 
his versatility. 

In ‘ ‘Dangerous Beauty,” heplays Marco, a 
dashing 16th-centaiy Venetian nobleman 
who chooses love witii a, beautiful, spirited 
and brilliant cooitesan, played by Caffierine 
McCormack, over duty wth azMn and pious 
wife. This is a film that brings him close to his 
reluctant Lothario image. 

In "DadtGty,” afiunthatispannoir.pait 
science fiction, SewelL plays a bewildered 
American who wakes up next to the body of a 
murdered woman, not knowing where — or 
who — he is. And in "The Woodlandeis,’' 


adapted from the Thomas Hardy novel and is { 
out 10 Britain, he plays Giles Winterbourne, a 


sm^ laborer, hopelesriy in love with his 
chitohood 


sweetheart (Emily Woof), who 
marries above her station and learns, too late, 
that she bas chosen the wrong man. 

"Dark City” is clearly a departure for 
Sewell. It's a surreal, almost hallucinogenic, 
work set in a world of eternal night wtere an 
eerie group of deathly pale creatures in leather 
overcoats are conductmg sinister experiments 
with human memory. The cast includes 
Kiefer Sutherland as a sickly doctor, William 
Hurt as a worldrweary police deleave and 
Ian Richardson as. the leader of the super- 
natmal villains. 


While this strange film may not have wid^ 
ujpeal, it could attract a cult following* 
SewelL who clearly loves' noins to the movies 


swell, who clearly loves going to the movies 
as much as he loves acting in foem, described 
it as a "loitz Lang science fiction film.” 

"That’s what I loved about it,” he said, 
"that it’s a strange mix of styles. When I read 
the script, it- reminded me a little bit of 
‘Bnuil, ’ a little bit of *Barton Fink, ' a iitie bit 
of ‘Jacob's Ladder.’ What 1 like about it is the 
way it doesn’t worry about the why and the 
bow, but just says, ‘This is the way it is.’ ” 


PEOPLE 


T he actress Pamda Anderson Lee of 
"Baywatch” fame has filed for di- 
vMce fr^ Motley Crue's dnimmer. 
Tommy Lee, after he was arrested fix* 
al^edly nwaniimg her. In her petition, 
she ask^ for custody of their two young 
children, a ptotective order keeping him 
away from ba and the children, and her 
old name back — Pamela Denise An- 


emotional distress, and causing Brandta 
emotional distress.” Tommy Lee was 
charged widi spousal abuse, child itouse 
and a firearms violation. He is curreody 
on two years’ probation for a conviction 
on a battery cl^e. 


Idns. Steel would not give a date for the 
wedding but said it woild be shmU- 


Where Are the Boundaries of Nonfiction? 


□ 


□ 


dersoB. She said the couple had sep- 

sault. 


arated on tiie day of die allied assaul 
Thesday, at their Malibu hone, where 
Pamela Lee told deputies that she and her 
husband had argued and tiiat he had 
awaeice d her. The actress declined med- 
i^ treatment, and her publicist initially 
isuied a statement calling the incident a 
‘^vate matter between Pamela and 
Tonuny Lee.'’ But later she issued a 


distinctly different statemeiu: "Tomnty 

*1 while 


p^yniilted and battered Pamela 
she was heading their 7-week-old child, 
l^lan, and in the presence of their 20 - 
month-old son, Brandon, causing her 
and Dy^ j^yrical injories and severe . 


Tbe New York Philhaniionic has an- 
nounced that Kurt Maau- will continoe 
as its music director tinough tiie 2001 - 
2002 season as tiie orchestra lotdcs fru his 
eventual sueoessex'. Kfesur, 70, tiie Phil- 
harmonic's music director since 1991, 
fueled gossip in music circles when he 
coinptaTn^ tiiat tiie Philharmonic was 
pressurmg him to retire. He told Tbs 
New York Times that he would iie4) 
search for bis replaceinent but might stay 
on longer "if we don’t find someone.” 


Woik-ielease must cease for Robert 
Downey Jr. So ss^ the Los Angeles 
County Sheriff’s Deportment, which op- 
poses any more escorted excursions m 
me aexor, who is serving a six-noontii jail 
sentence for drug violations. Dow^ 
luis twice been allowed to leave jul for a 
day to work on movies, most recently on 
Feb. 17, when dqnities eseexted him to 
Paramount Studios todo sane recording. 
“It’s too disruptive and not die way to 
operate a jail for the convenience of any 
inmate, no matter who that mi^t be, 
Sheriff Sherman Block. said. Downey 
had been etdeied to pay for the escorts. 


By Doreen Carvajal 

New York Tunes Serriee 


□ 


□ 


The romance novelist Danielle Sted 
will many for the fifth time, this time to 
the venture capitalist Thomas J. Per- 


Amistad Documents Are Sold at Auction 

The Ajspciaud Press 

N ew YORK — Two documents relating to the Amistad slave rebdUon of 
1 839, the subject of the recent Steven Spielberg film, have been auctioned 
for $8,050. 

A "Congressional document” titled "Africans Tbken in the Amistad,” 
dated a year after the mutinv, went for $2,990, and a first-edition text of an 1841 
argument before the U.S. Supreme Coun by Roger S. Baldwin was sold fix 
$2,530. 

Tbe buyer of botii uems was an autograph dealer who chose to remain 
unidentified, said a ^kesman for Swann Calloies Inc. 

"If tiiese are origi^. they are very s ignificant documents,” said Donald 
DeVore, executive director of the Ainistad Research Center at Thlane Uni- 
versity in New Orleans, a repository of recods and monorabilia of that aixl 
other race-rdaied historical events. 


The Spice (Hiis have no plans to 
peifcHni at an Indian aicfaaeologicai site 
fruned for its erotic 5ca4>tures, a ^xdees- 
man said. A newspaper rnxxt last wedt 
about the group’s phuued perfonnance 
in November in the central Indian town 
of Kbajuraho drew protests ftom a lead- 
ing expaieat of Indian classical dance. 
But the group’s London-based public 
relations agency said, “That story oroke 
here a wedc ago and it was not true.” 


N ew YORK — In the freozied com- 
merce of best-selling books, irutii is 
stranger than fiction, no m^ter how dull 
or stabbcxii tiie facts. 

When Jttim Berendt needed a tran- 
sition for hu nonfiction best-seller 
"Mi&iight in the Garden of (3ood and 
Evil," be made up saucy dialogue fix' his 
charismatic reatlife character. Lady 
Chablis, who shows up at a fortuitous 
point in the narrative to break the news 
of a murder. 

"X call it Toundiog tiie comers to make 
a betto’ narrative,’ Berendt said of the 
fictional polishing be en^loyed in the 
book, a 1995 PuliBer finalist that is a. 
lecoid-brealdng perennial on best-seller 
lists. "This is not hard-nosed repotii^, 
because clearly I made it up.” 

(he grovring popularity of per- 
sonal memoirs, poDtied conf^sionals 
and "nonfi^on nov^,” tiutii is com- 


quiet debate within at least one pub- 
lishing company. Random House, and 
questions about whether tihkoing with 
me truth is a frxm of literary robbery. 

"More and more, the public expects 
nonfiction books to be like tiiis: to nave 
tiiat perfect, seamless sttxytelling qual- 
ity.'^ said H.G. Bissinger, tiie author of 
the new itonfietioa book "A Vrsyts for 
the Gty” who has been pa 6 licly critical 
of what he labels "fection.” "That’s an 
inqiossibly hi^bar.” He added: "Writ- 
ing bot^ is hard. And if you 're tiyjng to 
get it right, you really do suffer witii the 


□ 


The cQsmtdogist Stephoi Hawkiog 
will give a lecture at the White House 
next week on "science in the next mil- 
lennxuni.” Hawldiig, author of tiie best- 
selling "A Brief H^toiy of Time” and 
the Lucasian Professor of Matiuasatics 
at Cambridge, will address IdOguests at 
tiie second of Prerident Bill Cunton’s 
"miUenninm evenings,” tiie university 
said. 


mdustiy^s qo^ for eatertaining, 
vividly written stories that are easier to 
maiket with the stamp of authenticity. 

The genre of nonfiction novels was 
established more than 30 years ago witii 
"In Cold Blood,” Thiman Oqxite's ac- 
count of the murder of a small-town 
Kansas family and the execution of the 
Idllas. The author bragged diat he had 
created a new literary fexm, bitt. 1 he 
book’s accuracy has since called 
into question in a new oral hisuiy. of 
C^te. 

The blurring of tiie line between fio 
tiai and nonfiction prompted public 
appeals for just the facts and led to'a 
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facts you have. Believe me. I weni^ 
through a lot of days of dqpiession and 
self-doubt, but one thing 1 was not going 
to do is make it up.” 

Outraged relatives of Monty Roberts, j 

a Califrunia horse trainer who bills him- - 

self as areid-life "horse whisperer.” say 
they are planning a barbecue next month \ 
to grill Steaks and roast comes of his < 
best-selling memoir, “The Man Who ! 
Listens to Hoses” (Randfxn House). i 

In his book, Roberts contrasts his ; 
sometimes brutal upbringing by his fa- 
ther, Marvin, with his gentle rappon 
with horses, a style he started to develop ■ 
at age 13 during a Nevada roundup of 
wild hones. 

Monty Roberts’s family — panic- 
ularly. his brother, Larry. — I 

nounced his claims that his fether ree? / 
ularly beat him and has deni^ that j 
Nevada roundup ever took place. \ 

Indeed, facts large and small in the ^ 
book have been challenged by a wider 
circle of friends and acquaintances ui i 
Salinas, California, including the fam 
Uy of Bill Dorrance, a respected horse 
trainer whom Roberts describes in a 
dedication as one of his cherisheH 
teachers. 

“My dad really never had an asso 
ciatiOD with him," said Steven Dor 
ranee, whose father is in his 90s^r 
know the publishers have deadlines rn > 
meet, bat really there hasn’t been • 

verification. Nob^ ever called 

check with my dad. Whatever he wrota ’ 
that was Jt, and let the buyer beware - ^ 

■ fa tu^ Robertsdismisses criticism of ' 

his book as part of a general effort • 

-me becauK Of ^ 















